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THIS JUST IN:

RULES PANEL SIRIKES
MOLLOHAN
LEARMARKS

The House Rules
Committee, prompted by a
request from Rep. Alan
Mollohan (D-WV),
effectively struck three
earmarks that the
fawmaker himself had
asked for from the
Agriculture appropriations
bill Wednesday night.
(The Hill)

FIBIA SUSPENDS USE
OF DISASTER
TRAILERS

The Federal Emergency
Management Agency has
stopped donating and
selling disaster trailers
while it studies reports
that people living in them
after hurricanes Katrina
and Rita got sick from
formaldehyde exposure.
(Associated Press)

JUDGI BACKS CIAIN
SUIT ON MEMOIR
Valerie Wilson may be the
best known former
intelligence operative in
recent history, buta
federal judge in New York
ruled Wednesday that she
was not allowed to say
how long she worked for
the Central Intelligence
Agengcy in the memoir she
plans to publish this fall.
(NY Times)

DOCUMENTS SAY
ARMY KNEW OF EXAM
CHEATING

The Army was warned at
least six years ago that its
online testing program
was vulnerable to
cheating, and has known
for nearly a year that
soldiers are obtaining
copies of exams and
answers on the [nternet to
fraudulently obtain
promotion points,
according to military
documents.

(Boston Gloke)

D.C. TO PAY $1
MILLION TO
PROTESTORS

The District of Columbia
has agreed to pay $1
million to 120 protesters
who were improperly
rounded up by the police
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What's in the FISA Bill?

White House, Congress FISA Talks Collapse

Jefferson Office Raid Unconstitutional

FULL ARCHIVE | TPM MUCKRAKER HOME

Senate Aide's
Disclosure Shows No
Payments From
Stevens

By Laura McGann - August 3, 2007, 10:30
AM

If the Senate aide who has been
accused of handling Sen. Ted Stevens'
(R-AK) personal finances while on the
government clock received separate
payments from the Alaska senator, she
didn't list them on her public financial
disclosure in 2006, the AP reports

Roll Call reported yesterday that the
aide, Barbara Flanders, didn't disclose
any additional personal income in 2007
either.

Sen, Ted Stevens (R- (ustdagov) - . .
Flanders' involvement in the ethics

scandal aired Tuesday when press reports said she testified before a grand jury

about Stevens' finances and provided documents. Flanders is a former personal

aide to Stevens and now is supposed to work full time for the Senate Commerce, f

SRR, -
Then AND Now

Science and Transportation Committee. It appears she also handles Stevens'
bills. If she wasn't paid for this work, Stevens should have listed her services as
a gift on his own disclosure forms, which he has not done. If accurate, this kind
of an arrangement is a violation of federal law.

Stevens' office offered a vague denial of wrongdoing:

Stevens' spokesman, Aaron Saunders, said in an e-mailed
statement: "As the former chairman of the Senate Ethics and
Rules Committees, Senator Stevens has vast knowledge and
experience with the Senate rules. He has long-standing office
policies that are consistent with these rules, including
personally compensating staff members for performing tasks
that are outside their official duties.”

Permalink | Comments (20) | TOPICS: Ted Stavens

FBI "Gestapo-like" In Raid Of Stevens'

Home
By Laura McGann - August 2, 2007, 5:44 PM

Sen. Larry Craig (R-ID) called the tactics used by FBI and IRS agents who
raided Sen. Ted Stevens (R-AK) home "Gestapo-like" today, the Crypt reports.

Craig's main objection seems to be that the agents could have parked a large

FBI - Stevens-848
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white truck in front of Stevens' Girdwood home, photographed it and the
neighboring property and carried out black trash bags (presumably filled with
evidence) much more discreetly than they did. Maybe Craig's never been to
Girdwood, because I just consulted our handy Girdwood map and it looks like it
might have been tough for a dozen federal agents to have shown up at the most
famous Alaskan's house without any of the neighbors noticing:
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From the Crypt:

" think some people say, ‘Ah, but for the grace of God go I.!
Especially when you have the allegatiatons, you have the
judicial segment of our government, the executive branch, out
raiding the homes of senators, that is a very frightening
proposition. It is a bit Gestapo-like in its style and tactics,"
Craig said on Wednesday. "When the FBI was offered 2 key
and invited into the home, they chose publicize it to make sure
the media was there first, and they broke in. That is
gamesmanship. That makes senators very, very angry when they
attempt to cooperate when for reason they are caught in these
webs and yet they are denied that for the sake of the judeiary’s
publicity. That is wrong.”

Permalink | Comments {24 | T OPICS Ted Stevons

Uncle Ted's Eateries

By Laura McGann - August 1, 2007, 6:35 PM

b Planning to eat at Uncle Ted's tonight? If
you are, plan on canceling.

A former aide to Sen. Ted Stevens
(R-AK) filed papers in 2004 to create a
restaurant company called Uncle Ted's
Alaska LLC. But, unfortunately, it looks

around the time his boss' criminal
investigation came to light. A few weeks
following The Anchorage Daily News’
initial coverage of the scandal, the aide,
Trevor McCabe, dissolved the company.
"Decision not to pursue original business
idea," is the only explanation.

According to documents McCabe filed
with the state, he was registered to run
cating and drinking places, food stores
and miscellancous retail stores. Perhaps
he had a vision for a chain restaurant devoted to foods loved by Stevens, who is
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known as "Uncle Ted" up in his home state. Alas, we'll never know (we can
only offer our suggestion of "Big Boy" inspired icon). I can imagine a mean
salmon sandwich, you could even call it a "Murkeowski® for fun. Certainly pork
(ribs? chop? roast?) would have been in generous supply.

This wouldn't have been the first tirne that McCabe used his relationship with
Stevens for his benefit -- 2 connection that's become clearer due to the federal
investigation of Stevens. He served on 2 marketing boardwith Stevens' son,
Ben Stevens, that provided federal grants to the seafood industry, while they
were paid “consulting fees" by the same companies receiving the money. He
also benefited from a string of the elder Stevens' earmarks that have come

under FBI scrutiny.

Permalink | Comments (17} | TOPICS: Ted Stevens

Se.‘i'ed Stavens{R-AK) {usta.g

Company Tied To

| Stevens Fishery

Scandal Got $3.5
Million Earmark

By Laura McGann - August 1, 2007, 12:54
PM

One of the companies involved in the
widening federal probe into Alaska
political corruption is positioned to
benefit handsomely from a $3.5 million
earmark tucked into a 2008 Senate
spending bill by Sen. Ted Stevens
(R-AK), CQ reports.

The company, Trident Seafoods Corp.,
was one.of several that received federal

B! money via a local board headed by
d  Stevens' son, Ben Stevens. While the

younger Stevens dolled out federal
grants supplied by his father, he
received "consulting fees" from an

association formed by the same companies winning the grants. Trident CEO
Charles Bundrant contributed $6,700 to the elder Stevens' campaign and
affiliated PACs since 2004, He also gave the National Republican Senatorial
Committee $35,000 between 2005 and 2007.

The earmark CQ notes is for an airstrip that would service seafood giant
Trident, and the /00 Alaskans who live in Akutan.

Trident and Stevens are no strangers, For years, company
founder and Chief Executive Charles Bundrant has been a
generous contributor (o the Alaska Republican’s campaigns.
And in December, according to the Seattle Times, a federal
grand jury investigating political corruption in Alaska ordered
Trident and other seafood companies to produce documents
detailing financial ties to the senator’s son, former Alaska

Fisheries Marketing Board Chairman Ben Stevens.

Permalink | Comments (24) | TOPICS: Ben Stevens : Ted Stevens
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Senate Leadership
Backs Stevens

By Laura McGann - August 1, 2007, 11:52
AM

Members of the Senate leadership told
The Hill that Sen. Ted Stevens (R-AK)
should be allowed to keep his
committee seats.

FBI - Stevens-850
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Two wat ' yshed 1 have Stevens temporarily removed from

- B 1 his committee assignments until the
i conclusion of a federal criminal
investigation looking into his dealings
with oil services company Veco and a
series of earmarks that benefited one of
his pet projects in Alaska.

Sen.Ted Stavens [UDCPILcom) Unlike in the House, the Senate has

adopted a "wait and see" posture:

Senate Majority Leader Harry Reid (D-Nev.) and Minority
Leader Mitch McConnell (R-Ky.) both said Tuesday that
Stevens could continue serving on his Senate panels, since
charges have not been brought against hini.

“My personal feeling is that we have to be very careful about
punishing people during an investigation,” Reid, a former
longtinie appropriator, said Tuesday. “1 don’t know anything
about the Stevens investigation, but I'mi niot going tobe in a
position where just because someone’s under investigation
they’re punished here in the Senate.”

Permalink | Commants (28) | TOPICS: Ted Stevens

Stevens Vows To Block Ethics Bill

By Laura McGann - July 31, 2007, 6:47 PM

Just when we thought there was no more Sen. Ted Stevens (R-AK) news for the
day, John Bresnahanhears that he's promising to block ethics legislation,

You couldn't make this up:

Republican Sen. Ted Stevens, whose home back in Alaska was
raided by federal investigators Monday in a wide-ranging
corruption investigation, has threatened to place a hold on the
Democratic-drafted ethics legislation just passed by the House
and expected on the Senate floor by week’s end.

The senator told a closed session of fellow Republicans today,
including Vice President Dick Cheney, that he was upset that
the measure would interfere with his travel to and from Alaska
—and vowed to block it.

And Sen. Larry Craig (R-Idatio), confirming Stevens' threat,
said bluntly: “There could be a lot of holds on this bill.”

Permalink | Comments {40} | TOPICS: Ted Stevens

Stevens’ Financial
Clerk Testifies
Before Grand Jury

By Laura McGann - July 31, 2007, 3:05 PM

FBI - Stevens-851

A Senate clerk for Sen. Ted Stevens
{R-AK) has testified before a grand
jury about the remodeling of the
senator's hame overseen by Veco, the
AP reporis.

The Commerce Committee clerk,
Barbara Flanders, who assisted Stevens
with his personal financial records, also
handed over documents related to the

8/3/2007 5:14 PM
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2 she knew about how the murky home
remodeling project bills were paid.

Sen.Ted Stevens t&m (VJDCPlXx.om)

Flanders is not the first Capital Hill
staffer to be brouglit in to the investigation. Some of Stevens' former aides have
already been questionedby the FBL

Stevens has arftully claimed he paid every bill he received for the work done
on his house. But the contractoron the job has described a suspicious payment
process. The contractor, Augie Paore, said he would submit invoices to Veco
(the major oil services company up in Alaska) and then would receive payment
from Stevens. Paone also said the checks were all coming from a special
account set up for the job.

The AP also confirms that Interior Depariment investigators have joined in the
investigation, probing 2 series of earmarks Stevens obtained: "The Interior
Department's inspector general and the Commerce Department havealso joined
the case to investigate Stevens' connections with a Seward, Alaska, marine
science organization that operates the Alaska Sealife Center.”

Permalink | Comments (14} | TOPICS: Ted Stevans : Veco

Stevens Investigation
Broader Than Veco

Home Makeover

By Laura McGann - July 31, 2007, 12:15
PM

1t's official: the FBI is looking into
more than Sen. Ted Stevens'
Veco-overseen remodeling project.
Roll Call reports that the FBI and the
Department of Interior are also looking
into a series of earmarks for one of
Stevens' pet projects.

The project, the Alaska SeaLife Center
in Seaward, Alaska, has recetved some
$50 million in federal money since
1998. One of Stevens' former aides,
Trevar McCabe, was paid $558,000 of
that money for an adjacent piece of land. Federal investigators want to know
more:about the arrangement.

Sen.Ted Stevens (RAK (WRCFIX com)

It wasn't the only time that federal money found its way to McCabe's pocket.
McCabe is also tied to the federal investigation of Stevens' son, former state
Senate President Ben Stevens. The FBIrzided the younger Stevens' offices last
year, gathering documents related to his time on an Alaska boardhat handed
out millions in federal grants to the seafood industry. While Stevens was on the
board, he partnered with McCabe in a consulting company that took fees from
the companies that received the federal money. The older Stevens saw to it that
the board was stocked with federal funds.

If the three-pronged federal investigation into Stevens run by the IRS, FBI and

. http://www.tpmmuckraker.com/archives/cats/ted_stevens/

Interior Department doesn't impress you, Roll Call mentions that the raid of 2 FBI - Stevens-852

US senator's home is ahistorical moment in Congressional corruption:
"Stevens appears to be the only member of the Senate to have ever had his
residence raided by the FBL."

Permalink [ Comments (9} | TOPICS: Ted Stevens

CREW: Stevens
Should Step Down
from DoJ Committee
Spot

By Paul Kiel - July 31, 2007, 11:48 AM
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Another D.C. watchdog, Citizens for
Respongibility and Ethics in
Washington, has joined the call for
Sen. Ted Stevens (R-AK) to relinquish
his committee seats, this time focusing
on Stevens' seat on the committee that
f funds the Justice Department. Says
CREW director Melanie Sloan:

"Senators should follow the
: lead of their House colleagues
S and require anyone whose
Sen.Ted Stevens {R-AK} (ustda.go) 3 property_' fas l?een se:'irc_hed in
connection with a criminal
probe to relinquish his plum
committee post. Senator Stevens, who sits on the subcommittee
responsible for funding the Justice Department, which is
conducting a probe into his potentially criminal activities,
should immediately resign his position on the Appropriations
committee.”

A similar situation occurred in the House earlier this year, where Rep. Alan
Mollohan (D-WV), who's been under federal investigation since last April, did
not step down from his chairmanshipof the panel that oversees the Justice
Department's budget. Mollohan, however, recusedhimself from Department
matters. That recusal has been called into question, however. Roll Cail reéported
(sub. rcq.) yesterday that Mollohan nevertheless voted against an amendment
last week that would have increased the FBI's budget by 36 million.

Permalink | Comments (4) | TOPICS: Ted Stovens

Watchdog: Stevens Should Step Down
from Committee Posts

By Paul Kigl - duly 31, 2007, 10:48 AM

Below is the letter the nonpartisan D.C. watchdog Taxpayers for Common
Sense sent to Senate Minority Leader Mitch McConnell (R-KY) this morming
asking that Sen. Ted Stevens (R-AK) get the temporary boot from his committee
seats.

The letter:

FBI - Stevens-853
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The Honorable Mitch McConnell Minority Leader United
States Senate Washington, DC 20510

July 31, 2007
Dear Leader McConnell:

I'm writing to request that you ask Semator Ted Stevens (R-AK)
to temporarily recuse himself from his committee assignments
until the federal criminal investigation into his activities has
been resolved.

Under Minority Leader John Boehner (R-OH), House
Republican leadership have created 2 precedent of self-policing
by asking lawmakers under federal investigation to leave their
committee assignments until the investigation is completed,
particularly after a search warrant has been executed on their
home or business. By urging Rep. Rick Rienzi (R-AZ) and Rep.
John Doolittle (R-CA) to leave their committee assignments,
Leader Boehner drew a proverbial ethics line in the sand that he
will not cross. Now thata search warrant has been issued and
executed in his home, it is time for Senator Stevens to-do the
right thing and step down from his committee assignments.

We don’t make this request lightly. Senator Stevens has served
the people of Alaska in the Senate for 37 years. Like every
target of a federal investigation or criminal defendant, Senator
Stevens is entitled to due process and remains innocent until
proven otherwise. But the standard for holding a powerful
committee position should not hinge on the absence of a
criminal conviction, Even the appearance of using public office
for personal profit undermines public confidence in Congress.
A judicial finding of probable cause that a search of the
Senator’s home would produce evidence of a crime certainly
has the effect of harming the public trust.

There is growing evidence that Senator Stevens may have used
his powerful perch on the appropriations committee to direct
tens. of millions of dollars of earmarks to benefit family, friends,
business partners and former staff. We think you would agree
that the use of public office for persenal profitin any way,
shape, or form cannot be condoned. Indecisiveness will harm
the public trust and current Senate efforts on ethics reform. The
Senate needs 1o take decisive action to show taxpayers that
self-dealing will not be tolerated.

Thank you for your attention on this matter.
Sincerely,

Ryan Alexander
President
Taxpayers for Common Sense

FBI - Stevens-854

Permalink | Comments (9) | TOPICS: Ted Stevens

¢ Today's Must Read

By Laura McGann - July 31, 2007, 10:08
AM

Two dozen FBI and the IRS agents

f took a close look yesterday at the
infamous remodeling job overseen by
Veco Corp. that deubledthe size of
Sen. Ted Stevens' (R-AK) home,
snagging him in the widening probe
into Alaska political corruption .

8/3/2007 5:14 PM
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orful details.

The agents were at Stevens' improved
home in the small town of Girdwood
with curtains drawn well into thenight
-- collecting evidence and shooting
photos and video of the house and
neighboring property. The FBI and IRS
declined to comment on the raid, but a
reporter perched outside Stevens' home
got a pretty good idea of what was

going on:
_ e . The agents were obviously
SenTed Stovens {RAKHWDLPIX com) cataloging the house and its

fixtures, from light switches
and electrical outlets to a big stainless steel barbecue grillon a
second-floor deck that neighbors said was hoisted there with a
crane. At one point, agents climbed on the pitched metal roof to
take pictures of heat tape in the gotters.

One agent carried a full large black garbage bag out of the
house and put it in the white truck.

Stevens, who is the most senior Republican in the Senate, sits on the Commerce,
Science and Transportation and Appropriations committees. Known for his
aggressive earmarking, watchdog group Taxpayers for Common Sense will ask
Senate Minority Leader Mitch MeConnell (R-KY) to teraporarily remove
Stevens from his posts until the federal investigation ends, according to Roll
Call (subreq.):

According to da source with the group, this will be the first time
TCS has ever made such an appeal. But the organization will
argue in a letter ta McConnell that given the current public
concern with Congressional &thics, he should take a path similar
to one the House GOP leadership has followed and request that
Stevens relinquish his seats on the two powerful committees
until the investigation is completed....

In the letter, TCS President Ryan Alexander will argue that
McConnell should ask Stevens to step down “until this federal
investigation can be resolved and the public trust restored,” said
the source, who spoke on condition of anonymity because the
letter had not yet been completed as of this posting.

Stevens' son, former state Senate President Ben Stevens has been implicated in
receiving questionable payments from Veco executives, and Rep. Don Young
(R-AK) is under federal investigation for his ties to the company as well.

Update: See the letter from Taxpayers for Common Sense here

Permalink | Comments (23) | TOPICS: Must Read ; Ted Stevens FBI - Stevens-855

BREAKING: FBI Raids Stevens Alaska
Home

By Paul Kiel - July 30, 2007, 6:51 PM

From the Anchorage Daily News:

Federal law enforcement agents are currently searching the
Girdwood home of Alaska U.S. Sen. Ted Stevens, an FBI agent
said.

9 of 38 8/3/2007 5:14 PM
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“All1 can say is that agents from the FBI and IRS are currently
conducting a search at that residence,” said Dave Heller, the
assistant special agent in charge of the FBI's Anchorage office.
The search began this afternoon, he said.

That's the same home, of course, that was doubled by a renovation undertaken
in 2000 -- the contractor, curiously, was Veco, the corrupt oil company. Veco,
prosecutors have peinted out "was not in the business of residential
construction or remodeling.” And that's not all that's curious about the
renovation.

Permalink | Comments {26} | TOPICS: Ted Stevens

Don YoungiUnder Federal

Criminal Investigation
By Laura McGann - July 24, 2007, 9:0¢ PM

The Wall Street Journal reports that 18-term Rep.
Don Young (R-AK) is under criminal
investigation for his dealings with Alaska oil
services company Veco Corp.

While the investigation into Sen. Ted Stevens'
(R-AK) ties to Veco, including the remodelingof

?&iﬁ;&%(&m his Girdwood homeg, has been widely reported,
this is the first fime Young has been implicated in
the scandal.

It looks like an annual pig-roast fundraiser snared thé congressman known for
huge pork projects, including the infamous "Bridge to Nowhere."

From The Journal:

For a decade, former VECQ Chief Executive Bill Allen has
held fund-raisers for Mr. Young in Anchorage every August,
known as "The Pig Roast,” participants said. Public records
show contributions to Mr. Young of at least $157,000 from
VECO employees and its political-action committee between
1996 and 2006, the last year the event was held.

Mr. Young amended his campaign-finance filings in January to
reflect $38,000 in payirients to Mr. Allen, the former VECO
chief. The refunds, which haven't previously been reported,
were labeled "fund-raising costs” in documents filed with the
Federal Election Commiission.

Veco has been the recipient of a variety of federal contracts, but it's still not
clear what the company would have received in exchange for all of its alleged
bribes,

Permalink | Comments {29) | TOPICS: Don Young : Ted Stevens FBI - Steven5_856

Ted Stevens
Foundation Late To
Register, Pay Fees

By Laura McGann -July 24, 2007, 5:48 PM

The Ted Stevens Foundation was
founded in 2000 aiming to serve a
variety of admirable causes and work
on "educating and informing the public
i about the career of Senator Ted
Stevens." The extent of its charitable

8/3/2007 5:14 PM
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% filing a FOTA request with Alaska, the
Sunlight Foundationdiscovered that
the group has failed to pay its dues and
register with the state for last three
years.

A shortage of money isn't their excuse,
Back in 2005 The Ted Stevens
Foundation, which was renamed North
to the Future Foundation last year, had
net assets of $1.7 million in 2004 and
$2.3 million in 2005.

= Besides spreading the word about
Stevens' accomplishments, the group
also aims "to make grants to.other
public charities and to provide programs which educate, encourage
communication, relieve poverty and promote community welfare throughout the
state of Alaska and the United States.”

Sen.Ted Stevens (R-AR) (WDCFIX.com)

How successful has it been at giving out money? According fo Sunlight's
research:

Between 2003 and 2005 the foundation has spent more than
$380,000 on fundraisers but has given outonly two grants: one
for $40,000 to the Smithsonian Institute in 2004 and $10,000 to
the Anchorage Rowing Association in 2005, according to the
990s.

So, then, what does this non-profit actually do? Back in 2004 The Washington
Post ran.an editorial taking a guess at the real purpose: to shake down lobbyists
for the benefit of sitting politicians,

At ant event held at the Capital Hilton in 2004, The Ted Stevens Foundation
aimed raise $2 million with tables going for $50,000 each. Some lucky donors
had a VIP at their table -- one of the two thirds of the Senate members that
attended. At the tife, Stevens was the chair of the Appropriations Committee
and lobbyists were happy to donate to his "charity” for a little time by his ear,

The Washington Post editorial cuts at the heart of the problem with this kind of
a "non-profit";

When foundations like this are set up for the benefit of sitting
lawimakers, requests for contributions have the inevitable air of
a shakedown: What lobbyist with an interest-in appropriations
matters would fail to give to Mr. Stevens's charity? Meanwhile,
the money can come from corporations that are prohtibited from
giving directly to the senator's reelection campaign, and in far
larger denominations than ordinary campaign contributions. All
of this activity is subsidized by the taxpayers, since
contributions to the fund are tax-deductible. Most disturbing of
all, the Stevens foundation -- unlike some of the other charities
with ties to lawmakers -~ doesn't plan to disclose its donors or

hitp://werw tpmmuckraker.com/archives/cats/ted_stevens/

the amounts they give. FBI - Stevens-857

Permalink | Comments (11) | TOPICS: Ted Stevens

Stevens To Walk
Backward Through
Alaska

By Laura McGann - July 23, 2007, 5:29 PM

Sen. Ted Stevens (R-AK) announced
his plans this week to start an Alaska
§ awareness program where he'll guide
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emonstrate its unique needs -- which
require lots of federal funds.

The guided tours will show capital
politicos (maybe bloggers, too?) how
vast and remote the state really is,
especially for those in rural villages.

Interestingly, Stevens had a specific
rule for the press conference where he
unveiled his plan:

Sen,Ted Stevens IR-AKY {ustda.gov)

Stevens said he wouldn't
answer any questions with the word "“investigation" in them,
which ruled out questions about the federal inquiry into
renovations that doubled the size of his Girdwood home in
2000. No charges have been brought, but a federal grand jury
has questioned people involved with it.

Permalink [ Comments {(17) | TOPICS: Ted Stevens

R Stevens' Artful
Dodge

By Laura McGann - July 18,2007, 2:42 PM

Sen. Ted Stevens (R-AK) gave an
artful explanation of how he paid for

8 the remodeling of his home yesterday
-- so flagrantly artful that quite a few
TPM readers have written in to flag it
as a "non-denial denial.”

SR The longest-serving Republican senator
§ was defending himself from
accusations that oil-services company
Veco Corp. paid for the renovation
project that doubled the size of his
Girdwood, Alaska house in2000. A
grand jury in Washington has started
looking into the job because of Veco's
bizarre role as gensral contractor.

As a practical matter, ['will tell
you. We paid every bill that
was given to us. Every bill that
i was sent to us has been paid,
personally, with our own
money, and that's-all there is to

Sen,Ted Stevens (RAK) (WDCPIX com)
it, It's our own money.

Notice Stevens didn't say he paid. for the whole job: he paid for what he was
sent.

And who was sending him the invoices?

According to the sub-contractor, Augie Paone, who was hired by Veco to
handle the construction work, he would give his bills to Veco (not Stevens) for
review. Then, payment from Stevens would arrive in the mail. The checks.all
came from a special account set up specifically for the remodeling job, Paone
told the press a few months ago. He recently hired a lawyer and is no longer
speaking publicly.

We haven't received a response on our request for clarification from Stevens'
office.

Parmalink | Gomments (18) | TOPICS: Ted Stevens : Veco

12 0f 38

http://www.tpmmuckraker.com/archives/cats/ted _stevens/

FBI - Stevens-858

8/3/2007 5:14 PM




TPMmuckraker: Ted Stevens Archives

¥

hittp://www tpmmuckraker.com/archives/cats/ted_stevens/

Stevens Needs
Second Disclosure

Extension

By Laura McGann - July 17, 2007, 11:45
AM

Sen. Ted Stevens (R-AK) is geiting
another extension to file his financial
disclosure forms:

Spokesman Aaron Saunders
said he could not elaborate on
what changes needed to be
made and issued a brief written
statement.

"The Ethics Committee has
completed its review and has
asked Senator Stevens to make
a few technical clarifications to his disclosure," the statement
said. "To make these minor adjustments, the Cominittee has
granted the Senator another extension.”

Sen.Ted Stevens {R-AKF(WDCPIX.com} .

The disclosure paperwork was due May 15, but Stevens missedhat deadiine.
He skirted it by asking the Senate Ethics Committee to review his finances from
the previous year. Other lawmakers facing legal troubles, like Rep. John T.
Doolittle {R-CA) arid Sen. Robert Menendez (D-NJ), did the same.

Permalink | Comments {15) | TOPICS: Ted Stevens

Stevens' Popularity
Sinks To New Low

By Laura MeGann - July 16, 2007, 11:26
AM

I'll bet he hopes the grand jury has a
better opinion. of him.

A new poll shows thatonly 44% of
Anchorage voters have a positive
attitude about Sen., Ted Stevens
(R-AK).

That's quite a dip for Stevens,
according to pollster Ivan Moore, who
said that between September 2005 and
April 2007 the senator's popularity
S A rating ranged between 58 percent and
SenYed Stevens (RAKTWDCFIXeom) 63 percent.

Stevens isn't too concerned:

FBI - Stevens-859

"Moore is an opinion-making pollster, not an opinion-taking
polister,” Stevens told the Fairbanks Daily News-Miner.

Parmalink | Comments (7) | TOPICS: Ted Stevens

Alaska Lawmakers to Get Ethics
Refresher

By Laura McGann ~ July 13, 2007, 11:48 AM

Sharpen those number 2 pencils, Alaska lawmakers. In a move to combat the
corruption scendals that launched the FBI's probe into the state's politics, a new
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state faw requires legislators to undergo ethics training.

Gov, Sarah Palin signed the law earlier this week, right after former state Rep.
Tom Anderson (R) was found guilty of seven counts of extortion, bribery,
conspiracy and money laundering. Anderson was accused of taking bribes from
the private prison industry in exchange for pushing for facilities across the state.

The legislature hopes the new law will help clean up its image.

House Bill 109 tightens up the definition of bribery, requires
legislators to make financial disclosures when leaving office,
puis new disclosure requirements on-consulting fees-and meals
purchased by lobbyists for lawmakers and makes numerous
other clarifications in laws applying to both the executive and
legislative brariches.

Permalink | Comments (7) | TOPICS: Ted Stevens

The Senate: One
Happy Family

By Laura McGann - July 11, 2007, 2:40 PM

l The family that's investigated together,
stays together.

Sen. Ted Stevens' (R-AK) said his
fellow senators have stood by him now
that he faces federal serutiny for his
involvement with oil field services
company Veco Corp.

During an interview with reporters last
week in Alaska, a local public radio
station grabbed audio of Stevens
saying:

There is sort of a cloud out
there, but it's not harmed my
role as a senator for Alaska, if
anything, it's is a strange thing,
it's enhanced it because
senators read papers too, and
it's sort of a family, the senate
family comes around when
someone's got aproblem. And
they've all encouraged me: "Don't get excited about this because
$0 many people have been through it in their own states and it's
not an easy thing."

Ser.Ted Stevens (ReAK) (WOCFIR o}

Too bad Sen, Conrad Burns (R-MT) wasn't around to provide a shoulder to cry
on.

The audio is online here. FBI - Stevens-860
Permalink | Comments: (ar) | TOPICS: Ted Stevens

R Stevens Sécured Big
¥ Federal Money For

Business Partners

By Laura McGann -July 10, 2007, 11:14
AM

| The federal government has been very
2 goodto twoof Sen. Ted Stevens'
(R-AK) business partners, Leonard
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bb. req.) John Stanton of Roll Call.

In 2004, Stevens slipped them a $3.5
million earmark for an empty plot of
land in Anchorage that was 1o be used
by the National Archives and Records
Administration. The deal meant $2
million profit for Hyde and Rubini.

What's happened since the initial
windfall for Stevens' business partners?
Not much:

Since the land deal was

. finished, federal funding has
slowed significantly for the
project. Despite a price tag of
at least $29 million in construction costs, Stevens appears to
have taken only modest interest in securing funding for the
project since the land transfer. Stevens set aside $3 million in
2008 for site preparation, while the archives earmark
diminished to just $1.9 million last year.

Sen.Ted Stevens (R-AK) (WDCPIXcom)

However, according to a May 11, 2007, Anchorage Daily News
story, $290,000 tagged for the construction has been
reprogrammed for a new speed-skating-rink project being
planned next to the WARA land. Stevens also secured a
$940,000 earmark specifically for the skating rink in 2004,
according tothe story.

Stevens' help to:secure federal money for business contacts is atypical. Roll Call
surveyed-the senators seated on the 29-member committee about whether any of
their business ties receive federal dollars:

Of the 19 Senate Appropriations Committee members whose
offices responded to requests for comment, out of 29 on the
committee, Stevens was one of only two members who
disclosed a direct business relationship between themselves or
their spouses and an entity that receives federal funds— and
was.the only member of the powerful committee who has such a
relationship himself.

Stevens is already in trouble with federal investigators for allowing an oil
services company to oversee the renovation of his home in Alaska. He was
quoted yesterday by the Associated Press saying the probe "could cause me
some trouble."

Permalink | Comments (10) | TOPICS: Ted Stevens

Stevens:
Investigation "Could
Cause Me Some
Trouble"

By Laura McGann - July 9, 2007, 3:45 PM

Sen. Ted Stevens (R-AK) told the
Associated Press that the ongoing
federal probe into his dealings with oil
services company Veco.could have
ramifications at the poils:

"The worst thing about this

http://www.tpmmuckraker.com/archives/cats/ted_stevens/
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il nce your life in terms of
employment potential," Stevens
said in an interview with The

Associated Press. "It doesn't matter what anyone says, it does

shake you up. If this is still hanging around a yeat from

November, it could cause me some trouble.”

Sen.Ted Stevens (R-AKI [WDCPR.com)

Stevens also commented on his home remodeling project overseen by Veco
that's reportedly of interest to investigators:

"I'm working to get this concept out of my mind that someone is
trying to make something illegal out of all this, That's what's
really disturbing.”

While Stevens was in Washingion, Veco executives made sure his house was
safely ratcheted off the ground and a new first story slipped in.

Permalink | Comments (15) | TOPICS: Ted Stevens ¢ Veco

R Kenai River Classic:
Where Politicians
And CEQOs Go
Fishing

By Laura McGann - July 9, 2007, 3:23 PM

This weekend the annval Kenai River
Classic brought together members of
Congress, like Sen. Ted Stevens
(R-AK), and heads of major defense
-companies to help raise $1 million for
Alaska salmon habitat preservation.

The 200 or so participants (who each
contributed at least $4,000) were
shown a good time. They fished the
Kenai River for giant king salmon
where a hospitality boat handed out
bloedy marys and cigars and they
wined and dined along the riverfront.
The Anchorage Daily News has two
greatl photos you can see here.

The annual event has gone on for 14
years, drawing major corporations as
doners, including Lockheed Martin,
Northrop Grumman, Raytheon, Boeing and the heavily-investigated BAE
Systems.

Son.Ted Stavens (RAK} (WDCPIX.com)

But some locals have piped up about the invitational, saying it does more harm
than good. This year, the Kenai Area Fisherman's Coalition took out an
opposition ad in the print edition of the local paper to complain about the

http:/fwww.tpmmuckraker.com/archives/cats/ted_stevens/

environmental and community damage caused by the event. Youcan see the  FBI - Stevens-862

print ad here. The group, which includes 19 fish biologists, calls the message of
the fundraiser disingenuous, arguing that the money ends up promoting
non-sustainable growth along the river, ultimately hurting the habitat. The
alliance is also rallying against the murky politicking taking place.

"People get seduced by 'were helping save the river,” said Ken Tarbox, who isa
member of fisherman's group. "Lockheed Martin doesn't care about this river. A
Tot of people in the community here would not support this if they knew what
was going on."

Tarbox, and others, have said what is really going on is favor swapping. The ad
highlights what Stevens said at the 2002 River Classic, as captured by the
Ancherage Daily News:
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"We invite people we think can afford to put a contribution into
the till," [Stevens] said, "and people they want to meet.”

By we, Stevens likely meant his co-host Bob Penney and himself. Penney is a
longtime campaign contributor who co-owns a racehorse with the senator and
has brought Stevens in on at least one incredibldand deal. Penney also testified
before a grand jury as part of the ongoing and expanding federal probe of Sen.
Stevens and Republican state lawmakers.

Permalink | Comments (8) [ TOPICS: Ted Stevens

Ted Stevens Hires Ollie North's Lawyer

By Laura McGann - July 2, 2007, 6:16 PM

Taking his lead from Oliver North, Sen. Ted Stevens (R-AK) has hired Brendan
V. Sullivan, Washington's most expensive-and most powerful lawyer, The
Washingtonian reports.

The move makes it look like Stevens isn't taking any chances in the ongoing
federal probe into his dealings with Alaska oil services company Veco Corp.

Sullivan is used to going to bat for heavy weight defendants, including North,
former HUD SecretaryHenry Cisneros, who pled guilty to a single
misdeamenor at the end of a $9 million probe, and four FBI agents involved in
the 1992 Ruby Ridge shootout.

Permalink | Comments (5} | TOPICS: Ted Stevens

Retired Fisherman
Spoke With FBI
About Stevenses

By Laura McGann - June 26, 2007, 6:17
PM

While former state Senate President
Ben Stevens {(R-AK) headed a seafood
grant board that his father, Sen. Ted
Stevens (R-AK) funded with millions
in federal dollars, the youriger Stevens
took in thousarids of dollars in
consulting fees from the very
companics that won the allocations. At
least some of those fees, one retired

j Alaska fisherman has said under oath,
f were veiled bribes.

The fisherman, Victor Smith, spoke
with the FBIin Seattle last year, just
before a grand jury in Aleska issued at
least three fisheries subpoenas. Smith
said the agents wanted information on how the Stevenses were connected to the
fishery scandal that he and others have complained and written about for years.

Sen.Ted Stevens {R-AK} (ustda.gev)

"They were mainly interested in payments to Ben Stevens and anythingThad  FBI - Stevens-863

related to Ted Stevens," Smith told me.

In a signed affidavit (available hexe), Smith recounts a meeting between two
affiliated fishery associations where the head of one group fielded a question
from a member. The member wanted to know how Ben Stevens would be paid
$500,000 now that his father had gotten $53 million for a project that would
benefit the imdustry. According to Smith’s affidavit:

* The reply from Zuanich was “I’'m confident that, with a little
convoluted accounting, we can keep the paymentsto Ben
Stevens off of PSVOA’s books.”
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Since 2001, the younger Stevens has pulled in upwards of $775,435 in
consulting fees, according to thednchorage Daily News. Though, the Alaska
Public Offices Commiission receritly fined Stevens $5,630 for failing to disclose
$480,000 in payments he received from various companies. The complaint
against Stevens was filed by former Alaska state representative Ray Metcalfe
who has followed Stevens' relationship with the fisheries for years. Metcalfe
estimates that Stevens has been paid at least $904,000 in fees by fisheries
between 2000 and 2005. Smith’s affidavit was included in the complaint.

Stevens was already roped into the ongoing federal investigation in Alaska
when an executive at.oil services company Veco Corp. pled guilty in May to
bribing him with $240,000. His father is also under investigation for his
dealings with Veco as well, including for having his home remodeled under the
company's oversight.

Permafink | Comments {22) [ TOPICS: Ted Stevens

More Reasons For A
Far Away Stevens
Investigation

By Laura McGann ~ June 26, 2007, 2:09
PM

We noted last week that a Washington,
DC grand jury -- rather than one in
Anchorage --is investigating Sen. Ted
Stevens' {(R-AK) shifty involvement
with oil services company Veeo Corp.
Today the Anchorage Daily News
offers more fodder for why federal
investigators would want to set up shop
so far from home.

F ) The story is about the headache
Sen.Ted Stesens (3 AKG DVDCPIX.com) prosecutors are nursing in selecting a
jury for the trial of former state Rep.
Tom Andseron (R-AK). Anderson is charged with taking $24,000 in bribes
from a company hoping to. build a number of private prisons in Alaska. Though
the case is not directly tied to the Veco scandal, Anderson was a Veco
consultant while in office.

Prasecutors are hitting two problems with potential jurors that cut in opposite
directions: their apparent low regard for local politicians and the inevitable ties
within a small community. Here's what two rejected jury candidates had to say
about Anderson;

"'ve already made up my mind," Donald Burns of Soldotna told
a U.S. District Court judge on Monday. Burns, wearing a
T-shirt and a baseball cap, said he listens to talk radio, watches
TV news and reads two newspapers. "I hope they hang him,” he
said.

http:/www. tpmmuckraker. com/archives/cats/ted_stevens/

FBI - Stevens-864

‘When longtime Anchorage resident Hannah Davis heard about
the charges against Anderson, her reaction was, "Oh no, not
another one," she told the judge. Too often, péople in power,
from Anchorage to Washington, D.C., use their positions for
personal gain, she said.

As for community ties, one potential juror said she had gone on a date with
Anderson and said she found the accusations "kind of unbelievable."

How a potential jury would receive Stevens: if he were ever on trial is hard to
say. Stevens has been in office since 1968 and is an Alaska icon, bringing his
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state millions in federal dollars. His re-election campaign has already raked in
$1 million and no viable competitor has stepped up to the plate. But some in the
state have called him less popular and morevalnerable than in past elections.
However ajury might cut for Stevens, it's clear that a prosecutor won't find 12
Alaskans who've neverheard of him.

Permalink | Coraments (22) | TOPICS: Ted Stevens : Veco

i Fisheries Netted
- In Federal Alaska
‘ Probe

By Laura McGann - Jurne 22, 2007,
i 6:00 PM

E  Sen. Ted Stevens (R-AK) had his
b sofi, former state Senate President
Ben Stevens, head a board that

} distributed $12 million in federal
| grants to promote seafoad
companies that, at the same time,
paid the younger Stevens upward
of $775,000 in "consulting fees."

This arrangement has caught the
FBT's attention. Last fall, at least
three fisheries were issued grand
jury subpoenas to hand over
documents related: to the Jobbying
and consulting work provided by the younger Stevens and a former aide to Sen.
Stevens, Trevor McCabe. The subpoenas also sought any documents connected
to the older Stevens. Two of the companies are based in Seattle, and another is
in Juneauw,

Alaska state Sen. Ben Stevens,R (WDCPIX.com}

Since 2001, companies in the industry have paid Stevens upwards of $775,435
in "consulting fees," the Anchorage Daily News has reported, for work that
Stevens has never publicly explained. Others have said Stevens has pulied in
even more fees. The Alaska Public Offices- Commission recently fined Stevens
$5,630 for failing to disclose $480,000 in payments he received from various
companies. Thecomplaint (pdf) against Stevens was filed by former Alaska
state representative Ray Metcalfe who has followed Stevens' relationship with
the fisheries for years. Metealfe estimates that Stevens has been paid at least
$904,000 in fees by fisheries between 2000 and 2005.

Stevens' arrangement with the seafood industry is strikingly similar to his setup
with the oil services company, Veco. Former chief executive of Veco pled guilty
just a few weeks ago to bribery charges, including paying Stevens $240,000 in
“consulting fees" as a bribe for favorable legislation. The media focus on the
probe in Alaska has so far been on Veco, but it looks like there is plenty of
fishery work for the grand jury to investigate.

Permalink | Comments (24) | TOPICS: Ted Stevens : Veco

Stevens' Friend That

Business Partuner

By Laura MeGann - June 21, 2007, 6:17
PM

Anchorage real estate developer Bob
Penney, who testified before a grand
Jury about the bribery scandal in
Alaska, is good to his friend Sen. Ted
Stevens (R-AK).

So good that he brought Stevensinon a
real estate deal that fetched the senior
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estment in just five years. The
investment, reported by The Anchorage
Daily News in 2004, sheds some light
ot the financial ties between the-two
(via Nexis):

Zen. Ted Stevens {R-AK) (ustda.go) o

Penney said he and his business partners invited Stevens to join
them in "appreciation for all he's done for Alaska and the
country. We respect him very, very much."

The group of investors purchased a 96-acre plot 30 miles outside of Salt Lake
City, Utah in a growing area with a plan to sell off individual pieces over the
course of ten years. Stevens' $15,000 ballooned to at least $100,000 and
possibly as much as $250,000.

The real estate deal is not the only financial endeavor between the two. Penney
is also part of a group of investors called Alaska's Great Eagle (a nod to Stevens'
days as a pilot in WWII) who bought a race horse with the senator and former
chief executive of Veco, Bill Allen.

‘While Veco oversaw the renovation of Stevens' Girdwood, Alaska home, the
horse's manager, Bob Persons checked in on the remodeling project while
Stevens was in Washington.

Persons was ordered by the Washington grand jury to produce
documents going back more than eight years, including ail
letters, e-mails and other documents involving Ted, his wife,
Catherine, or Ben Stevens. Specifically mentioned were records
about 4 race horse partiiership, Alaska's Great Eagle, he
manages for Ted Stevens, Allen, Allen's son Mark, Penney .and
others.

So far, the main focus of the Stevens investigation has focused on the Veco
remodeling project.

Parmalink ] Comments {12) | TOPICS: Ted Stevens : Veco

! Veco Gives, But What
. Does It Receive?

By Laura McGann ~ June 19, 2007, 7:04 PM

Over the course of the federal probe in
Alaska, it's become clear that oil services
company Veco dabbled in shady dealings -~
some connected to Sen. Ted Stevens (R-AK)
and his son Ben, a former state senator. Two
top executives, who've pled guilty to bribing
state lawmakers, have also played general
contractor for Sen. Stevens and doled out
$240,000 in "consulting” fees to his son. Veco has contributed more than
$70,000 to Stevens' campaigus over the years {making the company his second
largest donor), and $25,000 more to his political action committee.

Sen.Tad Stevans (RAK).

But what has Veco fetched in return?

As easy as it has been to document Alaska lawmakers who've fed their
campaign funds and lined their pockets with Veco money, it's less obvious how
the company has directly benefited in return. Here's a glimpse at what Sen.
Stevens has done directly for the company. Back in 2003 The Los Angeles
Times ran a story about family ties amongst lawmakers and corporations (via
Nexis):

VECQO had helped build a $70-million pipeline for Pakistan, but
the govermment was slow to pay. As it happened, Pakistan

http://www.tpmmuckraker.com/archives/cats/ted_stevens/
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desperately needed congressional help on a trade issue, and Ted
Stevens was positioned to block the necessary legislation.
Before long, Pakistan's representatives in Washington
concluded that their trade bill would go nowhere until Pakistan
settled with VECQ and its partiiers. Pakistan agreed to
arbitration. The bill sailed through.

Other clear cut examples aren't so: ¢asy to come by, but generally speaking Veco
has done well for itself securing federal contracts. The company has won
National Science Foundation contracts twice. One contract from 2005 was
worth $100 millionto provide" Arctic research support and logistics services in
Alaska, Greenland, the North Pole, Canada, Russia and other Arctic Iocations.”
The company has also disclosed other lucrative-looking contracts, though the
exact values are unknown.

The question is: How many of those contracts received the helping hand of Sen.
Stevens?

Permalink } Commenis{14). | TOPICS: Ted Stevens : Veco

AP: FBI Questions
Former Stevens
Aides

By Paul Kiel - June 19, 2007, 5:12 PM

And the federal investigation into Sen.
Ted Stevens (R-AK) coutinues to gain
steam:

Former Capitol Hill aides to
Sen. Ted Stevens are being
questioned by the FBI as part
of an investigation into the
senator's relationship with a
wealthy contractor.

A lawyer close to the case,
speaking on condition of
anonymity because the
investigation is still under way,
confirmed the FBI had recently
questioned former Stevens
aides about Bill Allen, a contractor who has pleaded guilty to
bribing Alaska legislators.

Sen.Ted Stevens {-AK) (Ustda.gov)

Permalink | Comments {3) | TOPICS: Ted Stevens

Ted Stevens' Friend
Testified Before
Grand Jury

By Laura McGann - June 19, 2007, 1:59
PM

If you're a CEQ looking to help
preserve fish habitats and catch a 60
pound salmon in one weekend, Bob
Penney is your man.

He is also old friends with Sen. Ted
Stevens (R-AK). The Anchorage Daily
News reported this weekend that
Penney testified before a grand jury in
Alaska a few weeks ago as part of the

f ongoing federal inquiry into corruption
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. £l Penney is a fresh face in the probe that
has grabbed Stevens, and had already
touched the senator's son, Ben Stevens;
several other state lawmakers; and two top oil services executives at Veco, both
of whom have pled guilty to federal corruption charges.

Sen.Ted Stavens {R-AK) (usda,g]

The longtime Alaskan entrepreneur is known for founding the Ted Stevens
Kenai River Classie over ten years ago to help protect the sports-fishing river
that is home to a wild salmon run. The weekend event now draws politicians
from as far away as Washington and executives from donors like Veco,
Lockheed Martin, Boeing and Shell.

Here is a description of the 2002 tournament from thednchorage Daily News
(via Nexis):

Ashore, people flowed around Bob Penney's big riverfront
house Monday evening, headed for the broad expanse of paved
driveway that runs down to it. There, flanking a sound system,
stood a couple of hefty trophies topped with fiberglass king
salmon. The opening ceremony of the ninth annnal Kenai River
Classic was about to occur.

In the river of people were United States senators, the secretary
of labor, the governor, most of the hierarchy of the Department
of Fish and Game, a couple of state legislators, the mayor of
Anchorage, the president of the Kenai Peninsula Borough
Assemibly, the president of the University of Alaska, a
soft-spoken former astronaut, a retired famous college
basketball coach, a few entertainers, a writer with 2 new book
about Alaska and executives from many, many companies.
They constituted, as they do every year, the greatest
concentration of political and ecoriomic power in. Alaska.

Though officially meant to raise money to preserve the river, Stevens breaks
down what the event is really meant to-do:

"We invite people we think can afford to put a contribution into
the till,” [Stevens] said, “and people they want to meet.”

Many of those in his audience had paid $6,000 for themselves
and a guest to attend. Along with corporate sponsorships -- the
opening dinner was put on by Alaska Communications System
and Veco -~ and the proceeds from an auétion, the fees meant
the tournament could gross $1 million, as last year's did.

Penney declined to téll the Anchorage Daily Newswhat hie said in his
testimony. So far he has no obvious ties to Stevens' infamous home remodeling
project, which has caught the FBI's eye.

FBI - Stevens-868
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2nd Strain of Probe
Proceeds Far from

Stevens' Sway
By Paul Kiel - June 19, 2007, 12:28 PM

As the Anchorage Daily News
reported yesterday, a federal grand
jury has been investigating Sen. Ted
Stevens' (R-AK) ties to the corrupt
Alaskan oil company, Veco. Both the
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But just as surprising as the fact of the
investigation is the location of it: far
away from Alaska, in Washington,
D.C.

Sen.Ted Stevens {R-AIG (WDCEIX com) The heavy lifting in the probe so far has
been done by a grand jury in
Anchorage, Alaska. That investigation has resulted in a number of guilty pleas

by executives and indictments of state lawmakers.

But the existence of the second grand jury raises the question of why
prosecutors split the investigation. ADMNvent to the experts and came up with a
number of theoties:

Legal experts in corruption cases said that while it's unusual for
prosecutors to use grand juries in separate jurisdictions in an
investigation, they may have sound reasons. The experts also
cautioned that even though prosecutors may be presenting
evidence to a grand jury, that doesn't mean crimes have been
committed.

Paul Butler, a law professor at George Washington University
and a former federal attormey who prosecuted a U.S. senator and
several FBI agents, said it could simply be a maiter of
convenience for witnesses.

Jules Epstein, a law professor at the Widener University School
of Law in Wilmington, Del., and a criminal defense lawyer,
said the grand juries could be investigating separate, unlinked
crimes.

Peter Henning, a law professor at Wayne State University in
Detroit, said prosecutors might bring a case against a popular
elected official in Washington to avoid being "home-courted.”

Given that witnesses in the probe have been flying out from Alaska to testify, I
think it's fair to discount the "convenience" explanation.

But that prosecutors might have chosen D.C. as the venue to make their case
against Stevens -- and perhaps his son, Ben, a former state senator, who's been
implicated in charging documents -- makes a whole lot of seiise. There's simply
not & more powerful figure in Alaska (or perhaps in the history of Alaskan
politics) than Sen. Stevens, who's served in the Senate since 1968, and who
even, back in 1958, played a role in shepherding Alaska to statehood while
working at the Interior Department.

By bringing their case in D.C., prosecutors avoided the task of making their case
in Stevens' backyard, where the vestiges of his power are everywhere. As the
senior senator from the state, Stevens has traditionally even been responsible for
tapping candidates for the local U.S. attorney spot -- though the Justice
Department notablyoverruled the senator when appointing a replacement last

http://www.tpmmuckraker.com/archives/cats/ted_stevens/

September. FBI - Stevens-869

Prosecutors also avoid having to convince a jury full of Alaskans who grew up
surrounded by landmarks named after Stevens, who's responsible for bringing
back tens of billions of dollars to the state over the past forty years.

One of the lawyers involved in the case certainly thought that's what prosecutors
are up fo:

Penney's attorney, Bruce Gagnon, said of [Alaska businessman
Bob] Penney's appearance before the grand jury: "I think you
know as well as I do what they're interested in." Asked whether
that was Ted Stevens and Ben Stevens, Gagnon said, "Yeah,
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yeah."
"And why are they going off in Washington, D.C., as well as

here?" Gagnon wondered out loud. "It may well be because they
want to try this case back there."

Permalink | Comments (14} | TOPICS: Ted Stevens

Paper: Grand Jury
Examines Stevens Ties
7 to Oil Co

§ | By Paul Kiel - June 18, 2007,.9:35 AM

From the Ancharage Daily News:

A federal grand jury in Washington,
D.C., heard evidence last month
about the expansion of U.S. Sen. Ted
Stevens' Girdwood homein 2000 and
other matters connecting Stevens to the oil services company
Veco Inc....

Ten T2 Gtovens (RAK

The existence of the Washington grand jury investigation is the
strongest indication to date that Stevens himself has become a
subject of the wide-ranging federal probe that surfaced with
FBIraids on state legislative offices last August. Former State
Sen. Ben Stevens, Ted Stevens' son; was among the legislators
whose offices were searched. Ben Stevens has denied
wrongdoing,.

Earlier this month, Sen. Stevens admittedthat the FBI has asked him to
preserve records relevant to his ties to Veco.

Permalink | Comments (18] | TOPICS: Ted Stevens : Veco

Stevens Asks For

< Extension To File

: Financial Disclosure
Forms

By Laura McGann - June 15, 2007, 10:48 AM

Sen. Ted Stevens is following in the footsteps

41 of Rep. John T. Doolittle (R-CA) and Sen.

4 ™ Robert Menendez (D-NJ), who are both under
federal investigation, by asking for a review
of his financial records from last year,
allowing him to put off filing his official disclosure forms.

yasay

Sen.Ted Steve:

s {R-AK)

The forms were due to the Senate Ethics Commitiee by May 15, but Stevens' _ _
were not.among them . The Waushington Post and McClatchy report that the FBI - Stevens-870
request for a review could be a sign.that Stevens isin frouble with the law. From

McClatchy:

Ethics reviews of lawmakers' financial reports are unusual
unless they are under a legal cloud. A source close to Stevens'
office said he has requested such reyiews before, aithough this
is the first time it has delayed the report's release.

Last week Stevens admittedthat the FBI has asked him to hold on to
documents they may want to review as part of its ongoing probe into a
corruption scandal in the state, His son, former Alaska State Senate President
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Ben Stevens has already been snared by the investigation. The head of a local
oil services company, Veco Corp., pled guilty to conspiracy and bribery charges,
implicating the younger Stevens in receiving some $240,000 in illegitimate
consulting fees.

The Washington Post points out who else has asked for a filing extension:

Nearly 80 lawmakers received extensions for their financial
disclosures, which are required by federal law. Knowingly
filing falce disclosure forms is a federal crime. Prosecutors have
aggressively pursued apparent violations in recent corruption
investigations on Capito! Hill, including those of former
congressmen Randy "Duke" Cunningham (R-Calif.) and Robert
W. Ney (R-Ohio), both of whom are now in prison.

Other lawmakers who have faced financial scrutiny and
received extensions include Sen. Robert Menendez (D-N.J.},
who is under federal investigation for renting property to a
nonprofit organization while also pushing for federal grants for
the nonprofit, and Rep. John T. Doolittle (R-Calif.), whe is
under investigation for his wife's firm doing unspecified work
for imprisoned lobbyist Jack AbramofT while her husband
performed legislative favors for him,

Parmalink | Commients {2) [ TOPICS: Ted Stevens

Ted Stevens Admits
Involvement In FBI
Probe

By Laura McGann - June 7, 2007, 11:24 AM Sen.
Ted Stevens (R-AK) has admitted heis
involved in the FBD’s probe into Alaska
lawmakers' dealings with oil services
company Veco Corp. In an-interview with the
Washington Posr, tight-lipped Stevens said
he is getting ready to hand over documents to
investigators.

L

Sen.Ted Stevens (R-AX)

*They put me on notice to preserve somerecords," Stevens said
in a brief interview about his legal team's discussions with the
FBI. He declined to say what kinds of records were involved

. but confirmed that he had hired lawyers and that his son, former
state Senate president Ben Stevens; "is also under
investigation.”

It's no surprise that the FBI has asked Stevens for records now that his home
remodeting job overseen by Veco has caught investigators® eye. But this does
appear to be Stevens’ first official public comment about the federal probe.
Stevens’ acknowledgment that his son in under investigation firms up what the
press pieced together in May. Former Alaska Senate President Ben Stevens
was identified by the press as “state senator B” described in the guilty pleas of

hitp://www. tpmmuckraker.com/archives/catsfied_stevens/

two former Veco executives, The Veco executives admitted to giving Stevens FBI - Stevens-871

about $240,000 in “consulting fees™ that required no work in exchange for
political favors. Stevens-was the only lawmaker to fit the description. Permaling
Comments (10} | TOPICS: Ted Stevens : Veco

Alaska Lawmakers: Kohring, Get Out

By Laura McGann - June 5, 2007, 11;51 AM  Alaska state lawmakers have had it
with one of their own. Two Republican leaders in the Alaska legislature
confronted Rep, Vic Kohring (R-AK) in his home to push him to resign instead
of dragging them all down. Kohring has been indicted as part of the wide
federal probe into Alaska politicians dealings with oil services company Veco
Comp. The Anchorage Daily News reports:
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Prosecutors have accused Kohring, a Republican, of selling his
vote-on the state petroleum tax last year to the Anchorage 6il
field services company Veco Corp. Kohring and two former
legislators also under indictment have pleaded not guilty. Veco
executives Bill Allen and Rick Smith pleaded guilty to
conspiracy, bribery and tax charges. Allen and Smith have since
resigned from Veco,

The probe has brushed Sen. Ted Stevens (R-AK), whose house got a makeover
seven years ago under Veco's direction. The senator’s son, former Alaska Senate
President Ben Stevens, has also been tied to the investigation by local press

who concluded he was one of the lawmakers to take cash from Veco executives

who tecently pled guilty to federal bribery and conspiracy chargesfermatink |
Commenis {6) | TOPICS: Ted Stevens : Veco

Stevens' Contractor
Hires a Lawyer, Opts To
Keep Quiet

By Laura McGann - June 4, 2007, 9:39 AM An
Alaska contractor, Augie Paone, painted

most of the picture we have of how & major
state oil services company oversaw the
renovation of Sen. Ted Stevens® (R-AK)
house. After giving a few interviews last
week, Paone has hired a lawyer and will nio
Jlonger comment publicly. I spoke with
Paone’s wife on the phone yesterday who said the family would not release the
lawyer’s name. The lawyer has advised them to stay quiet, she said. It's too bad
the Paones felt the need to lawyer up, though it’s probably not that surprising. In
an interview with.the 4nchorage Daily News, Paone said he was
“uncomfortable” with taking the renovation contract initially because he had not
provided an estimate to Veco Corp., the company that handied the job for
Stevens while the senator was in Washington:

i

Ten.Ted Stevens {R-AK)

"1 didn't suspect anything, but 1 just wanted to-make sure," he
said. "When you work with a house of a legislator or a senator,
you make sure you hold on to all the billings, just in case
something happens."”

That was a good move. The job has piqued federal investigators' interest as part
of a broad investigation into public corruption in Alaska. Six months ago the
FBI asked Paone for records and inveices from the job. He also testified before
a grand jury. Paone said he had done work for Veco Corp.’s offices and for a
comparny executive before they offered him the work on Stevens” home seven
years ago. He:charged normal rates, but saw thic job as a favor — a favor he
couldn’t decline to offer — rather than a typical contract:

"Bill Allen (Veco CEO) and some of the Veco boys, some of

the Veco guys, were the ones that approached me and wanted to

know if I could give them a hand,” Paone said. "I.did it more as

a favor, you know. It's one of those things when somebody is FBI - -

the head, and packs that much power and asks you for a faver, Stevens-8/2
it's kind of hard to say no."

Allen pled guilty to bribing five state legislators last month in a classic
cash-for-votes scheme. One of the charges stems from a mest-up between State
Rep. Pete Kott in a hotel suite where Kott complained about having “to cheat,
steal, beg, borrow and lie,” to énsure government-backing of a pipeline valuable
to Veco. In response to-the legislator’s complaints, Allen said: “I own your ass.”

Sounds like Allen would take a “no thank you™ well. Permatini Gomments (8) |
TOPICS: Ted Stevens: Veco

8 Veco’s Adventures in

8/3/2007 5:14 PM




TPMmuckraker: Ted Stevens Archives http://www.tpmmuckraker.com/archives/cats/ted_stevens/

.

Sub-Contracting

By Laura McGann - May 31, 2007, 6:18 PM As

[ we reported a couple of days ago, the federal
investigation into a bribery scheme centering
on one of Alaska's biggest oil services
companies has crossed paths with Senator

Ted Stevens (R-AK). And Stevens' problems
seem to come down to some highly creative
methods Stevens used to remodel his Alaska
home. According to contractor Augie Paone, it all started: when a group of
unnamed "friends” got together to renovate the senator's house as a weekend
project. The group of friends ended up being unable to pull it off. But in the
group’s defense, the job was pretty ambitious. The plan was to ratchet the
one-story house off its foundation, build a new first floor and then place the old
first floor on top of the new first floor. Unfortunately for the do-it-yourselfers,
they ran into a few problems. That’s when the local contractor, Paone, came into
the picture. Paone has provided most of the sordid details in this story, since
none of the other players are talking. According to Paone, it wasn’t Stevens who
sought him out to fix the mangled construction, but oil company Veco Corp. It's
not clear how involved Veco had been in the do-it-yourself phase of the
remodeling. But Paone says Veco was in charge when he came on board. Veco
hired Paorie and and collected and reviewed the $100,000 worth of inveices he
submitted as the project progressed. Paone would then receive payiments signed
by Stevens -- checks which according to Paone appeared to come from a special
account created for the renovation. Paone says he didn’*t know Stevens before
working on the house and dealt with Veco during the project. He told a local
television station he doesn’t think the arrangement raises any red flags.

o 3t t
Sen-Ted Stevens (RAK)

"The senator doesn't know me, se some of the people I had
contacts with: were more familiar with the senator, so they kind
of took over his interests and they kind of overviewed the
billings. Afterthey saw them, it was just faxed over to the
senator and the senator a few days later just mailed me a
check,” Paone said.

Here'’s the straightforward arrangement: oil company decides to remodel
senator's house; oil company finds contractor, contractor creates new first floor
in senator's house, contractor sends invoices to oil company, oil company
reviews bills, oil company faxes bills to senior senator, senior senator pulls cash
from a special account set up specifically for the construction and pays
contractor, senior senator never speaks to contractor. The arrangement looks
fairly questionable on its face. And it lookseven more questionable when you
take Veco's track record into account. The person from Veco who hired Paone
was Veco CEO Bill Allen. Allen happens to have just pled guilty this month to
federal congpiracy and bribery charges for “giving things of value” to local
lawmakers. In a court document accompanying his guilty plea, the duchorage
Duily News noticed a seemingly irrelevant description of what the company did
not do while he was in charge: "Veco was not in the business of residential
construction or remodeling.” So far Stevens has refused to explain the
arrangement. But it has piqued the FBI’s interest and investigators are looking
into it. Paone says the FBI interviewed him about six months ago and that he
testified before a grand jury in December. In résponse to questions about the
remodeling, Stevens’ spokesman sent me a statement saying the senator is not
commenting. Permalink | Comments (49) | TOPICS: Ted Stevens : Véco FBI - Steven5'873

Sen. Stevens Denies Search of Home and
Office

By Laura McGann - May 31, 2007, 4:15 PM  What did the FBI search in the tiny
Alaska town of Girdwood last summer? The mystery continues.
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A spokesman for Sen. Ted Stevens” (R-AK) told me:today it wasn’t his boss”
home or office -- two favored guesses. Stevens has been tightlipped in the FBI's
broad probe into oil company Veco Corp.’s dealings with Alaska state and
federal lawmakers. But today his office opened up slightly. Stevens® spokesman
Aaron Saunders denied a raid of Stevens' home or office and sent me a copy of
this local television story with the following portions underlined:

The FBI will not comment on whether Sen. Stevens is being
investigated. But when the agency served search warrants.on
lawmaker's office last August, one search warrant was served in
Girdwood. Agents said it wasn't at the senator's home or office,
but they won't say where.

There’s not much else in Girdwood. Any guesses? Permalink] Comments (22} |
TOPICS: Ted Stevens : Veco

Stévens Not A Target,
. Investigation Still a
Problem

By Laura McGann - May 30, 2007, 2:22 PM
Yesterday we talked about how Sen, Ted
Stevens’ (R-AK) home improvement project
has piqued the interest of federal
investigators. A local oil company’s
involvement in hiring one of the contractors
who built the new level to Stevens’
single-story home -- underneath the existing
ground floor — seems to be the questionable part. TheAssociated Press
followed up today on the story by adding that two sources close to the
investigation said “Stevens was not considered a target of the investigation.”
That won't comfort Sen. Stevens. The carefully-crafted language "I'm not 2
target” has been peddied by other politicians tied to investigations, like former
Sen. Conrad Burns (R-MT) and Rep. John Doolittle (R-CA). The phrase
makes the politician sound practically exhonerated, when really, prosecutors
tend to wait to send out a “target” letter until shortiy before an ingicment is FBI - Stevens-874
issued. (Feel like pleading guilty? Now's your chance.) Former number two at
the Interior Department J. Steven Griles was named a target in the Abramoff
scandal in January; he pied guilty to lying to Congress in March. It’s not clear
how entwined Stevens is in the investigation, which has already led to the
indictment of four current and former state officials. Two top executives from
the oil company at the heart of the controversy, Veco Corp., pled guilty to
conspiracy and bribery charges this month. But, both the AP and the
Anchorage Daily News mentioned a search in the ski-resort town of Girdwood,
where Stevens’ newly doubled home sits. From The Anchorage Daily News:

B

...{.m......«.

$en.Ted Stevens (R-AK)

The wide-ranging federal inquiry surfaced in Angust when
agents raided six legislative offices, including those of
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then-Senate President Ben Stevens, one of Ted Stevens' sons.
The FBI said at the time that it also had executed a search
warrant in Girdwood, among other places, although the location
of that search has never been officially disclosed.

The FBI hasn’t said what it searched, but the list of possibilities isn’t very long.
Take a look at amap.of Girdwoed, population 2,000:
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Extreme Makeover:
Yeco Edition

By Laura McGann - May 29, 2007, 12:24 PM Sen.
Ted Stevens (R-AK) jacked his house off the
ground, inserted a new first story and placed
the old first floor on top, thanksto the help of
a top executive at local oil company Veco
Corp. who hired at least one key contractor to
complete the feat of a job. Veco is entwined

in a broad federal investigation that has led to
the indictment of four current and former
Alaska politicians and ensnared former Alaska Senate President Ben Stevens,
son of Ted Stevens. Local press concluded that Stevens was state "Senator B,"
listed in the charging documents of two former Veco Corp. exceutives who pled
guilty to federal bribery and conspiracy charges, saying they gave the younger
Stevens $242,000 in illegitimate consulting fees. Neither Stevens has been
charged with a crime. It’s unclear how the senior Stevens® home doubling is
connected to the broader investigation, but the Feds are now eyeing the
construction job according to the Anchorage Daily News , which noticed a line
in the Veco executives’ plea bargains that could link the senator to the probe:

Sen.ved Stevens (R-AKI

The sentence, preceded by a listing of a dozen Veco-related
enterprises around the world, said: "Veco was not in the
business of residential construction or remodeling."”

Maybe they dabbled. Permalink| Comments (68) | TOPICS: Ted Stevens : Veco FBI - Stevens-875

A Guilty Plea Hat Trick For Alaska

By Laura McGann - May 16, 2007, 4:45 PM A third corruption guilty plea since last
week came out of Alaska yesterday. This time, prominent lobbyist Bill Bobrick
owned up to a conspiracy to bribe former state Rep. Tom Anderson, who
himself was indicted on seven felony counts of bribery, extortion and money
laundering in December. Last week, top executives at one of Bobrick’s client
companies, VECO Corp., pled guilty to charges of bribing three state
representatives and two-senators. The Ancherage Daily News had the story on
Bobrick this moming.
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The prosecution says in court papers that Bobrick and Anderson
began conspiring in July 2004. Bobrick created a sham
company to funnel payments to Anderson in exchange for his
doing the bidding of a private corrections comipany in the state
Legislature, the prosecution says. Prosecutors quote Bobrick
telling an informant that he and Anderson were "pitching a
bunch of people” to get money for the legistator.

Permalink | Comments {6)| TOPICS: Ted Stevens : Veco

Another Bridge,
Another Part of
i Nowhere

§ By Laura McGann - May 14, 2007, 12:15 PM
& When your bid to build a bridge to newhere

b is shut down, try to get federal funding for
another bridge, to a different part of nowhere
—~ where your friends awn property. John
Stanton of Roll Call wrote a great story
(Sub. Req.) that parses out the likely
motivations forthe Alaska Congressional
delegation’s work over the last few months to snag federal cash for-a bridge to
connect an area where no one lives to Anchorage. Why bother to invest in
infrastructure to nowhere? Well, it could make the remote area, called “Knik
Arm,” a major suburb, but more importantly, folks with familial and political
ties to Republican Rep. Don Young and Sens. Ted Stevens and Lisa Murkowski
would profit;

Zon Ted Savens (R AKY

If the area is successfully developed, that could mean a
significant windfall for a number of people close to the
Congressional delegation — including Young’s daughter, Joni,
Stevens’ chief of staff and campaign managerand Murkowski’s
state director — some of whom purchased land in the area just a
few months before then-Transportation and Infrastructure
Chairman Young began substantive work on a massive highway
bill in early 2003.

Here's more from Roll Call:

According to land records compiled by the Matanuska-Susitna

Borough, Senate financial disclosure forms and published

accounts, Stevens® current Chief of Staff George Lowe owns a

2.6 acre parcel of undeveloped land on the Knik Arm, which he

purchased in December 2004 from the Alaska Mental Health

Trust Authority, according to a copy of the deed. ... Former

Stevens aide Lisa Sutherland also stands to see significant

financial gain from the development of Knik Arm. Sutherland, a

close confidante of Stevens, worked for the lawmaker from

1977 until this March in a variety of capacities, including

deputy staff director on the Appropriations Committee and then

staff dircctor on the Commerce, Science and Transportation _ _
Committee. Sutherland left the Senate payroll in March to work FBI - Stevens-876
full time on Stevens’ re-election campaign.

Permalink | Comments {§4) | TOPICS: Ted Stevens

B Veco: A Mucky Force
in Alaska Politics

By Laura McGann - May 8, 2007, 6:24 PM

g Veco Corp., the oil company at the center

of a bribery scandal involving at least
five lawmakers has spent the last three

decades establishing itself as a force in Alaska politics. Some 2,000 Alaskans
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work for the company that cleaned up after the Exxon-Valdez catastrophe and
controls a conservative opinion armof the Anchorage Daily News. And, for
lawmakers af the state and federal level, Veco is a major source of campaign
financing. Two Veco heads, Bill I. Allen and Richard L. Smithpled guilty
yesterday to-bribery charges for paying lawmakers for votes, including the
former Alaska Senate President Ben Stevens, son.of Sen. Ted Stevens.
According to the plea agreement, Veco paid Ben Stevens about $240,000 in
consulting fees that were actually in exchiange for political favors. Stevens'
lawyer said his client is not guilty of any wrongdoing. Since 1993, Veco says it
has completed about $25 billion worth of projects involving oil refining,
pipeline work and power production. Recently, it created a separate corporate
entity to handlefederal confracting , to meet “the recent growth in the market.”
Veco prides itself on honesty, which the company lists as its second priority
behind safety, and just before being a “good corperate citizen” — they are, after
all, engaged in the political process. Permalink| Comments (10) | TOPICS: Ted
Stevens: Veco

-

‘ ’”é Ted Stevens' Son
| Tdentified In
Corruption Case

2 By Laura MeGann - May 8, 2007,

E 12:11 PM Roll Call (sub req.) and
L the Anchorage Daily News

L named Ben Stevens, sor of Sen.

t Ted Stevens (R-AK), as one of
the unidentified legislators
involved in the VECO
cash-for-favors corruption
scheme. According to charges
filed Friday against two top
executives at the il company,
Steveris’ company allegedly

b received $243,250 for consulting
fees that were “in fact for the
purpose of obtaining (Stevens”)
official support on matters
pending before the Alaska State Legislature.” Ben’s dad, Sen. Stevens, is pals
with one of the executives, Bill J. Allen, who pled guilty to bribery charges
yesterday. The two men belong to a group that bought a race horse named "So
Long Birdie," for a bargain-basement price of $40,000 in 2005.

Alaska state Sen. Ben Stevens,R (WDCPIXcom}

Allen and his wife also have hosted numerous fundraising
events for Stevens, as well as his fellow members of the Alaska
delegation, Sen. Lisa Murkowski (R) and Rep. Don Young (R).
A preliminary review of campaign finance records shows Allen
and other executives at VECO have made $206,900 in
campaign contributions to the Alaska delegation, with more
than §72,000 of that total going to Ted Stevens.

Ted Stevens does not seem to be an prosecutors’ radar screen in the corruption
investigation. Permatink | Comments {53 | TOPICS: Ted Stevens :Veco

Top Veco Execs Plead Guilty To Bribery  FBI - Stevens-877

By Laura McGann - May 7, 2007, 4:45 PM The Anchorage Daily News reports that
top Veco Corp. executives pled guilty to bribery and conspiracy charges in
federal court today, under a deal that could buy them gentler sentences in
exchange for cooperation in an FBI corruption investigation. Bill J. Allen,
Veco’s chief executive, and Rick Smith, the company’s vice president and chief
lobbyist could sit behind bars for five to 15 years-and shéll out up to $250,000
in fines on each count.

I the written charges, prosecutors say Allen and Smith
conspired "to offer and provide things of value to" three state
representatives and two senators, none of them named in the
document. Among the specifics listed, Allen is accused of
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paying a "special bonus" of corporate funds to certain Veco
exeoutives so they could make illegal campaign contributions.

The two executives will likely provide important testimony in the cases of three
state legislators charged with extortion and bribery in federal court last week --
and the two anonymous state senators implicated in their guilty pleas. As
reported by Paul on Friday, the indictment alleges a classic cash-for-votes
corruption scheme. One of the legislators, Pete Kott, met with Allen in the
executive’s hotel suite:-where he complained about having “to cheat, steal, beg,
borrow and lie,” to ensure government-backing of a pipeline valuable to Veco.
In response to the legislator’s complaints, Allen said: “I own your ass.” The
indictment masks the identities of two Alaska state senators, calling them only
by A and B. It's not clear if Alaska's Senate President Benr Stevens, son of U.S.
Senator Ted Stevens (R-AK), whose office was raided by the FBI in August, is
one of them. Permalink | Comments (18) | TOPICS: Ted Stevens : Veco

Feds Indict Alaska GOPers

By Paul Kiel - May 4, 2007, 6:06 PM 1 tell you, corruption doesn't get any uglier
than Alaskan corruption. The investigation surrounding VECQan Alaskan
oil company, has finally borne fruit. Two Republican members of the state
legislature were indicted today, one of them the former speaker of the house.
There's still no word on the fate of former state Sen. Ben Stevens, son of Sen.
Ted Stevens (R-AK), who is also under investigation. Oh, and it's ugly. Pete
Kott and Bruce Weyhrauch are on the hook for trading votes for cash and sweet
jobs, plain and simple. From The Auchorage Daily News

The indictment says Kott asked executives of the unnamed
company for money and & job-after he left the Legislature.
Weyhrauch, an attorney, asked for a job and legal work, the
indictment says. On about Sept. 26, 2005, the indictment says,
Kot called an unnamed company vice president and-said, “I
need a job.” The vice president replied, “You've got a job; get
us a pipeline,” the indictment says.... In a meeting on April 18,
2006, Kott told the company executives, “You’ll get your
pipeline, the governor gets his bill, and Il get my job in
Barbados.”... Kott met with the company executives in their
hotel suite on May 7, the indictment says, and told them he had
tried to defeat an amendment to the oil tax the company didn’t
like. *I had to cheat, steal, beg, borrow and lie,” Kott said,
according to the indictment. The company’s chief executive
responded, “I own your ass,” the indictment says.

These two are among the same group of legislators who tock a shine to calling

themselves the "Corrupt Bastards Caucus." No wonderPermalink | Comments
{71) | TOPICS: Ted Stevens i Veco

Alaska Finally Closes Bribery Loophole
By Paul Kiel - January 5, 2007, 9:45 AM. Attention Corrupt Bastards, the loophole
is closing:

A group of House Democrats wants to change a state law that
they say allows politicians to sell their votes in exchange for

campaign donations. That's right: It's not already & crime under FBI - Stevens-878

state law, according to Anchorage Reps Les Gara and Harry
Crawford, who filed a bill to close what they call a legal-bribery
loophole.

Permalink | Comments (1) | TOPICS: Ted Stevens

Dem Still Holding Pork Database Bill

By Paul Kiel - September 7, 2006, 8:20 AM An unknowitt Democrat is still holding
the Coburm-Obama bill to create a searchable database of federal grants and
contracts, The Hill reports. And that Senator is now the only one holding up the
Bbill, sifice Sen. Ted Stevens (R-AK), who had reinstated his earlier hold, has
since changed his mind dreppedit. So who's:that unknown Senator? We don't
know. And.neither'do we know what concern the Senator has -- whether it's

http:/iwww.tpmmuckraker.com/archives/cats/ted_stevens/
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about the bill's cost, asthe Pork King claimed, or whether it's the speed with
which the bill's been moving forward, as thepork-inclined senior senator from

West Virginia asserted. Sure would be good to know, wouldn't it?ermalink |
TOPICS; Reform: Ted Stevens

1 Alaskagate: While
{ We Were Out

By Justin Rood - September §,
{2006, 12:34 PM Over the long

ki weekend, more details emerged in
¢ the growing Alaska state
i legislature seandal, which has
i now involved more than two
dozen search warrants and a
growing posse of federal agents
from around the country, and
includes the IRS as well as the
FBL The probe has put two
names in the headlines: Ben
Stevens, president of the Alaska
State Senate-and sopof Sen. Ted
Stevens (R-AK), and VECO
Corp., which has given
generously not only to Alaska
state legislators but to friendly
U.S, lawmakers as well, including Stevens senior. What are the feds
investigating? Investigators appear to have a keen interest in legislation
recently hammered out by Alaska Gov. Frank Murkowski (R). Currently
awaiting passage by the state legislature, the deal would pave the way to build a
$21 billion natural gas pipeline to tap the state's North Slope reserves. VECO
has been a strong supporter of the deal. However, the probe secems to have
expanded -- in scope and in size -- past that one deal:

-~

[ - —— . L - -
Alaska state Sen.Ben Stevens, R [WDCPIX.com}

"They are after people paying for votes during the recent oil and
gas special sessions. 1 think that was fairly transparent,” said
political pollster Marc Hellenthal, who said ie was interviewed
Friday afternoon by two FBI agents from Sacramento, Calif.
Agents also told him what they are looking for "goes back
fonger than that."

The FBI has brought in agents. from around the country for the
investigation. The Internal Revenue Service and other federal
agencies also are invelved, Gonzalez said. The investigation has
stretched to past legistators, including former Sen, Robin
Taylor, R-Wrangell, who was interviewed Thursday by FBI
agents. Taylor is now a deputy commissioner in the state
Department of Transportation. "They interviewed him about his
past as a lawmaker and his dealings with Veco," said Will
Vandergriff, deputy press security for Gov. Frank Murkowski.
"He said they are just expanding their net."

What's the Corrupt Bastards Cancus?lt was apparently an inside joke

among a dozen legislators singled out in a March 2006 Anchorage Daily News FBI - Stevens-879
op-ed for donations they received from Alaska petro-giant Veco Corp. The

moniker didn't appear in the article. Rather, “Somebody walked up and said,

“You-corrupt bastards,” and that name stuck,” Alaska House Finance

Co-Chairman Mike Chenault (R) told the Daily News:

Hats were even made with the initials “CBC” on them, but “that
was the extent of the CBC deal,” Chenault said. . . . House
Speaker John Harris, R-Valdez, said he saw [State Reps.] Smith
and Kott handing out hats in June during the first special
session when lawmakers voted down the petroleuns tax bill. But
he did not see anything with the “Corrupt Bastards Club” on it.
“They were handing out hats down at the Baranoff (Hotel} at
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the bar down there. Ali they had was “VECO’ on them,” Harris
said. Chenault said he may still have a “CBC” hat, but he can’t
recall.

Permalink | TOPICS: Ted Stevens : Veco

4 From D.C., Alaska

| Senator Keeps An Eye
| (and A Hand) Out For
His Son

By Justin Rond - September 1, 2008, 5:31 PM

Ah, how the bennies of the father are visited
upon the son! A 2003 article counted at least
nine separate cases in which Sen. Ted Stevenis
(R-AK) has done favors for companies or
organizations which paid his son Ben over
$1.5 million in salary and "consulting fees.”" And there have been more since
then. (The article, from the Los Angeles Times, was unearthedby the
Washington, D.C.-based Sunlight Foundation.) Ben Stevens, president of the
Alaska State Senate, recently had his offices raidedby the FBIL News. out of
Alaska indicates the feds are looking for information surrounding 2 major
resource legislation package that benefited at least one of the companies father
Ted helped out, VECO Corp Since the Times piece was published, the elder
Stevens has done more favors which benefited Benln late 2003, the U.S.
senator finagled a $29 million earmark for "The Alaska Fisheries Marketing
Board." Guess who got to chair the group -~ which for two years did not
disclose its activities? That's right: Ben Stevens. (A spokesman for the father
said he merely "recommended"” his son for the post.) And last December, it was
revealed that Stevens senior inserted a provision into a bill worth $10 million to
a fishing venture for which his son Ben secretly held an investment option. The
provision was estimated to be worth $1.5 million to Ben. (In the end, Ben didn't
collect that profit, however; the venture soured for unrelated reasons.) There's
no evidence Ted Stevens is of interest to the investigation announced yésterday
-- although he does have an office in the same town where one of the FBI
warrants was executed. Keep in mind, however, investigators are required to
follow up on any evidence of wrongdoing they come across. And judging by the
news pictures, the FBI has been wheeling a lot of documents out of those
offices, if they've already got reason to believe that evidence as outrageous as
"Corrupt Bastards Club" hats exist, who knows what kind of stuff they might
stumble across. Permalink | TOPICS: Ted Stevens : Veco

Alaska FBI Raid: PLEASE Tell Us They
Found the Hats

By Justin Rood - September 1, 2008, 3:37 PM AP reperts on the recent raidon
Alaska lawmakers' offices, including those of Ben Stevens, son of Sen. Ted
Stevens (R-AK):

Among the items federal agents were searching for in Alaska
legislative offices this week are hats or garments labeled
“Corrupt Bastards Club” or “Corrupt Bastards Caucus,”

according to the search warrant. FBI - Stevens-880

Permalink { TOPICS: Ted Stevens

{ For AK Scandal
t« Company, Money Can't
"1 Buy Happiness -- But

. Influence? Perhaps.

By Justin Road - September 1, 2006, 12:16 PM
When FBI agents raidedthe offices of
Alaska Senate President Ben Stevens and five
other legislators, they were Tooking for
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evidence of improper ties between those state
lawmakers and a company called VECO

Corp. That left some scratching their heads. What's VECO? Based in Alaska,
the privately-owned, non-union company deals primarily in petroleum and
petroleum-related services; its estimated revenue in 2004 was $500 million, and
it employs around 5,000 people worldwide. That's small by oil megacorporation
standards, but it’s big in Alaska, where the company has been called "a titan in
the Alaskan oil industry." VECO has over two dozen subsidiaries, but it likes to
spend money on influence. It's the top campaign contributor to both Alaska Sen.
Lisa Murkowski (R) anid its congressman, Don Young (R). And although it's
only the second-biggest contributor to Sen. Ted Stevens (R), with over $70,000
in-donations to the senior senator from VECQ employees (according to
FECInfo.com), it keeps close ties to Stevens in other ways. For one, it's dumped
$25,000 into his "Northern Lights" political action committee. The company
also paid his state Senator son, Ben (he of the raided office) over $200,000 for
various reporied purposes, including lobbying his father. What's miore, the son
of VECO president Pete Lethard was reported to work for Stevens in
Washington, D.C. Also, the company briefly owned the Anchorage Timesin
1992 it shut the paper down, and switched to funding a half-page of editorials in
the Anchorage Daily News. The section, called: "Voice of the Times," is

reportedly devoted to "conservative,” "pro-industry" views. Permalin{} TOPICS:
Ted Stevens: Veco

Een.Ted Stevens (AR

' FBI Raids Office of AK
Senator's Son

® By Paul Kiel - August 31, 2006, 11:08 PM
Yesterday, the FBI raidedthe office of Ben
Stevens, who's president of the Alaska State
Senate -- and son of Sen. Ted "King of Pork"
Stevens (R-AK). Investigators searched his
office (and those of five other legislators) for

- evideice of any ties ("financial information
and gifts") between the lawmakers and VECQO
Corp., "an Anchorage-based oil field services
and construction company whose executives
are major contributors to political campaigns,” according to the APVECO, a
reader notes, is one of father Ted Stevens' biggest campaign contributors. Its
employees donated$45,750 during his career. This is the second time in a week
Ted Stevens' name has made headlines at TPMmuckraker -- earlier, readers will
recall, he was unmaskedon this site as being the GOP "masked holder" who
held up the Obama/Coburn porkbusting transparency billlUpdare: Is this part of
what the Feds want to know about? From an April 28 article in the Anchorage
Daily News: "Veco, an Alaska oil field services and construction company
whose executives are major contributors to Republican political campaigns, paid
[Ben] Stevens $57,000 last year for unspecified 'business services,' according to
Stevens® most recent disclosure." And more, from a Nov. 3, 2005 AP article:
"Ben Stevens' business relationship with the oil field service company Veco,
which has paid him $243,000 sinice 2000, was cited as an example of
‘corruption' in the recall petition brought against Stevens by Republican
Moderate Party founider Ray Metcalfe. "Permalink | TOPICS! Ted Stevens: Yeco

Are Even Porkbusting Projects Full of

http://www.tpmmuckraker.com/archives/cats/ted_stevens/

Pork? FBI - Stevens-881

By Paul Kiel - August 31, 2006, 3:03 PM The Congressional Budget Office
caleuiates (pdf) that it would take $15 million dollars to create and maintain the
database of online searchable database of government grants and contracts for
five years, But Ellen Miller of The Sunlight Foundation says today they've
commissioned the Washington, D.C.-based nonprofit OMB Watch to do the
exact same thing. The cost? $234,713 for three years. So is Sen. Ted Stevens
(R-AK) vindicated for havingalleged cost concerns? And, more importantly,
does OMB Waich have an Alaskan bridge-building divisionPermatink |

TOPICS: Reforn : Ted Stevens

Who's Scoopin' Who?
By Paul Kiel ~ August 30, 2006, 5:36 PM About an hour ago, CNN posteda story
on Sen. Stevens' exposure as the secret pork-meister and highlighted the way a
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host of different blogs (yes, including TPMmuckraker.com) helped smoke him
out. But TPMm ReaderdC still isn't satisfied, and emailed us the following:

[CNN: Sen. Stevens is "the secret senator'}

POSTED: 4:38 p.m. EDT, August 30, 2006 "CNN has
confirmed that Alaska Sen. Ted Stevens, R-Alaska, has placed
a hold on a bill that would require the government to publish
online a database of federal spending.” [TPMm: "MASKED"
BILL-BLOCKER REVEALS SELF] By Paul Kiel - August
30,2006, 1:59 PM

" A spokesman for Sen. Ted Stevens (R-AK) just confirmed his
boss was the man behind the secret hold on the Coburm/Obama
spending database bill, which has captivated a segment of the
political blogging community in recent days.” CNN.., Catch-up
News Network

Hey, he said it. We didn't. Permalink| TOPIGS: Ted Stevens

Bill's Cost Troubled Me,
Pork King Says

By Paul Kiel - August 30, 2006, 3:56 PM: Sex.
i Ted Stevens (R-AX) held up a bill that would

i create a free, searchable database of

$ government confracts and grants because he
was worried about the proposal's price tag, his
spokesman told me this afternoon. Its cost has
been estintated at $15 million. Stevens' office
has asked Sen. Tom Coburn (R-OK), the
sponsor of thebill, for “a cast-benefit analysis
to make sure this-does not create an extra layer of unnecessary bureaucracy,”
spokesman Aaron Saunders said: The Senator “wanted to make sure that this
wasi’t going to be a huge cost to the taxpayer and that it achicves the goal
which the bill is meant to achieve.” Saunders added that Stevens' hold was not
"secret,” and that he would back the bill if the analysis shows that “it achieves
its goal and it achieves its goal well." But Sen. Coburn's spokesman John Hait
questioned Stevens' motive. "The only reason to oppose this bill is if he has
something to hide," Hart said. Hart said that Stevens, who's on the Senate
Homeland Security and Governmental Affairs Committee, failed to attend any
hearings on the bill, an assertion backed up by vote tallies. "If bie had
concemns, he should have addressed them in regular order rather than blocking
something that will benefit millions of taxpayers,” Hart said. He added that after
Stevens' office raised the concemns, Coburn's office requested a meeting, but
never got one. The Congressional Budget Office hazaleulated that Coburn's
proposal would cost "$4 million in 2007 and about §15 million [total] over the
2007-2011 period.” By comparison, Stevens -- who's beeralled the "King of
Pork" by one government watchdog -~ was recently publicly lambasted for his
appropriation of more than $200 million for the so-called "Bridge to Nowhere,”
which would link Ketchikan, Alaska (population 8,900) with its airport on
Gravina Island (population 50). Despite the fact that Stevens' office has refused
until today to admit that he placed the liold, Saunders said, "This senator does
not place secret holds.” A number of senators' offices initially refused to
comment in response to both public and media requests as to whether they'd

http:/fwww.tpmmuckraker.com/archives/cats/ted_stevens/

placed the hold. Sens. Hatch and Crapo both waived that general practice in FBI - Stevens-882

light of Majority Leader Bill Frist's request that senators respond to bloggers'
and readers’ questions. TPMm still awaits confirmation from two senators, Byrd
and Bennett, that they do not have a hold on the bill. Sen. Coburn initially
revealed Stevens' identity as the holder two weeks ago at a town meeting in
Sallisaw, Oklahoma -- but that revelation seems to have been unintended. It was
an "off the cuff" comment, his spokesman told me. Update: As to why
constituents, TPMm, and others weren't told when they called Stevens"office
that he had placed the hold, his spokesman just explained, “Sen, Stevens was
traveling, the staffers that worked this issue had also'been traveling — so it was

hard for our people to get the information about this particular hold,” Permaliny
TOPICS: Retorm: Ted Stevens

"MASKED"
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BILL-BLOCKER
REVEALS SELF

By Paul Kiel - August 30, 2008, 1:59 PM A
spokesman for Sen. Ted Stevens (R-AK) just
confirmed his boss was the manbehind the
secret hold on the Coburn/Obama spending
database bill, which has eaptivateda

: segment of the political blogging community
in recent days. "Sen. Stevens does have a hold on the bill," said the spokesman,
who would only speak on the condition he not be named. He:added that Sen.
Tom Coburn's (R-OK) office was notified of the hold after it was placed. So
Cobum's comments two weeks ago may havebeen duly informed. So why does
Stevens say he placed the hold? Why did it take this long for him to say so? And
will he lift it? We'll have more soon...Permalink | TOPICS: Reform: Ted Stevens

Coburn: Stevens
Blocked My Bill

By Justin Rood - August 28, 2008, 11:27 PM
Twelve days ago, at a town meeting in

§ Sallisaw, Oklahoma, Sen. Tom Cobum
(R-OK) accused Sen. Ted Stevens (R-AK) of
obstructing his porkbuster-database bill with
an anonymous hold. That's accordingto an
Aug. 18 article in the Fort Smith (Ark.}Times
Record:

Ore of the senators most criticized for his personal projects,
Sen. Ted Stevens, R-Alaska, has a hold of his own on Coburn’s
bill to make public the spending patters of the government.
Called the Federal Funding Accountability and Transparency
Act, the legislation calls for the creation of a database open to
the public where citizens can track government spending. “He’s
the only senator blocking it,” Coburn said of Stevens.

Coburn's office was not available for comment this evening. The article has
gone largely unnoticed in recent days, as hundreds of bloggers and blog-readers
(at TPMm and elsesvhere) have called Senate offices in.an effort to determine
who placed the "secret" hold on Cobumn's bill. The piece does not turn up in a
Nexis search, although it is in Google. Stevens has been the odds-on favorite
since the hunt for the Holder Who Dare Not Speak His Name began. But did he
really doit? Well, he had a motive: Asthe paper and othiers have noted, Stevens
ard Coburn have clashed before -- in particular over Stevens' now-legendary
"bridge to nowhere.” Coburn atternpted (and failed) to block the $233 million
boondoggle. And revenge certainly fits the senior Alaskan's m.o. "Stevens can
play rough,” the Seattle Timesnoted in June. "Despite denials from his staff, he
retaliates - and doesn't mind waiting years to-do so." Stevens' office has so far
refused to comment on the hold, Ninety-five other senators have confirmed

they were not responsible. Thanks to TPMm Readers MPGC for the tips.
Parmalink | TOPICS: Ted Stevens

roturn to the homepage
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This conflict-of-interest thing must confuse Ted and Lisa

BETH BRAGG
COMMENT Beth Bragg
comment

(Published: August 3, 2007)
As vet another fine mess embroils an Alaska lawmaker, you have to wonder:
Why is it so hard for these people to recognize a conflict of interest?

Had either Ted Stevens or Lisa Murkowski asked themselves the most basic of questions before
saying yes to offers way too good to be defensible, they'd find it much easier to stay out of the
cross hairs of the FBI, the IRS, political watchdog groups, bloggers, comedians and plain ol
ordinary Alaskans.

The questions they should have asked are A-B-C, 1-2-3 simple:

Would ordinary Alaskans be offered similar deals or favors?

Would Boh Penney sell his 1.27-acre Kenai River lot for $179,400 on Craigslist?

Would Bill Allen run a classified ad seeking home-remodeling projects to oversee?

The answer to each is no. Which is why the answer from the senators should have been no way,
it's that simple.

It doesn't matter that Penney has known Murkowski since she was 5 years old or that Allen has
been friends with Stevens since the Paleczoic era.

What matters is that Murkowski and Stevens are United States senators, and everything they do
must be free of even the appearance of a conflict of interest.

Note the use of the word "appearance." For some reason, lawmakers (and even some ordinary
Alaskans) seem to think there needs to be an overt, egregious ethical lapse for something to
qualify as a conflict of interest.

Wrong. It's about what looks fishy or oily, not just about what actually is fishy or oily. You don't
need an indictment or a conviction for certain behaviors to erode trust.

Whether Murkowski makes decisions that will benefit sport fishing (Penney's domain) or Stevens
makes decisions that will benefit the oil industry (Allen's) doesn't really matter.

What matters is, by accepting deals or services unavailable to the rest of us from well-connected
heavyweights whose prosperity might be affected by lawmakers' decisions, Murkowski and Stevens

FBI - Stevens-885
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& A
give ordinary Alaskans legitimate reason to wonder if the senators can do their job without being
compromised.

There's no question both got something the average person won't get. If in doubt, review the
previous questions.

Murkowski realized the appearance of a conflict was significant enough to give up the land she and
her husband bought from Penney. Her cry-me-a-Kenai-River-lament that criticism of the deal cost
her family the Alaska home they deserve is shameful, She never should have taken the deal in the
first place. She deserved every bit of scrutiny she received. She and her husband should have
shopped for land the same way other Alaskans do, or at least those Alaskans who don't have cozy
relationships with the rich and powerful.

When you're an elected or appointed official, ethics trump friendships. You must avoid the
appearance of conflict in matters both professional and personal. Simple as that.

Problem is, Alaskans have long enabled the pervasive mentality among lawmakers that it's OK to
cash in on their office and influence, that it's OK to take consulting jobs they wouldn't get if they
were merely cabinet makers, that it's OK to let oil-industry bigwigs like Allen dictate lobbying laws.

Juneau insiders say they've long been aware of the culture of corruption at the state level, but it
took federal investigators to kick over the stone and expose the Tom Andersons of that world. And
most Alaskans sat by quietly as majority lawmakers delayed fixing state ethics laws that had
allowed a former attorney general to take a lead role in a praject that could have steered business
to a company he owned more than $100,000 worth of stock in.

The other day I heard a woman talking about the scene in "The Simpsons Movie" where Homer
learns Alaskans receive annual checks for "letting the oil companies ravage” the state's natural
beauty. "I always wondered why we got them,” she said, not considering for a minute the line was
a commentary on the state's love affair with the industry that helped spawn Allen and his dirty
deeds.

Lawmakers may be too stupid or too arrogant to recognize obvious conflicts, but ordinary Alaskans
deserve part of the blame for letting thern get away with it for so long. Even now, people defend
Murkowski by saying her long friendship with Penney exempts their deal from criticism and defend
Stevens by saying his four-bedroom, three-bath Girdwood home assessed at $440,900 is modest
and therefore immune from scrutiny.

Until everyone accepts that the only rewards lawmakers deserve is their salary, their considerable
power and influence, and perhaps their re-election, we're stuck in this fine mess together.

Beth Bragg's opinion column appears Wednesday, Friday and Sunday. Her e-mail address is
bbragg@adn.com.
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Cowdery's boat burns and sinks -
RESCUED: Fishermen pick up the legislator and his passengers.

Anchorage Daily News (AK}
August 3, 2007

Author; KYLE HOPKINS
khopkins@adn.com

Staff

Estimated printed pages: 2

Sen. John Cowdery's boat caught fire and sank Wednesday night near Whittier, acéording to
two fishermen who took him to safety.

Tory Freeman said he and & friend were finishing a day of fishing when they heard a report
over the radio of a boat in trouble, They saw Cowdery's 40-plus-foot boat nearby, carrying
the Anchorage Republican and three adult passengers, billowing smoke.

"The cabin was totally filled with like this really thick, white smoke; it was like an electrical
fire," Freeman said.

“John Cowdery ... stuck his head out of the cabin, and we yanked him out of there.”

The fire began on a boat called the Johnita about 6:40 p.m. on the southwest side of Esther
Island, said Chief Petty Officer Barry Lane of the U.S. Coast Guard.

{t wasn't the first time ane of Cowdery's boats has sunk.
On his personal Web site, Cowdery writes that he bought a 50-foot-plus pleasure boat
around 2000 and named it Johnita ll. One of Cowdery's staff members got married on that

vessel, he wrote.

Whittier harbormaster Mike Davidson said the Johnita Il sank in the winter of 2000 or 2001 at
the Whittier dock, but was recovered and repaired.

Cowdery could not be reached for comment Thursday. A woman who answered the phone
at his home hung up when a reporter identified himself.

Freeman and a longtime friend, Jeff Ohman, spent Wednesday bottomfishing near Whittier.
Ohman said they were headed home when they passed Cowdery's boat and saw smoke, but
thought it was just heavy exhaust.

Then no more than two or three minutes later a mayday call came over the radio, and they
turned Ohman's new 22-foot Hewescraft -- the Live and Learn -~ to help.

"The boat was engulfed in. smoke like you see in a house fire," Ohman said.

Cowdery told the fishermen that he'd just filled the boat with fuel, Freeman said. After the
senator and his passengers boarded the good Samaritan boat, they left for Whittier and
watched as the Johnita erupted in flames, Freeman said.

Another boat in the area soon reported that the boat had sunk. The fishermen said no one
appeared to be hurt,

The Coast Guard is investigating the incident.
FBI - Stevens-887
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Palin to discuss special session -
OIL TAX FORMULA: Legislature would address possible malfeasance.

Anchorage Daily News (AK)
August 3, 2007

Author: STEVE QUINN

The Associated Press
WIRE

Estimated printed pages: 2

Gov. Sarah Palin will outline her plans for a special session on the state's petroleum profits
fax during a news conference here this morning.

Palin will be joined by Revenue Commissioner Pat Galvin, who is expected to have a report
prepared on the tax system passed last year, said deputy press secretary Sharon Leighow.

The tax formula, based on profits rather than gross sales, has been under scrutiny after
three former lawmakers ¢ame under federal indictment in May.

Vic Kohring, Bruce Weyhrauch and Pete Kott, all Republicans, are charged with taking
bribes or extorting favors in exchange for votes on the state's oil tax last year.

All three were arrested May 4 and have pleaded not guilty. They are awaiting trial this fall.

The day after they were charged, Palin pledged to take a look at the potential role any
malfeasance may have had on the current fax.

"There are a lot of things we will be walking through, investigating and studying," Palin told
The Associated Press that day. "We will see what kind of influence was effective in terms of
the administration proposing what they proposed and lawmakers adopting what they
adopted.”

One day after the state's Legislature adjourned in mid-May, she annouriced plans to have
this session, possibly outside of the state's capital, in the fall.

Today, she will answer long-awaited questions of where and when.

Recently she said she would like to have the session where there is a road system providing
access 1o a majority of the lawmakers and citizens, which Juneau does not have.

But Palin had also said she was alarmed at the cost for the one-day session lawmakers held
in Anchorage two months ago. It surpassed $100,000.

Still, Leighow said the governor's wishes to take advantage of the road system has not
changed, making Anchorage and Fairbanks likely candidates.

“Gov. Palin has always favored having this special session somewhere on the road system
s0 Alaskans could have access to the lawmakers," Leighow said. "She's never wavered.”

Just because the announcement is to be made in Juneau does not mean Palin will call for it
{o be in the capital, Leighow said.

Palin has spent most of the interim in Anchorage or traveling out of state, including a trip to
Kuwait to visit Alaska-based soldiers serving in the Middle East.

Her office and mansion have been undergoing repairs, asbestos abatement and restoration
during the interim, so working outside the capital was logical, Leighow said.

FBI - Stevens-888
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House Speaker John Harris, R-Valdez, said he has not heard any specifics about the
session's mission or location.

"What | want to do is encourage the governor to do what's most beneficial to getting in a
good process for whatever they are proposing," Harris said.

FBI - Stevens-889
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Despite reservations, Alaskans vote for reform
Anchorage Daily News (AK}

August 3, 2007

Author: McClatchy Newspapers

Staff

Estimated printed pages: 2

Alaska's entire congressional delegation voted for the-ethics bill.

There had been some question earlier this week whether Sen. Ted Stevens would vote for
the measure because he had objections to the stricter provisions for chartered plane travel.
Both he and Sen. Lisa Murkowski said they thought the new rules would make it more
expensive to charter planes to travel within the state.

But for Stevens, it was no time to cast a vote against ethics reforms -- just days after the FBI
raided his house as part of a corruption probe. The raid proved awkward timing for GOP
leaders, who were working to show that they are as fough on ethics as their Democratic
counterparts who pushed the bill through the House and Senate.

Murkowski said she had spent a lot of time thinking about how {o vote on the bill, in part
because she thought that earmarks should be even more transparent than the standards in
the legislation.

Like Stevens, she had concerns about the charter plane provisions. And like Stevens, she
has had problems. A watchdog group filed an ethics complaint against her after news reports
surfaced about a sweetheart land deal she had with a developer and family friend.
Murkowski, stung by the criticism over the deal, sold the land back for its asking price.

It's also clear that people across the country want o ‘hold Congress o high standards,
Murkowski said, and now is the ideal time to pass such guidelines and show the public that
they are serious about change.

“People want to know that we really have made a change in that direction,” she said.

Rep. Don Young, R-Alaska, voted for the measure in the House earlier in the week.
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State to hire consultants to review oil tax

TASK: Experts will look at other plans, consider alternatives to the PPT.
The Associated Press

Pubiichad: August 4, 2007

Last Modifled: August 4, 2007 at 45:18 AM

FAIRBANKS -- The state Tax Division hopes to hire five consultants to review Alaska's new oil
tax.

“The state's going to need to draw on a number of areas of expertise,
and each of the contractors has certain strengths in different areas,"
sald Jonathan Iversen, Tax Division director.

Story tools
Comment on this story
E-mail a friend

Print . . :
, D'; g"g this Barring protests, the state will award contracts to Gaffney Cline &

. Seed Newsvine Associates, Arthur D. Little, Research Associates, PFC Energy, and
Send link via AIM Martindale Consultants Inc.
Fontsize; AJA A
ontsize s ATAL All five have done work internationally. The state Department of
Revenue has contracted in the past with all the companies excapt
Ressarch Associates, according to deputy revenue commissioner Marcia Davis.

Research Associates is oparated by Richard Fineberg of Ester and is the only Alaska-based
comparny. Fineberg sarved as senior ofl and gas adviser to the governor in the late 1880s.

The division requested proposals in July for & consultant to heip figure out how Alaska’s new
petrofeurn profits tax, or PPT, compared to pther taxes around the world, and to help considar

alternatives if needed.

The proposal request described a six-month contract running through January 2008, Consultants
woulkd be expected to testify on new tax proposals, The contract budget was capped at $400,000.

The Tax Division picked consultants based on their understanding of the project, work plan,
experience and cost, A preference was given to Alaska applicants.

Iversen said the division plans £o split tasks among the companies and to have some “cross-
checking,” with multiple companies researching the same topic.

Companies will be paid for tasks they are assigned.
“I's an expensive undertaking, but we will be using these experts frugally,” he said.

The Depariment of Ravenue already is reviewing the PPFT. According to Iversen, the consultants
will add to the expertise available at the departments of Revenue and Natural Resources.
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Palin sets special session dafe -

OCT. 18: She wants review of oil profits fax; location sfill undecided.
Anchorage Daily News (AK)

August 4, 2007

Author: STEVE QUINN

The Associated Press
WIRE

Estimated printed pages: 4

Alaska's oil tax system is not only failing the state, but it's tainted with corruption, Gov. Sarah
Palin declared Friday.

So she will call lawmakers back to work QOct. 18 to review the state's petroleum profits tax,
also known as PPT.

Palin, however, has not selected a site for this special session, which could fake up to 30
days. A one-day special session in June was held in Anchorage.

This means lawmakers will be in session soon after the Oct. 1 deadline for interested
companies to submit applications for buiiding a multibillion-doliar pipeline to ship trillions of
cubic feet of naturai gas to market,

The tax formula, based on profits, not gross sales, is coming up short of projections,
according {o a report prepared by Revenue Commissioner Pat Galvin.

PPT came under additienal scrutiny in May after three former lawmakers were indicted on
bribery and exiortion chargas in connection with the tax law.

"PPT just is not working as had been promised,” Palin said. "We are in great need of
creating an environment here in Alaska of investment.

"Revisiting PPT can tackle that issue and also allows legislators to basically start anew, to
remove the izint of corruption and restore public trust.”

Palin's comments fall right in line with concerns by Democrats that date back to last year
when PPT was heing debated in regular and special sessions.

Many Democrats say the state is losing millions under this formula, but Palin did not call for
any specific changes just yet. Still, she plans to give legisiators specific direction for
reviewing PPT by Sept. 4.

Galvin's report states that PPT forecasts will fall short of projections of a year ago and that
PPT is not doing enough to stimulate investment.

On one hand, Galvin's forecasts for fiscal year 2008, which began July 1, show PPT would
generate $250 million more than the previous system, considered outdated for the North
Slope production. i still comes up $800 million short of what was predicted last year by
former Gov. Frank Murkowski's administration.

Last year, the state also underestimated operating costs that oil companies would be
deducting, Galvin said.

Some lawmakers, however, want to make sure the administration isn't rushing toward
judgment just one year after the new system was put in place.

"I don't know if there has been enough time under the present system,” said House Speaker
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John Harris, R-Valdez. "But if the administration makes a good case that the system is
broken, and it needs to be changed, then we ought to look at it."

Harris also told Palin in an unsolicited May 7 letter that he would support revisiting the PPT
should she deem it necessary.

His lefter followed the arrests of former lawmakers Vic Kohring of Wasilla, and Bruce
Weyhrauch and Pete Kott of Juneau on bribery and extortion charges.

All are Republicans and charged with taking bribes or extorting favors in exchange for votes
on the oil tax last year.

All three were arrested May 4 and have pleaded not guilty. They are awaiting trial this fall.

The day after former lawmakers were charged, Palin pledged to take a look at the potential
role any malfeasance may have had on the current tax.

Once the Legislature adjourned a few weeks later, Palin announced her intent to have a
special session on PPT, possibly outside the capital.

Palin said she first wants feedback from lawmakers on where they believe the session

should be held. She will ask Senate President Lyda Green and Harris {0 submit a
recommendation by Sept, 4.

"The governor is right in that it's incredibly important content, but we need to have the
special session in Juneau,” said Minority Leader Beth Kerttula.

"We have the infrastructure in place," she said. "You don't want to make decisions like that
when you're worrying about where you're going to have an office or where you're going to
sleep.”

Palin has made several trips back to Juneau since the end of the session, including trips for
bill signings. She has signed 62 bills since May 16.

She has attended a national conference in Michigan and traveled overseas to visit Alaska-
based troops in Kuwait.

For lawmaking, Palin said she understands that sessions held outside of Juneau are an
emoticnal issue for those who cherish the city's role as the capital.

She said she is simply trying to make the Legislature more accessible to the public year-
round and not renew a push to move the capital.

That's why she wants the legislators’ consideration for a site that has road access, which
Juneau lacks, she said.

“The desire by a lot of Alaskans to be able to participate and access their lawmakers via
special sessions isn't a step toward moving the capital out of the city of Juneau," she said.

"I keep repeating that, but | guess our actions will have o speak louder than words. That's
our message.”

INSIDE
EXTRA HELP: The state hopes to hire consultants to review the petroleum profits tax.
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Reporis of corrupiion shake Alaska delegafion’s credibifity -
CRITICISM: Stevens, Young shrug off guesfions and continue o work.
Anchorage Daily News (8K}

August B, 2007

Atithor: ERIKA BOLSTAD

ehoistad@adn.com

Siaft

Estimated printed pages: 8

it was just two days affer Monday's FBI raid on US. Sen. Ted Stevens’ house, and his
colleague, U.S. Rep. Don Young, was al a press conference o attack a Democratlic energy
bifl. It was the first fime reporters were able to ask Young any guestions since the news
emerged that he, too, was undar fedaral investigation.

Young swatted away the inquiries, He didn't really open up until he was asked about Alaska-
related projects he inserted into a federal water bill ~ including money for a study of the
proposed byidge across Knik Arm, a project known to the rest of America as one of the
“bridges to nowhere." He grinnad, happy to answer guestions about the millions of dollars he
has squirreled away for his home state.

"Oh yeah, { did real wall" Young said, before hopping an slevator and aveiding additional
guastions. “I'm happy."

These days, though, such boasts make many in both Alaska and Washington aringe,
aspecially as i becomes more apparent that fwo-thirds of the stafe's congressional
delegation is belng investigated for improprieties connected with how they allocated federal
money. Many people alsc have started to question how s delegatlion weakened by criminal
invastigations and ethical concems can continue to effectivaly represent a place that, since
statehood, has dependad on fedaral money and attention o thrive.

NEWS REPORTS DON'T HELP STATE

Even as she refused fo speculate about the investigations involving her two colleagues,
Alaska's other U.S. senator, Lisa Murkowski, said she reslized that the news about the
Alaskan delegation - as well as recent guestions about the ethics of the Kenai River real
-estate deal she was involved with - hadn't been good for the state.

"There has been a very intense media scrutiny on Alaska,” Murkowski said. "And it's one
thing If you read about it in our own newspapers or hear about it on the 6 o'clock news. it's
another thing when you see the media reporis coming out of New York and the Washington
Post. We all want coverage to be good about our state. And | acknowledge that it is not
particuiarly good news for Alaska."

There was another development in Washington last week thal had an effect on the
delegation. The House and the Sanate passed an ethics bill caliing for more detalled and
fransparent disclosures about eammarks, the special spending allocations that have made
the Alaska delegation so infamous. it's a change that has made if just a {ittle bit unsavory for
Stevens and Young lo continue to brag, as Young onze did in 2003 of an appropriztions bill,
that he "stufied it ke g turkey™ .

The Alaska thai once appreciated such talk has changed in the past 40 years, said Willie
Hensley, a former state lawmaker and a founder of the NANA Regional Corp. who now lives
in Washington and handles government relations for the Alyeska pipeline.

As the state matures, its leaders have fo be cautious about how they look 1o the rest of the
nation, Hensley said. That means they can no longer afford to appear as though thay're
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cravenly grabbing for federal money - and its lsaders can't be tarnished by athical problems.
There is simply lass tolerance for such behavior, even though Alaska might stilf need the
federal help, he said.

"Alaska is somewhat fragile,” he said. "Oil is about the only thing that pays its way, really. |
don't think we have a lot of room for etror in our political judgments, and we have to have the
best people we can in there, using their judgment and influence.”

NO RESPONSE, THANKS

Like Young, Stevens also has refused to talk about the investigation, or directly address the
question on a lot of people’s minds: Has the investigation become such a distraction that #
hampers his ability to work on behalf of the state?

His spokesman, Aaron Saunders, sald in a written statement that "Sen. Slevens remains
committed to working with membears of the Appropriations Committee to ensure Alaska
receives the same righis bestowed upon other states -- the right o basic fransporiation,
clean drinking water, essential education programs, quality public housing and other things
that Americans in the Lower 48 lake for granted.”

And in fact, both Young and Slevens have been busy, even with the distraction of reporters
camped cuiside their offices hoping they'll say something about the ongoing invesiigations.

Stevens and Murkowski co-sponsored & resolution {o protect Arctic fisheries. Congress
passed a Sievens-sponsored hill to direct more money to research in science, technology,
engineering and math. He introduced legistation to enhance chitd pornugraphy enforcement.
And he and the rest of the state's delegation approved sweeping ethics refarms in Congress,

Young, who had prostate surgery and was out for a few days in July, jumpsd right back into
the legisiative fray by attacking a Democratic snergy bill as "energy suicide” on the House
floor Saturday - as Congress weant into an extended session. And as the former chairman of
the House Transporiation commiites, he called on the president and Congress o consider a
new gasoline tax that would pay for upgrades o the counby's infrastructurs, improvements
that Young said would help prevent tragedies like the Minnesota bridge collapse.

As senior GOP lawmakers who held powerful committee posts, both Young and Stevens
had already lost much of their influence when Demaocrats took control of Congress last fall.
But their legacy of federal earmarking lives on in Alaska.

For years, Alaska has topped the list of states with the most per-capita federal governmeant
spending. There is nho underestinating the role federal spanding plays in the state’s
economy, said Scoft Coldsmith, an economist with the Instituie of Social and Economic
Research at the Universily of Alaska Anchorage.

COne third of Alaska's economy is based on off, another third is basad on federsl government
spending, and the final third is sverything else, said Goldsmith.

“The federal dollars that come into Alaska are clearly a very important part of the economy
and influence the economy in myriad ways," he sald. "Just because they're trying to tighten
up in general on earmarks, those earmarks and granis in general are in jeopardy, and to the
extent that gets squeezed, it has a negative effect on our economy.”

But Goldemith alse points out something interesting about the federal money that keeps ong-
third of the state’s economy afloat: i's mostly in the form of evervday spending thal would
commie {o Alaska regardisss of who is in office. it includes salaries for faderal employses such
as postal workers, mifitary spending, highway money and even Social Securily payments to
retirgas,
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“Much of the federal money that comes info the state is insulated or not really very sensitive
to the kind of problems were seeing right now with ocur delegation,” Goldsmith said. “Those
some independent of what your legisiators are doing.”

SENSE OF IMPENDING FALL
Paolitically, many smeli blood.

For the first time in years, Rep. Don Young has a challenger with fundraising juice: Jake
Meicalfe, a former Anchorage School Board president and former head of the state
Demwocratic Party, who announcsed his candidacy last wesk. Democrat Dians Benson, who
challenged Young in 2006, is also running. There may be more. There's also serious falk
about both Republicans and Democrats considering a run against Stevens - people who
wouldn't have dared take him on in past years.

The delegation's actions have consequences for the state, said Ethan Berkowitz, a
Democrat and former state lawmaker who ran for lieutenant governor last year. Berkowitz is
now considering a bid for Stevens’ seat, and also has thought about running for Young's. He
expects to make an announcement in September.

“As long as the cument delegation is there, Alaska's going fo be gut up in the process,”
Berkowilz said. "In my judgment, they're hurling the state. The national perception of Alaska
is something we need fo change.”

Metcalfe was in Washingfon iast week and said i was "scary” {0 see the headfines about
Alaska politiclans under investigation. He said Young and Stevens have been in Washington
oo long.

"Their generation has passed and | think their effectiveness has really diminished in the past
four yaars,” he said. "Part of that has to do with the Democrats taking over, butparf of it is
the style of leadership. When you have the corruption and the offices stained by what's
happened, people don't belleve government works for them, They believe it works for the
special interests and campaign contributors.”

That generational shift may have already started within the state's Republican Party, with the
glection last year of a governor whose first order of business was to pass an ethics reform
biil,

"lt's a generational shift that's going on, but it's also a values shift that's going on," said Gov.
Sarah Palin.

The "culture of corruption” that has become ingrained in Alaska politics is a poor example to
the rest of the nalion as the state tries to be taken seriously in negotiations over a natural
gas pipaiine, Palin said,

"We have to prove that we are responsible, that we are trustworthy, that we are truthful up
hare," she said. "Our actions have o speak louder than our words.”

Find Erika Bolstad online at adn.comdcontact/ebolstad. FBI - Stevens-896
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The Alaska political corruption investigations
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A broad federal investigation of public corruption has besn under way in Alaska for more
than threa years, afthouglh it didn't become widely known untit Aug. 30, 2006. That's when
teams of federal agants executed search warrants at the ofiices of six state legislators and
elsewhere around the siale. The government has since brought indictments and won a jury
verdict and saveral guilty pleas. The investigation continues, with grand juries hearing secret
{estimony in Anchorage and Washington, D.C. Last week, federal agents searched the
Girdwood home of U.S. Sen. Ted Sievens, drawing national aftention.

Authorities have said very litfle about the overall shape of the inquiry, where i's headed or
what's being investigated. Here's some of what's known:

WHO 1S CONDUCTING THE INVESTIGATIONS?

it's baing run by the FBI, the IRS and the U.S. Justice Departmeant's Public integrity Section
from Washington, D.C., which focuses on governmant corruption cases. Two prosecutors
from the Alaska U.S. Altorney's Office have bean assignet to the effort.

CHARGED AND AWAITING TRIAL

Former Alaska House Speaker Pele Kot of Eagle River. Indicted in May on bribery, extortion
and conspiracy charges, Kol is accused of {aking payofls and a promise of a job from Veco
o help push an oil-production tax favored by tha industry through the Lagislature in 20086,
Aside from cash, he's accused of being paid a "fraudulently inflated” fee by Veco for flooring
work and a promise of a fulure job. He pleadad not guilty. Trial is scheduled for September.

Former Rep. Vic Kohring of Wasilla. The chairmen of the Special Commitiee on Ol and Gas
was indicted in May on bribery, extortion and conspiracy charges, accused of faking cash
and a loan from Veco executives in exchange for supporting the company's position on the
oil tax. A member of the Legislature when indicted in May, he later resigned under pressure
from constituents and Republican House leaders. He pleaded not guilty. Trial is scheduled
for October.

Former state Rep. Bruce Weyhrauch of Juneau. Charged with bribery, extortion and
conspiracy, Weyhrauch is gccused of swilching his vole on the oll {ax after recelving
instructions from Kotf and Bl Allen. He's also accused of soliciting work for his legal practice
from Veco in exchange for his vote. He pleaded nat guiity, Trial is scheduled for September.

PLEADED GUILTY FBI - Stevens-857

Longtime Veco CED Bill Allen. He pleaded guiity in May to charges of bribery, extortion and
consplracy for his dealings with four legisiators: former Reps. Pete Kott, Bruce Weyhrauch
and Vic Kohring, and former San. Ban Stevens {dsscribed in the plea as "State Senator BY.
The first three were charged; Stevens has not been. Allen also admilted paying a “bonus” in
comipany funds to executives for llegal campaign contributions in 2805 and 2008, For more
than two decades, he was a major political fundraiser for Alaska potiticians. He resigned
from Veco after his guilly plea and awalits sentencing.

Veco vice president Rick Smith, who ran the company's government affairs operations. He
worked part of the year out of a suite in Juneaw’s Baranof Hotel that was being secretly
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monitored by the FBL. {n May he pleaded guilty fo the same chargss as Allen. He admilted,
with Allan, to making more than $400,000 in payoffs {o elected officials and illegal campaign
contributions, Resigned after plea, awails sentencing.

Lobbyist Bill Bobrick. A fongtime lobbyist at the city level and one-time head of the Alaska
Democratic Party, he pleaded guilty in May to conspiracy for bribing Anderson while working
for a private prison company, Comell Cos. He festified against Anderson and s awaiting
sentensing.

TRIED AND CONVICTED, AWAITING SENTENCING

Former Anchorage state Rep. Tom Anderson. In December, he became the first person
charged. On July 8, a federal jury convicted him on all counts of bribery, conspiracy and
other charges connected with taking payoffs from Bill Bobrick, a lobbyist for a private prison
company. Anderson worked as a consultant for Veco, the oil field services and engineering
company at the center of the broader investigation, although none of the charges against
him concerned Veco. [t was revealed during his trial that federal agents were investigating
corruption in the Alaska Legisiature as far back as early 2004. He's awaiting sentencing.

OTHERS CONNECTED WITH THE INVESTIGATIONS

1.8, Sen. Tad Stevens. He has represented Alaska since 1868 and is the mwost senior
Senate Republican in history. Stevens has come under political atfack recently from fiscal
conservalives and others for his use of earmarks {o direct programs and monsy {o Alaska.
Some of the earmarks benefited his son Ben and a former aide, Trevor MeCabe, and theilr
clients. Veco's Allen oversaw a construction project in 2000 that doubled the size of Slevens'
Girdwood home, and investigators have been trying fo tearn if at least some of that work was
an improper gift.

Former state Sen. Ben Slevens. in his plea agreement, Allen admitted making improper
payments of $243,250 to "State Senator B -- an unmisiakable reference to Ben Stevens, the
former state Senate president. Ben Stevens' office was searched in the August 2008 raids
and was later visited again by FBi agents seeking information about his fishery inferests and
benefits he may have received from legislation written by his father. He was paid hundrads
of thousands of dollars as a consullant for various commerclal fishing companies and
groups, and chaired a faderally funded panel, created in an earmark by his father, that
awarded grants to some of those entities.

LS. Rep. Don Young. Alaska's sole U.S. representative since 1973, Young has been widely
reported fo be under investigation over his own fies to Veco and use of earmarks, although
details of what is being sxamined are unclear. Since 1989, he has recsived more than
$212,000 in campaign donations from Allen, Smith and other Veco executives, making the
company by far his top contsibutor. One of Young's sides has pleaded guilty in the Jack
Abramoff lobbying scandal, and Young himself has fies to the lobbyist. Young has come
under political attack for adding earmarks to transporiation legislation that would benefit a
Wisconsin trucking company and a Florida real estale mogud, both of whom coniributed fo
his campaigns. Young recently reporfed spending 3262000 In campaign funds on
unspecified legal faes during the first six months of 2007,

Travor McCabe. Seward native and former legislative dirsctor to Ted Stevens, he became
partner in a consufting business with Ben Stevens, and lobbled Congress on behalf of a
Southeast salmon group that oblained federal funds from Ted Stevens. An altorney and
lobbyist, McCabe has reprasenied other seafood interesis as well With two pariners,
MceCabe sold property to the Alaska Sealife Center in Seward at a price substantially above
its appraisal after Ted Stevens provided the money in an earmark.

Frank Prewitt. Former slate corrections commissioner who became a consultant to Cornell
Cos., a private prison company that wanted to build a large prison in Alaska (at one time
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teaming with Veco). Prewitt was being investigated by the FBI in 2004 when he agreed to
work for the government to root out corrupt legislators and lobbyists. He passed out money
and recorded conversations, providing the foundation for the Anderson case.

Sens. John Cowdery, R-Anchorage, and Donald Olson, D-Nome, also had their offices
searched in August 20086, but have not been charged.

ENTITIES CONNECTED WITH THE INVESTIGATIONS

Veco Corp. An oil field services and engineering company that operates extensively in
Alaska and elsewhere, Veco has been among the most politically active companies in the
state for years. it has lobbied in Juneau for legislation beneficial to the oil industry and
aggressively supported pro-development candidates in Alaska and Outside. Since 2000, the
company received more than $40 million in federal coniracts, according to the database
FedSpending.org. Allen and Smith are the only two Veco executives charged. While Bill
Allen has stepped down, his family still owns a majority of the company. Denver-based
CH2M Hill is in negotiations to buy it.

Alaska Sealife Center. The Seward research center and visitor attraction was built, in part,
with setflement money from the Exxon Valdez oil spill, and run with heavy federal financial
support engineered by Ted Stevens. Investigators are examining a deal in which the Seal.ife
Center bought property from former Ted Stevens aide Trevor McCabe and partners at a
price substantially above its appraisal after Stevens provided the money in an earmark.

Alaska Fisheries Marketing Board. Created by Sen. Ted Stevens in 2003 to boost the North
Pacific fishing industry, the nonprofit has distributed some $30 million in federal money to
seafood companies and other enfities to promote their products. Ben Sievens served as
chairman of the board until last year, and while he was in that role the board awarded
millions in grants to groups that paid him consulting fees. Last November, a grand jury in
Anchorage issued subpoenas to several North Pacific seafood companies and groups
demanding records on their dealings with the marketing board, Ben Stevens, McCabe {(who
alsa sat on the board) and others.
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Title: Kohring asked to step aside -

SCANDAL: Corruption charges against Wasilla representative taint other lawmakers, some say.
Date: June 5, 2007

House leaders have asked Rep. Vic Kabring to consider resigning because of his indictment in a bribery scandal, as pressure in the
Washia lawmaker's district mounis to remove him from office by special eiection.

House Speaker John Harrls, R-Vzldez, and House Ma;cmty Leader Ralph Samuels, R-Anchorage, said they relayed to Kohring last
week the concems of fellow lawmakers that the corruplion scandal is tainting them all. They met with Kohring in his Mat-Su home.

A federal grand jury indicted Kohring last month as part of a wider corruption probe. Prosecutors have accused Kohring, @ Republican,
of selling his vote on the state petroleum tax last year to the Anchorage oil field services company Veco Corp. Kobring and two former
{egisfators also under indictment have pieaded not guilty. Veco executives Bl Allen and Rick Smith pleaded guilty to conapiracy,
bribery and tax chargas. Allen and Smith have sines resigned from Veco.

Kahring's trial is scheduled fo begin Qct. 22 in Anchoraga.

Samuels said he and Harris appreached Kohring {o share serlous concerns expressed by several other lawmalkers regarding the
impact the corruption scandal was having on the public’s frust in the Legislature.

"We didr't go out thers 1o by and force him to resign; we just want to make sure he understands where his colleagues are at with the
situation,” Harils said, adding that Kohring was still innocent until proven guilty.

Harrig sald he was not considering expelling Kohring from the House af this time.
But in Wasiila, public pressure has led 1o a call for his resignation and even inspired “Recal Vic” T-shirt sales.

Wasilla City Councilman Mark Ewing last month began gathering signatures for an application requesting a special election fo stip
Kohring of his House seat. The application for the recall must have at least 709 signatures before the state Division of Elections will
review it. Ewing said volunteers had already collected the required minimum but planned to double the amount in a "blitz weekend”
before filing i next week.

“The focus is to get us some representation in Junesu that is stable and trusted,” Ewing said. “A Iot of his supporters who gave hitn
$500 every time he ran are signing this thing.”

Getting the 7089 signatures is only the first of several steps that must be completed before a recall eisction would be held.

if the Division of Elections approves the recail application, Ewing would then need to collent at least 1,770 signatures — equaling 28
percant of the volers fror the district's last slection. The elections division could order a special racall electinn after this second set of
signatures is in hand.

Gov. Sarah Palin, who is from Wasifla, said last month Kohring should step down. As governor, Palin would appoint anather Republican
to replace him if he resigned or is recalted.

Kahring sakd Monday that be would respond only to guestions for this atiicle that were e-mailed to him. Ha then did not respond to the

e-mail. FBI - Stevens-900

Kohring was aware of fellow lawmakers’ concems, Samuels said. Kohring respondad openly to the discussion, saying he continued it
{abor over what would be the best for him, the Legislature and his constituents, Samuels said.

*He's aware of the situstion that he's put himself and evarvone else in,” Samuels said. “Even if he did naothing wrong, there s the
negative perception in the public that affacts the whole institution of the Legislafize.”

Harris indicated Monday that he expected to have Kohring's deciaion within a faw days on whether he will retain his House seat or step
down.

If he resigns, it would remove him from participating in a special legistative session to revisit the oil tax that is tentatively scheduled for
this fall,
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Palin announced that she would call for the special session shortly after the Veco executives pleaded guilty on May 7 to bribing
lawmakers for their votes on tpe petroleum tax

Palin at the time said the corruption probe surrounding the tax debate had tainted the law and called into question if it was the right tex
law for the state.

Several lawmakers have questioned if it would be appropriate for Kohring to participate in the debate again, given the allegations
against him.

" have a strong feeling that it won't be an issue at that point," Harris said regarding Kohring's presence in the fall special session. "l
think we'll see a decision here pretty soon. Whether or not that's going to be him saying he will step down is ultimately his decision.”

Daily News reporter Sabra Ayres can be reached at sayres@adn.cont or 1-907-586-1531.
Caption:

Kohring
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Title: Anderson triaf starts with jury selection -

EX-LAWMAKER: Prosecutors plan to play tapes that record alleged influence-peddiing.
Date: June 25, 2007

Tapes secretly racorded by a federal informant wilf finally bacome public when they are played for jurors being chosen today to hear the
corruption case against former sfate Rep. Tom Anderson,

Jury selection is set for this morning as Anderson's frial begins on seven felony counts that include bribary, extortion and noney
laundering.

The trial is expected to take two weeks, half for each side,

It will be the first real fest of the prosecution tear handling corruption cases agalnst fouwr former or current Alaska legislators. The team
is fed by the WL.S. Justice Departraent's Pubiic Inlegrity Seclion out of Washington, D.C., and includes o assistant 1.8, atlorneys
based in Anchorage. Anderson is the first o go to irial.

Prosecutors have {aid out thelr case in a 29-page trial memorandum that provides new details,

Anderson's lawyer is Paul Stockier, who is fighting to keep the government from showing certain documents {o the jury, such as
Anderson's tax returns and credit card bills,

“He didn't agree to perform any legislative acts In exchange for money, and the governmant is not going o be able to prove that he did”
sairf Stockler, who has listenad fo hundrads of howrs of recordings.

Anderson, 39, was elected to serve East Anchorage in the Housa in 2002 and again in 2004, He didivt run fast year. His wife is state
Sen. Lesil McGuire, and their relationship is an issue in the government's case.

HELP FOR PRISON

The prosecition says Anderson was part of a scheme initiated by former lobbyist Bit Bobrick to funnel gayments from a private prison
company o Anderson.

Prosecutors assert that Anderson sold his legislative office for $12,828 o help the private prison company.

While Bobrick s not named In the Anderson court documents, he has pieaded guilty to a single count of conspiracy to commit extoriion,
bribery and money laundering and agreed to testify against Anderson.

Babrick for years had & long list of clients with ¢ity business but gave them up after his guilty plea.

In a written sumimary of the case, prosecutors say they will rely on recordings made by a “confidential source” in 2004 and into 2008.
They haven't named thas source, but Frank Prawilt, a former state comrections commissionar, confirmed it was bim. After leaving his
state post, Prewit! became a confract consuifant for Comell Companies, a private prison firm based Qutside.

Prewitt said in a recent e-mail that he'll be testifying but couldn't talk further with the trial so near.

In surnmer 2004, Prewitt was working as a confidential source on "other, unrelated investigative matters," the prosecution says without
oraviding further description.

On July 18, 2004, Bobrick left a massage on Prewitt's machine {o ask whether they could "ry with Cornell to halp out Tom Anderson.”
in a meeling five days lalar, Prewiil asked "what coudd Tom do?" Bobrick answered "be our boy in Juneag." He said he planned o
create a political newsletter, which he later said would be published on the Internet. Anderson would help set it up and write for it,
Bobrick told Prewitt.

The real question, Prewill said, was “what can Anderson do for Cornell?”

Comeil was not aware of the bribery stheme or Prewitt's role in the undercover invesiigation, the Justice Bepariment has sald.

TWO LEGISLATORS FBI - Stevens-202
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Bobrick noted Anderson’s romantic relationship with ancthar legislator and said Cornell would “get two {legislators)-- you know, Chair of
Labor and Commerce {Anderson), and Chair of Judiciary {vther elected official) ... that's the minimum we're going to have next year.”

Page 2 of 3

McGuire, then a state representative, chaired Judiciary. She and Anderson married in 2008,

Stockler, Anderson's defense altomaey, said he's stunned that the prosecution brought up MeGuire because he sajd she hasn't done
anything wrong.

"I'm at a loss as to'why they would put that inta the pretrial memo,” Stockler said. “You can imagine what effect that had in that
household as I'm trying to get Tom ready for rial"

QOnae the trial begins, the prosecution is expesied to play snippets of the fapes made by Prewitl. Stockler said the defense will push to
get fonger or different seclions of the recorded conversations before jurors so they have a more complete picturs of Andersorn.

Qn Thursday, Stockier filed a maotion o bar the prosecution from using Anderson's Visa statemenis, bank records, cradit reports, and
tax refumns.

"Any minuscule relevance of this type of evidence is substantially outweighed by the danger of unfair prejudice and confusion of
issues,” Stockler wrote.

Frosecutors did not returmt calls {ast week bul thelr irial memorandum describes the early days of the alleged scheme and lists a vardsty
of “officiat acts” they claim Anderson perforrmed for raoney.

PUSH FOR FEASIBILITY STUDY

In an Aug. 17, 2004, mesting with Anderson, Prewitt said he could pay $24,000 to the legislator and Bobrick but would need Anderson
to further Cornell's interests in the Legislature. In particular, Cornell needed help pushing the state Department of Corrections to do a
feasibllity study for a private prison.

Andersan said he could calt fhe correclions commissioner in Ocotober and say "in Noveraber you have {this feasibility study) done,”
according fo the frial mema.

Alf the money should go theough Bobrick, Anderson said. The Alaska Public Offices Commission "only nieeds {o know {"Lobbyist A”}
pays me and then we're always safe,” Anderson is quoted in the trial memo as saving.

On Qct. 20, 2004, Prewilt asked Anderson for help changing the rules on halfway houses. Cornell wanted to minknize costs by shifting
inmales and staffing. State rules at the time required minimal staffing levels, regardiess of the number of offendears,

The next day, Anderson faxed z letter {o then-Correclions Commissioner Mare Anlrim on legislative letterhead. The letter drew from an
e-mall drait provided by Prawitl. Andarson askad for a maeling with Antrim abowt "budget challenges for the private contractors”

A day after that, Prewilt made the second of three $8,000 paymentis to Bobrick, who kept half or more of the money each time. Lalsr,
after Anderson complained about his share, Prewitt made a separate $2,000 payment directly to him, prosecutors say.

All the maney was provided by the FBIL.
On Oct. 28, Anderson mat with Anftim in his Anchorage legisiative office and talked about haifway houses.
The next month, Anderson sat down with Prewitt and described his understanding of the refationship.

"Unless you want me to (quil the Legislature) and, you know, work for you. But no, you don't want that, You want votes in the
Legistature, | would assume," Anderson is quoted as saying.

- - ]
"Of course,” Prawitt responded. FBI - Stevens-903

One project Cornell scught help on was a planned residentisl psychialric {reatment centar In Anchorage. The center tc treat froubled
youths required a state certificate of nead.

Anderson testified at @ public hearing in Anchorage on Nov. 17, 2004, at which state officials were considering competing applications
to build a center.

Anderson told the crowd that he didn't have a connection with either graup.

"But with Comell, {have rast with administralors snd see how they funclion and work, and certainly could endorse them to that eng,”
Anderson sald, according to a fransaript of the bearing.

Carnell never got its cantar.
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Find Lisa Demer online at adn.com/contact/idemer or call 257-4390.
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Title: Corruption trial uncovers FBi mole -

DON STOLWORTHY: Deputy prisons chief was “glad to help.”
Date: July 1, 2007 -

A farmer deputy corractions commissioner whose name came up Friday in the Tom Anderson corruption trial was working asan
informant for the FBI in 2004 when he sskad a prison company consultant for money, an FBI spokeaman said Saturday,

Former Comell Cos, consuliant Frank Prewiti testified Friday that he worked with deputy commissioner Don Stolwarthy that year to
develop a compromise on competing bills to build @ new prison. One measure could have led to a Corneli-run prison in Whitlier. The
other, supported by the Murkowski administration, pushed a state-run prison in the Valley.

Prewiti, a stale corrections commissioner in the 1290s, {estified Stolworthy fold him he was worried zbout losing his job because of
uniion opposition to a private prison. Prewitt said he assurad Stolworthy that “people would be there for him" if that happened. Prewitt
iold jurors that Stolworthy eventually bagan saeking money, as a sort of insuranca policy, if he lost his job.

But he only did that because the FBl asked him to, FBI spokesman Eric Gonzalez sald Saturday. Stolworthy was working for the FBi as
a "cooperating witness,” he said.

"We approached him out of the blue," Gonzalez said. "We asked for his help and he said he'd be glad o help us."
Stolworthy "was squeaky clean," Gonzalez sald.

The fact that Stolworthy was working undercover for the FBI never came up during the &ial on Friday,

Peawitt testifled that he was shocked that Stolworthy was asking for money and read him the ethics act.

The FBI won't discuss what evidence it may have collected on Prewitt through Stolworthy. 8ut In his opening statement on Wednesday,
federal prosecutor Joe Botlini said that Prewitt may have tried to improperly influence a state corrections official.

The matter came up because Prewitl is the government's star witness in the corruption case against Anderson, & former state
representative. Dafense attorney Paul Stockler crass-examdned Prewitt on Friday aboul possible Hlegal aclivities in his background and
pressad Bim on whether he was just teslifying against Anderson to save himself.

Effarts to reach Stolworthy on Satusday were unsuccessiiil. When the state issued & statement announcing his resignation in January
2008, i said he accepted a job for the U.S. Justice Department as warden of a prison in rag.

Anderson's trial resumes Monday as Stockler's cross-examination of Prewitt continues.

Find Lisa Damer online af adn.com/contacifidemer or call 257-4300.
Gaption:
Al GRILLG f The Associated Prass

Farmer sitate Rep. Tom Anderson, lefl, and attosney Paul Stockler walk through the Federal court buiflding in Anchorage last week.,

Caption:
Graphic 1: Anderson_Trial_AKAG105__070107.eps
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Title: Babrick tells of Web scam -

ANDERSON TRIAL: The legisfator did nothing for community site but was paid anyway, jury hears.
Date: July 4, 2007

On the stand for a second day in fedaral courd Tuesday, former fobibyist Bill Bobrick told jurors that his idea for a political Web site
started as a real business venture in 2004 with then-state Rep. Tom Andersan.

ft wasn't supposed o be a way "o bribe Tom Anderson or channel him funds. But it cedalnly ended up that way,” Bobrick tesiified.

Ultimately, its only real purpose was to disguise payments to Anderson, he told jurors. Anderson never did any real work for'the Web
site and received the money “for being a legislator,” Bebrick said. The Web site never got off the ground.

Prosecutors rested their corruption case against Anderson on Tuesday afierncon after calling eight witnesses over four days. The triat
began June 25 with jury selection, which fasted 21/2 days.

Prosacutors contend that Bobrick's Web site business was usad 1o funnai payments from a Corneil Cos. consiliant fo Anderson so
that he would do the company's bidding on halfvay houses, a juvenile freatment center and z private prison. Anderson faces seven
felony counts.

Bobrick has pleaded guilly to conspiracy and said he is cooperating with the government in the hope of geliing a lighter sentence.
in all, Anderson received a fotal of $25,838, based on testimony about varicus chacks.

That's much more maney than was previously disclosed. The charges list $12,838 in payments to Anderson. The FBI actually provided
the money. Cornell was unaware of any scheme, the government has said.

Bobrick, a main withess for the prosecution, appeared drained but calm during hours of testimony and then aggressive crass-
exantination, .

Defanse atiornay Paul Stockler on Tuesday pushed Bobrick on whether he fumead on Anderson {o sava himseli, the same approach he
used the day before with the other star witness, Frank Prewitt, a former correstions commissionier who then became a Cornelt
consuitant.

I lost my career of 20 years. | lost my standing in this community,” Bobrick said. And he may go to prison even yet,

"My life is pretty much wrecked because of my stupid, reckless actions,"” Bobrick said. He said he made $200,000 a year as a lobbyist
before the Anchorage Assembly, but no more.

Bobrick began cooperating with the FBI soon after agents called him in last September, he said. They were in front of his house and
came in 1o play recordings of conversations. Prewitt had sacretly made recordings as a "confidential source” for the FBL

I realized | had done something wiong and | negded to do the right thing,” Bobrick said as prosesutor Joe Botlini guestioned him. He
said later that he had made “fremendous errors in judgrment.” When he thought the Web site would be a legitimate business with
Anderson, he was "in dental,” he said.

Bobrick acknowledged other froubles. He said he once asked his mother to make a campaign contribution, then felt bad about it, so he
treimbursed her.

He also said he wore a wire, but prosecutors didn't introduce any of those recordings. His agreement with the government requires him
to cooperate and "testify truthfully,” he said.

Based on how he does, prosecutors may ask U.S. District Court Judge John Sedwick to give him lass than the estimated sentence of
24 to 30 manths for conspiracy, But the way his life is going, “1 fully expect to be hit pratly hard,” Bobrick said.

Buring the investigation, he said, the FBI would "check up on me to make sure { had not kiled mysaif"
THE BOGUS WEB SITE

The idea with the Wab site or electronic newsletter was to have stringers all over Alaska wriling about their communities, Bobrick toid

FBI - Stevens-906
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ivrors. Comparies like Comell or the developers of the Pebble mine might buy subscriptions or pay to advertise on it State ang federal
issues would be alred {oo. Anderson could give the view from Juneau.

Wasn'tit a real project, with Anderson being paid for reat work? Stockler asked ime and again.

I wanted the Web site to be real,” Bobrick said. ".. | didn't wake up one day thinking, ''m going to bribe Tom Anderson,' "

But Anderson never produced any work, Babrick said: ne stories, no advertising contracts, no inveices, nothing. ’

Anderson had 10 have Known he was baing pald for his Influence as a iegislafor, not forthe Web site, Bobrick testified. "Al the end of
ine day, that's alf he had," said Bobrick, who lold jurers he had urged Andersan fo pass the bar exam so he could prastice law and do

real work.

Bobrick said he did pay two people o get the project going. A legisiative aide to Anderson was paid to research villages, tovs and
boroughs as a first step o finding slingers.

And Ken Erickson, now the Web master for the House Republican majority, received $1,000 as a partial payment {o design and build
the Web site.

Erickson testified Tuesday that his main contact on the project was Bobrick. But he admitted under questioning by Bottini that
Andersan requested a detailed invoice afler the fact. In Ssplember 2008, he sald, he submitted one backdated o Dec. 27, 2004.

He said he dasigned the site so that people withcut tachnical gkilis could easily submil thalr storfes. But the only story that ever ende
up on the site was one wiitien by siate Sen. John Cowdery, R-Anchorage, that Erickson said he put on the sile just to show # warked.
He checked back twa or theee Bimes a year, bul no one had contributed.

“} figured the profect was dead or moriburd,” Erickson said.

Cut of 100 or 50 Web sites that he's designed for peaple over the years, this is the first ona that fizzled after money was invested,
though maybe half die during the talking stage, Erickson said.

PUSHING CORNELL'S INTERESTS

Also on Tuesday, prosecutors asked witnassas about Comell's push o open a residential psychizlric treatment center in Anchorage for
emotionally troubled Kids.

Bobrick, who was a lobbyist for Cornell on the projact, told jurors that he asked Anderson to tostify at a Mov. 17, 2004, public hearing
about the project.

Anderson signad in on bahalf of himself and never acknowledged his financial relationship with Cornell, David Plerce, with the slate
Department of Health and Socie! Services, fold jurors,

Twice in hiis testimony that day in 2004, Anderson said he had ne cannection to the competing groups segking to open a treatment
center. But he said he could endorse Cornell because he had met the administrators and knew how they worked.

The trial resumes Thursday. The defense gels its chance {o call witnesses.
Find Lisz Demer online atadn.comicontactidemer or call 257-4390.
Anderson irlal at 3 glance

THE DEFENDANT: Tom Anderson, 39, represented East Anchorage in the state House from 2003 unill this year, He did nol runtin
2008.

THE CHARGES: Threa counis of money laundering, two of axtortion and one each of bribary and conspiracy.

THE CONSPIRACY: Federal prosecutors say Anderson participated in a scheme in which he agreed to do the bidding of the private
prison firm Cornell Cos, in exchange for money.

THE CO-CONSPIRATOR: Lobbyist Bill Bobrick pleaded guilty in May to a single count of conspiracy. He sel up a company reporiedly
o produce a political Wab site for which Anderson would wrile. Prosecitors say i becama @ sham used o funnel paymenis o
Andarson,

THE TRIAL SO FAR: The {dal began June 25 with jury selection. The prosecution rested its case Tuesday after calling sight wilhesses
aver four days. Main government withesses: Bobrick and Frank Prewill, Alaska corrections commissioner in the 1980s and then 2
Camell consuftant. Working undercover for the FBI, Prewilt made aboul a dozen audio and video recordings involving Bebrick,
Anderson or both, He testified that Anderson knew he was being paid to do what Comell wanted.

FBI - Stevens-907
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THE DEFENSE: Defense lawyer Paul Stockler spent hours cross-examining Bobrick and Prewitt. His defense appears fo be that the
FBI entrapped Anderson, the government witnesses are just frying to save themselves, and the actions Anderson took for Cornell were

the kinds of things that legislators do. He portrays Anderson as an eager-to-please legislator who wasn't the one who kept talking about
money.

COMING UP: The trial resumes Thursday, with the defense case. Stockler indicated Anderson hasn't decided whether to testify.
Caption:

Bobrick
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Title: Anderson lawyer lays foundation for entrapment defense -~

FBI TARGET: Stockler says the ex-lawrnaker sought consulting work, nef bribes.
Date: July 3, 2007

As the trial of former state Rep. Tom Andarson wrapped up s sixth day Monday, the defense strategy began 1o reves] itself.

The defense is irying fo plant the kiea with jurcrs that Anderson was iured into a irap and that Aaderson didn't do anything special for
the private prison fira Gomell Cos.

Federal prosecufors allege Anderson was paid $12,838 fo use his legislative office for Cornell's bidding.

The government has infroduced more than a dozen audio and video recordings involving Anderson, including a nimber in which he is
heard or seen talking about his willingness {o help Comell.

Bt during cross examination by defense fawyer Baul Stockler, former Comell consuffant Frank Prewit! testified that Anderson wasn't
even on the list of targets when he began fo work with the FBl in the spring of 2004 in a corruption investigation of legisiators.

Prewilt said he began secratly recording Anderson at the FBI's direction after hearing from a Cornell fobbyist in Juneau that the
legislator wanted to work for the company as a consuitant. Prewitt, state corrections commissioner in the 1990s, is the government's
chief witness.

Stockler seemied Incradulous that would get the FBI's attention. "Just a guy who is looking for seme consulting work?® he said in
gquestioning Prewitt.

But the FBl was very inferested in Alaska iegistators and thelr questionable cansulftant contracts, Prawilt testified.

Later, prosecutor Nick Marsh asked Prewitt about a conversation in which Anderson s consulting work for Anchorage-based il field
sefvices coniractor Veco Corp. came up.

Bilt Bobrick, a lobbyist In Anchorage, met with Prawilt at the Southside Bistro in Anchorage on July 21, 2004, {o talk about seliingup a
potifical nawsletter or Web business thet would be used in funnel paymeants rom Comell to Anderson. Bobrick has pleaded guilly in the
scheme. As it worked oul, Cornall naver feared of the plan, and the maney for the payments came from the FBL

tn a recording of the lunch, Bobrick ieffs Prewilt that Anderson was making $2,500 a month for Veco and "they just pay him to do
nothing.”

tockler initially won a motion o bar the jury from hearing thal. Bul prosecutars successfully argued Monday that they needed to show
they had a reason o investigate Anderson. U.S. District Court Judge John Sedwick agreed that the conversation could be used to show
i wasn't just "a lark by the government.”
Dig Andarson aver do anything for Cornali other than use his position a5 & stale legistator? Marsh asked Prewitt. N, Prowilt answered.

Stockler pressed Prewilt on whether during thelr meetings, Anderson broughit up getling paid. Usually, Prewit! acknowledged, he was
the one to mention it.

“I never heard Anderson say 'Where's my money?'  Prewitt said. FBI - Stevens-909
HOW LEGISLATORS BEHAVE

At a Dec. 21, 2004, meating at the Whale's Tale at the Hota! Captain Cook, Prewitt slid an envelope with two checks -- one for $8,000,
one for $2,000 - to Anderson.

“He didn't even open it up and look at it?* Stockler said.

The kind of actions that Anderson took - including asking Prewitt to e-mall him lalking points about halfway houses that he then used in
a letier o a state officials - represants common behavior among legislators, Prewilt acknowladged.

The difference, he fold jurors, is that Anderson was getling paid.
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While the government introduced s recordings, including a voice-mail message, videotapad maelings and phone conversations, many

others werent played for jurors, Prewitt said under questioning by Stockler.

For example, on Aug. 5, 2004, Prewitt took Anderson, Bobrick and state Rep. Mike Hawker, R-Anchorage and the head of two key
budget panels, on his saflboat for a trip out of Whitlier, Prewitt acknowledged he recorded the outing.

Was the FBI following along in another boat? Stockler asked.
Don't know, Prewilt apswered.
Wasn't the reai reason for the sailing trip 1o make Anderson feal fike a friend? Stockler asked. Prewitl said it wasnt.

On the trip, when Hawker was asked §f he was on the budgat pane! for heglth, education and social services, he responded: ™ own the
HESS subcommittes,” Stockier said. Wasn't that kind of {alk just boastiul? Stockler asked. Trua, Prevalt szid.

While Hawker's name has come gp in the trial as a supporter of private prisons and halfway houses, hie wasn't getling paid o {ake
those positions, Prewitt said.

As far as Prewitl's marching orders from the FBI, he said he was told not to do anything illegal but to explore certain areas, like
consuiting contracts. When the FBI first approached him, Prewitt himself was under investigation for possibly illegal acts stretching back
to 1994,

Was he sver told he had o "bag a stale legislator?” Marsh asked him.

No, Prewilt answared.

A FRIEND N NEED

Another witness, Mare Antrim, corrections commissioner in the Murkowski adminisiration, lesitified that he was in contact with the FBI
as it was invastigating Anderson.

Anderson, in the letter based on Prewitt's e-mailed talking points, asked Antrim for a meeting fo talk about how halfway house beds
were needlessly going empty.

Antrim told jurors that In fact, low-risk inmates were being put into halfway houses, but that o fill more beds, riskier or more serious
offenders would bave to be placed in them. That already was happening and the number of inmates walking away from halfway houses
had "gone through the reof,” Anfrim said.

He said be axplained that in an October 2004 meeting with Andsrson,

Also on Monday, Bobrick began testifying for the prosecution, He told jurors that he and Anderson had been fiends for years.

Sometime early in 2004 "Tom came to me and told me he needad money,” Bobrick said. "He was my frisnd and | wanted 1o help him
out.”

Bobrick will ba on the stand again today.

Find Lisa Dermer onlfine al adn.com/contactidemer or calf 257-4380,
FOR MORE COVERAGE of the Anderson irfal, visit
adn.comfcornagiion

Anderson triai at a glance FBI - Stevens-910

THE DEFENDANT: Tom Anderson, 39, represented East Anchorage in the state House from 2003 until this year. He did not runin
2006. :

THE CHARGES: Three counts of money laundering, two of extortion and one each of bribery and conspiracy.

THE CONSPIRACY! Federal prosecutors say Anderson participated in a scheme in which he agreed 1o do the hidding of the private
prison firrn Comell Cos. in exchangs for money.

THE CO-CONSPIRATOR: Lobbyist Bill Bobrick pleaded guilly in May to a single count of consgiracy. He set up a company reportedly
{o produce a political Web site for which Anderson would write. Prosecutors say it was a sham used to funnal payments to Anderson,
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THE TRIAL SO FAR: The prosecution has finished with three witnesses. The main witness was Frank Prewitt, Alaska corrections
commissioner in the 1990s and then a Cornell consultant. Working undercover for the FBI, he made about a dozen audio and video
recordings involving Bobrick, Anderson ar both. He testified that Anderson knew he was being paid to do what Comell wanted.

COMING UP: Bobrick started testifying late Monday and continues today.
THE DEFENSE: Defense lawyer Paul Stockler hasn't yet put on his case, but he spent hours cross-examining Prewitt. His defense
appears to be that the FBI entrapped Anderson, and that the actions Anderson took for Cornell were the kinds of things that legislators

do. He portrays Anderson as an eager-to-please legislator who wasn't the one who kept talking about money.
Photo 1: Bobrick01_070307.jpg
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Title: Anderson case fikely fo get {o jury today -

DEFENSE: Lawyers say ex<awrmaker was duped by FBI; he doesn‘t testify.
Date: July 8, 2007

On June 13, 2005, an FB agent left a message on then-state Rep. Ton Anderson's cel phone asking for his views on an upsoming
federat appomtment because he had been such a friend of law enforcement in the past.

But when Anderson showed up at the FBI building in dowatown Anchorage the next day, he discovered that was just a ploy. He was
the targst of an undercover FBI investigation.

Huge blown-up pictures from a five-hour-Jong Prince William Sound sailing tip on the boat of Cornell Cos. consultant Frank Prewitt
were on the wall. Agents played secretly mads recordings of his conversations with Prewitt and lobbyist Bill Bobrick.

The agents wanted o get Anderson to cooperate in its ongoing corruption investigation. And for a time he did, prosecutors said.

The defense in Anderson's corruption tial wrapped up Thursday after fve quick witnesses. The case is expected to go to the jury
ivday after closing arguments, Anderson is charged with seven federal felonies, inchiding birikrery, extortion and money laundering.

Defense lawyer Paul Stockler maintained that Anderson naver tapk any legisiative actions for money. He Wried g portray Anderson as
a man who had no inclination {o do anything shady but was fured in {o doing questionable things hy the FBLL

Anderson didn't take the stand. After court ended for the day on Thursday, Anderson said he trusted Stockler's judgment in directing
his defense. With the case about to go to the jury, he said he felt anxious but didn’t want to say much,

Earlier in the trial, Bobrick testified that he creatad a business that was supposed lo produce a Web site about Alaska politics. But he
told jurors that it ultimately became a sham used to funnel illegal payments from Prewitt o Anderson. Prosecufors assert thal the
mangy was used to get the legisiator io do Cornell's bidding an haifway hiouses, a juvenile treatment center and & privata prison.
Though Anderson was supposed o have produced material for the Web sile, witnesses have lastified that he never did.

Bobrick has pleaded guity and Prewitt workad urdercover for the FBI, making resordings "as a cooperating witness.”

Boih sides suffered setbacks on Thursday. Two withesses for Anderson weren't allowed to testiiy that he had approached hem about
the Web site.

And prosecutors lost thelr effort to bar an entrapment defense. Prosecutor Nick Marsh said they were never put on notice about it and
there's no evidence Anderson was lured in,

But U.S. District Judge John Sedwick said, "It takes very fitile evidence o entille 8 defendant lo an entrapment defense.” The judge
said if he didn'l aliow it, and Anderson were convicted, he might appeal on grounds that he had “ineffective assistance of counsel.”

Stockler said he didn't bring enfrapment up eariter becauss he learned more about it during the trial, in particular how the FBl was
stesring the conversations and interactions Prawitt and others were having with Anderson.

AGENT TESTIFIES

QOne of the defense witnesses was the FBI case agent, Mary Beth Kepner, who has sat baside prosecutors thmughoat the trizl. No FBI
agents testified for the government.

With jurors out of the room, Stockler told Sedwick that he expected Kepner to say that the FBI told Andersoen in that June 2005
meeling o stop working on the Web site. That would explain why Anderson hadn't-written articles or done other demonstrable work in
exchange for the $25,838 witnesses said was paid to him,

But thal's not what Kepnier iold jurors a few minutes later.

When asked by Stockler, Kepner testified that the FBI didn't tell Anderson o skop working on the site.

Why the ruse o get Andarson 1o meat with the FBi at that June meeling? prosesuior Marwsh asked Kepner.

The FBl wantad {o gain Anderson's cooperation in ifs ongning corruplion investigation and didr't want {o blow its "covert status,”

FBI - Stevens-912
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Stockler alsp wanted {o question Kepner about secret recordings that were not used by the prosecution, to show that they contained no
evidence that Anderson was corrupt.

Kepner told the jury,

But, with the jury out of the room, the judge said that would be like someone going into a 7~-Eleven store hundreds of times and only
robbing it once ~ all thal matters at trial is whether the robbery happened.

"The government isn't on trial," Sedwick told Stockler.
The defense lawyer disagresd. The worst thing Anderson did was ask for consulting wark, he said,
CLIENTS SUPPORT ANDERSON

Stockler callad bwo of Andersan's former consulting clients on Thursday, asking them wheather he voted thelr way in the Legisiature
after they patd him for consuiting work.

No, said Bernadette Bradley, owner of The Bradley House restaurant and bar in South Anchorage and president of the hospitality irade
group Anchorage Cabaret, Hotel, Restaurant and Retailers Association, or Anchorage CHARR.

In fact, sha testified that Anderson - the group's execulive director before he took office and a sometimes consuliant while in the
Legisiatura -- voted against the group's interests a number of times. For instance, e supported legislation lowering the legal limit of
blood alcohot content for driving.

The answar was not as chear cut regarding the Alaska Telephune Assaciation, which paid Anderson $20,000 in 2003, mainly with the
hope that he’d end up belter educated on teleghone issues, according fo James Rowe, ithe orgenization's exsautive direstor, Anderson
and {he association buth ended up supporting the same bill raising fees charged for 311 services. The assoclation was glad the
increase wash't aven higher, Rowe testifted.

Also testifiving for Anderson: his legisiative aide Josh Applebee, who worked on the Web site, and state Rep. Bob Roses, who
replaced him in the Legislature.

In early 2005, Applebee was Anderson's chief of staff. He said he worked after hours to identify contacts in communities all around
Alaska who might write storles for the site. By March, he needed direction from Anderson on how to proceed. That never happened, he
acknowledgad.

Find Lisa Demer online at adn.comicontactidemer or call 257-4380.

ANDERSON TRIAL: For mora coverage, including past slodas, his indictment and court molicns, and audio excerpts of the opening
statemants, visi

adn.comeorruption
Caption:
Anderson
Caption;
Photo 1: Anderson.1_070607 jpg
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Title: Anderson jury ends first day; no verdict -

CORRUPTION TRIAL: Jurors will return Monday to resume deliberations.
Date: July 7, 2007

A federal jury of eight women and four men speni Friday afterncon deliberating whether former state Rep Tont Anderson took bribes,
then concealed the money from the public, other legistalors, siate officials and aven those closest to him

Thay didn't reach a verdict and wilt be back in the jury room on Monday. The corruption case went I jurors around foon Friday, the
trial's ninth day.

Anderson faces seven federal felonies including bribery, extortion and money laundering. He is accused of accepting payments to do
private prisop firm Corpell Co.'s bidding.

if he is convicied, he faces prson time and stesp fines.

As a group, the jurors took refatively young. They are miainly longtime Alaskans. One aitended Dimond Righ School with Anderson's
wife, state Sen, Lesil McGuire, Severa} work with numbers: a payroff accountant, an insurance clalms adjuster, 3 business manager.
There's also a custodian, a Wal-Mant department manager, a pipeline technician.

During the trial, lobbyist Bill Bobrick testified for the government that he set up a Web business that was bupposed o be about Alaska
politics but ullimately was used as a way o funnel money to Andarson.

Nearly $24,000 went io Anderson through Bobrick from a Cornall conaultant, wha was working undercover for the sovernment, The
consuliant, Frank Prewstt, lestified that he gave Anderson another §2,000 diraclly. The Web site naver got off the ground.

The FBI provided the monsy for the payments and Cornelf didn't know about the scheme.

Qn Friday, lawyers on both sides gave impassioned closing arguments in a courtroom crowded with spectators including FBI agents,
other sttorneys, and friends and family of Anderson.

Mcfuire sat in the front row, as she has throughout the trial. Anderson's mother was there too. His father, a formaer direclor of Alaske
State Troopers, didn't atlend. Anderson sald his dzd is husy building a home in Wasilla bul wantad ic come.,

PROSECUTOR; ANDERSON SOLD INFLUENCE

Prosecutor Nick Marsh, who is with the public integrity section of the U.S. Justice Department out of Washington, D.C., told jurors
Anderson knew exactly what he was doing when he agreed fo use his influence as a legisiator on behalf of Cornell,

“it's for official acts. I's money for being a legisiator,” Marsh said.

But defense lawyer Paut Stockier argusd that Anderson was not selling his votes. He was philosophically aligned with-Comali on
issues alr2ady, Stockler said, His consuliing work was “lagitimate work for legitimate pay,” the defanse lawyer said,

Stockler tried to portray Prewitt as a government agent who lured Anderson into the scheme when he otherwise wouldn't have been
inclined to do so.

“He's trying to get it to be something illegal,” Stockler safd. FBI - Stevens-914
Prosecutors tokd jurors that they just need to listen to Anderson’s own words o know he is guilty,

Buring his argument, which lasted nore than an hour, Marsh replayed bighlights from secret recordings involving Anderson and others
that the jurors already were well acquainted with frord the trial.

Marsh showed jurors video snippets of Andersan laughing with Prewitt about the Web site during an Aug. 17, 2004, mesting at the
Whale's Tale at the Hotel Captain Cook.

Anderson told Prewitt he knew that the paymenis werent really for Camell banner ads on the Web site.

*Quit the butls~- on the banner thing,” Anderson Ts heard telling Prewitt.
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"Does it jook to you Hike Frank Prewitt is twisting Tom Anderson’s arm here? " Marsh asked jurors, pointing to a frozen video image of
Anderson smiling.

Ina Nov. 16, 2004, meeting with Prewitt in his legisiative office, Anderson complained that Bobrick was taking too big of a cut and that
he didn't want to split the final payment, according to a recording replayed Friday.

Prewitl told Anderson he didn't need Bobrick's help within the Legislature - Anderson was positioned for that.
Al that poind, Marsh said, Anderson could have jumped up and asked Prewilt what he was talking about.
"That's not what he says. He says 1 know. | know. Exactly,’ ¥ Marsh said.

During the same conversation, Anderson notes that he could quit the Legislature and go to work directly for Gomell, "But no, you don't
‘want that. You want votes in the Legislature, { would assume,” he says in the recording.

Marsh warned jurors not to be swayed by a smoke-and-mirrors defense. He displayed lists of Anderson’s actions and coraments on a
screen for jurors: "The Money Was Not for the Web Site." "Tom Anderson Tigs Official Acts to Money." "Acts of Concealment.”

Frosecutors zeroed in on the fact Anderson didn't even want McGuire, who at the time was a state representative and his romantic
partner, to know where the money was coming from.

"She'd say ‘what, are you crazy? " prasecutor Joe Bollini told hurors. *... The reason he doesn't do it is that he knows this stinks.™
WHAT GOVERNMENT DIDN'T SAY

Prewilt, one of the govemment's main wilhesses, recorded the conversations. He was under invesiigation for possibly illegal activities
when he agreed to go undercover for the FBI in spring 2004 to help in ils ongoing corruption investigation of Alaska legisiators.

Stackler put the focus on Prewitt and Bobrick, who has pleaded guilty to conspiracy but hasn't been sentenced, The defense says they
both turned on Anderson (o save themselves.

The FBI only started looking at Anderson in the summer of 2004 when it heard he was looking for consulting work, Stockler said.
“That's scary,” he told jurors. No one is free from that kind of serutiny, he said.

"For twe and a half vears, they taped Tom Anderson, and you heard the few snippets the goverrment has of him saying things either
stupid or g lite bit out of context,” Stockler said.

He reminded jurors what Anderson told Frewitt in thelr first meating on July 24, 2084: “You have my support there and it is out of
principle, nothing to do with whether we come to agreement or not, which is aice "

Prosecutors didn't want jurors to know the real Tom Anderson, Stockler told them. He referred to a recording of an April 18, 2004,
telephone conversation in which Anderson agreed to help Corriell, and there's no tatk of paying him to do so. That occurred before
Bobrick came up with his Web scheme, and prosecutors didn't play it for the jury.

MP's not so much what the government said. It's what thay didn't say,” Stockler said.

The Wab site was a raal project that only fell spart in June 2005 when the FBI confronted Anderson with is evidence to get him i
cooperaia in its investigaion, Stockier satd.

“Thay've airsady destroved the man's political career,” Stockler said. "Now we are falking about the rest of his #ife.”

Find Lisa Demer online at adn.com/contactidemer or call 257-4320. FBI - Stevens-915
NEWS BY E-MAIL: Have the Anderson verdict e-mailed to you immediately by signing up for our breaking news alerts at
adn.comi/newsletters

Caption:
AL GRILLO 7 The Associated Press

Former Alaska state Rep. Tom Anderson, lefl, and aftornay Pau! Stockler leave the federal court building Friday,
Caption:
Photlo 1: Tanderson_070707 Jpg
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Title: Forecast for Young, Stevens clouds up -

CONGRESSMEN: increasing national scrutiny makes pair take notice of political winds.
Date: July 8, 2007

Thay are, by their own admissions, feisty and cranky, with tempers that underpin their reputaticns as old-school - yet effactive —
mambers of Cangrass. They have more than 70 vears of service on Capitol Hilt batween them and aren't ready to call # quits,

But Alaska Sen. Ted Stevens, 83, and Rep. Don Young, 74, have also found themselves under increasing national scrutiny whils thelr
Republican party - which staunchiy supports them -- tdes {o mount a comeback to regain majority siatus in Congress.

The twe men are being pushed on legal and ethical grounds for various cozy relationships with influential businessmen.
Yet neither plans to sofien the tone or approach that enahbled them to direct millions of federal dollars to Alaska.
Both are seeking another term next year, undaunted by the growing seruliny and with hopes the Republicans will be back In power.

"Penple don't understand; if you don't establish yourself as the biggest dog in the yard, you're going to be chased oul,” Young said. "No
one has been able to do that to me."

Political analysts say Young -- Alaska's lone representative since a special election in 1973 -- may be the most vulnerable right now,
but Stevens could be in for the toughest time yet in his political career heading toward the 2008 election.

LONG-SERVING SENATOR

Stevens is facing serutiny from fedenal investigators for a home remodeling groject, an iavestigation that dovetailed with a corruption
investigation into state ciiiclals.

Meanwhile, his son Ben, a former Alaska Senate president, was one of six state lawmakers who had their offices raided by the FB last
year. He has not been chargad and has denied any wrongdoing.

Ted Steverns, a former prosecutor, said his atinmeys have advised hirm not to discuss ihe investigation.
However, Stevens did say that he's not taking the investigalion lightly, especiafly ¥f & gains momentum.

“The worst thing about this investigation is-that # does change your life in terms of employment potential,” said Stevens, the longest
serving Republican in Sepate history who was appointed in 1968. "It doesn't matter what anyone says, it does shake you up. if thisis
stilt hanging around a year from Navernber, it could cause me some trouble.”

But so far, Slevens seems {o be thriving on the sethacks. He was recently credited for helping broker a compromise on tha Senale's
energy bill,

i think all this has increasad my fucus on doing my job,”™ he said. "Pm working to get this concapt out of my mind that someone s frying
to make something iftegal oul of alf this. That's what's really disturbing.™

'EARMARKS ARE GOOD"

Meanwhiie, criticisms launched at Young have come piecemeal over the iast several years, He was connected {o the scandal
surraunding lebbyist Jack Abramoff when one of his former aides pleaded gulily fo accepting gifts in exchange for official acts on the
tobbyist's behsdf,

He has also taken heat for earmarks, money awarded for specific profects. Young most notably gained national attention for securing
$200 million for a bridge project linking the southeast Alaska community of Ketchikan to its airport on Graving, a nearby island, which
became known as the "Bridge to Nowhere."

Mare recently, Young ~ the former chairman of the House Transportation Committee — is taking heat for directing money to a Florida
road project study. The money was not sought by the district's Republican congressman but would benefit a major contributor to
Young's campaign.

“When you are chairman of a commiltes, you represent the whole nation; you don't represent one district, which is in my case is one

FBI - Stevens-917 A
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stale,” Young said. "Earmarks are good for the country and good for the people you represent.
"That is the role of a congressman. if you can't gst money for your district, you shouldn't be in Congress,” he said,

The Democratic Congressional Campaign Commitiee put Young on notice that it will provide logistical and financial support to a strong
party chailenger. So far, his only challenger is Diane Benson, whom Young defeated for re-election in 2006,

"They are welcome to try," Young said. " know that I'm the one they would like to eliminate. it doesn't bother me as fong as l run-a
good campaign and do what's right for {his siate.”

The first punch has already been thrown. The Democratic commities recenily launched a radio ad crilicizing Young's commitment to
providing benefils to ropps in rag and Afghanisian.

Commitlee spokesman Femando Cuevas says the parly nationally believes the old guard needs to step down, espedially in Alaska
where one currerd and thres former state lawmakers face federal bribery and exlortion charges.

"People are tired of sesing polilicians in this light, from tha state legislature to this,” Cuevas said. "Paople are tired of the spin. That
style is done. You are seeing paliticians at a different standard.”

DEMOCRATS SMELL BLOOD

Alaska Republican Parly chairman Randy Ruerdrich is not worded about the fals of his parly's two warhorses, He said enough Alaskans
will remember how Slevens and Young have helped the state grow, and not just the major cities, but the nual areas as well.

"Their work is what mada good drinking water available o our rural system,” Ruedrich said,

“They made life in many villages and small towns 20th cenfury living rather than a honey bucket world,” he said of the plastic buckets
still used by some Alaskans without running water in their homes.

Ruedrich said he welcomes a challenge from Democrats who couldnt unseat U.S. Sen. Lisa Murkowski, who was appointed by her
father to his seat when Frank Murkowski was elected governor in 2004,

But even as Democrats start to smell blood, political analysts say none of the troubles for Stevens or Young is enough to knock them
off their perch just yet.

“Those two have beep diilfing for oil in Washington for a long time and thay struck it rich,” said David King, political science professor at
Harvard University's John F. Kennedy Sohool of Government.

“They are making sure they bring home the bacon o Alaska,” he sald, “ideology and style don't matier as much as bringing maney
back home. That culture in Washington hasn't changed much at sl

Captiom
AL GRILLO / Associated Press archive 2004

Sen. Ted Stevens, right, stands with Sen. Lisa Murkowski and Rep. Don Young at a news conference in Anchorage in 2004, Stevens
and Youny have found theniselves under increasing national scrutiny while their Republican party tries to mount a comeback fo regain
majority status in Congress.
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Title: Anderson guilty on all counts -

Jury convinced the ex-legislator was paid for his political favors
Date: July 19, 2007

Federal jurors said they relied on former state Rep. Ton: Anderson's owrt words fo convict him Monday of sonspiracy, bribery end other
charges related to political corruption.

Eleven jurors retumed seven guilly verdicts around 1:30 p.m., finding Anderson, 39, guilly of ali charges against him.

Withesses testified Anderson fook money to do the bidding of a private prison firm. In all, Anderson received $25,838 in 2004 and 2005,
witnesses said. The money was supplied by the FBI through Frank Prewitt, & consultant for Cornell Cos., who secretly recorded his
conversations with Anderson and a co-conspirator, former lobbyist Bil} Bobrick.

Juror No. @ was dismissed Monday after a closed hearing for reasons that weren't axplained. Both sides agreed to go forward with
fewsr than 12.

Jurars at fiest were fom over whathar Anderson had been entrapped by the government, said several reached after the verdict,

Jury forewoman Wendy Glibert of Valder said the key evidence came from a July 28, 2004, recording of a sonversation befween
Anderson, Prewitt and Bobrick - the firsi afler the consplracy began, according to the govermment.

Jurors asked for it to be replayed on Monday and found that Anderson had an idea what was expected of him from the stait.

"They started talking about what he could do for Cornell," juror Travis Gardner of Chugiak sald. And when Anderson was asked about
his credentials, Gardner said, the first thing he said was that he's a legisiator.

it didn't miatter i Anderson would have faken the same actions anyway, such as getling on key budgst committees, because he
accepted money for it, said Gardner, 23,

Ancther jurcr said she felf prosecutors presantad a "substantial amount of avidence.™

Asked what was key in thelr decision, juror Marie Gienyic of Eagle River replied in an e-maill

“in particular, the jury seemed to give the recorded conversations of Anderson and others considerable weight. From these
conversations and other evidence presented at trial it became clear that Anderson understood he was taking part in illegal activities,”
Gieryic wrote.

The verdict should help “reinject ethics” into the Legislaturs, she wrote.

"By its verdict inday, the jury aimed to send a strong message tc Anderson and other legisiators that there is a significant price to pay
for abusing the public's frust in this manner," she wrote. Legislators nead to think twice bafore they sell out.

Andersen and his aitomey seemed stunned by the verdict. Whan the jury left the room, Anderson uttered g weary sigh.
*Prn devastated,” he said. He said he'd apgeal.
*The prosecution has criiminalized being a legisiator over this past year. And | think | fell victim to that," Anderson said.

Anderson's attorney, Paul Stackler, who doesn't do appeal work, said Anderson will need to think over what fo do next after consuliing
with his wife, state Sen. Lesil McGuire, and a circle of advisers.

P speschiess right now,” Stackler said. "But when you go up against the government, you risk lcsing.” Anderson never tied the
paymant of money to any ofiicial acts as a legistator, Stockier sald. "He was aiways willing to help, and it had nothing fo do with
monay.”

For the reaging of the verdict, the courtroom guiskly Red with FBI agents, prosecutors and stalf members.

McGuire wasn't there. She and other friends and family came o the trial but couldn’t gat to the federal buillding in downtown Anchorage

i time after jurors announced they had reached a verdict, Anderson said.
A %oé)i 1TA 2 5 9)/2"’{“007
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WcGuire was not accused of wrongdoing. In fact, prosecutors used the fact that Anderson hid the paymenis from her as further
evidence of 3 shady deal.

With seven counts and an entrapment defense, the case was parficularly complex, said Giltber, the jury forewoman.

"There's a lot on the line and a lot on your shoulders, and you want o make sure you do the right thing," said Gilbert, a pipsling lab
technician and mother of three.

But in the end, jurors concludsd Anderson had not been lured to commit crimes by a government agent. He was not "entrapped.”

The public corruption case against Andersan provided the firgi real test for the FBI and prosecutors in their on-going investigation of
Alaska siafe legislators. Three ciher pofificians are awaiting trial, though the schemes slleged in those cases ars different. Those tases
invoive affegations of bribes pald by execulives with ofl field services contractar Vera,

Lawyers for indicted former Reps. Bruce Wayhrauch and Pate Koll, whose irial is set for Sepl. §, said the guilty verdict wort't have any
impact on their strategy because the facts are so different,

State Rep. Vic Kohring, whose trial is set for Oct. 22 and who is stepping down from his post next week, said he was saddened for
Andersan byt thet his own resolve to fight the charges had not waned.

Nick Marsh and Joe Boitini prosecited the case against Anderson. They dida't corament on the verdict, nor dig the FBlin Alaska. The
only government statement came out of Washington, B.C.

"Anderson has been held accouniabia for his crimes thanks fo the hard work of federal prasecutors and FBi agenis, ang the
Department of Justice wilf continue its pursuit of public cosruption at all levels of governmend,” U.8. Assistant Atiorney General Alica 8.
Fisher sald in a written slatement.

One of the government's main witnesses was former jobbyist Bobrick. Juror Gardner said the panel didn't find Bobrick that befievable,
Bobrick pleaded guilty in May to conspiracy in the scheme and agreed to cooperate with the government in the hope of getting a lighter
sentence.

Bobrick told jurors about a series of chacks he wrote to Anderson or his consulting business that went far beyond the infitial payments
revealad hefore the trial: $3,000 on Feb. 14, 2005, $1,500 on Feb. 25, 2085, and more, on into Juve 2005, In all, Bobrick passed nearly
$24,000 through to Andersar, and Prewitt gave him another $2,000 dirently, according fa thelr lestimony.

Bobrick testifisd he had an idea for a political Web site that he had hoped would become a real business with Anderson, but it never
did. Anderson was paid "{or being a legisiator,” Bobrick {old jurors,

B, as jurors indicated, Anderson's own words were most damaging.

On a Nov. 18, 2004, recording of a meaeting in his Anchorage legislative officg, Anderson brought up money and told Prewitt ha didn'
want to split the next payment with Bobrick.

Anderson served in the state House from 2003 to this year. He didn't run in 2008,
U.S. District Court Judge John Sedwick set sentencing for Oct. 2.
Find Lisa Demer online aif adn.com/contactidemer or call 257-4390.

CORRUPTION: For more coverage on the Anderson corruption trial, Including past stories, his indictment and court motions, and audio
excerpis of the opening siatements, visit

adn.comfcorruption - _
Caption: FBI - Stevens-920

ERIK HILL 7 Ancharage Daily News

Former state Rep. Tom Anderson, center left, and his aftorney, Paul Stockler, leave the federal building Monday after a jury convicted
Anderson of conspiracy and bribery. Anderson, 39, was found guilly of all seven charges against him, including conspiracy to commit
extortion, bribery and money laundering. "F'm devasiated,” Anderson said. "The prosecution has criminalized being a legisiator over this
past year. And | think | felf victim to that”
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Title: More corruption cases on degk -

REST OF YEAR: Three ex<awmakers will stand trial; feds might look at Stevenses.
Date: July 10, 2007

With former stata Rep. Tom Anderson's conviction on alf counts, the focus of the Alaska corruption investigation now shifts to two other
pending trials involving three former legisiators, and to the ongaing fedaral inguiry.

Former House Speaker Pele Kott, 3 Republican who represented Eagle River, and former Rep. Bruce Weyhrauch, a Juneau
Repubiican, are scheduled fo stand frat in Anchorage Sept. 5. They are charged with bribery, extortion, conspiracy and fraudin a
scheme to sell their votes, including support for a change i taxes favored by the petroleurn industry, to the oil-field service company
Veco.

Former Wasila Rep. Vic Kohring, alsn a Republican, faces four courdds of bitbery, extortion and conspiracy and is schegulad in be fried
Oct. 22, He's alen accused of seliing bis vote 1o Veco and ifs pro-oif industry poiicies.

Also pending are sentencing hearings for Anderson, scheduled Oct. 2, and for the three peopla who have confessed to bribing
legisiators: former Veco chief executive Bill Allen; Veco's former vice president for government affairs Rick Smith; and lobbyist Bill
Bobrick. All three have plezded guilly and are cooperating with federal authorities. Their sentencing dates have not been set.

The FBI and prosecutors will not describe the scope of their ongoing investigation or where they expect it to lead. But hints have
surfaced fron people who have lestifiad befora federal grand juries in Anchorage and Washington, D.C., and from references in court
dosuments and search warrants.

Former Alaska Senate President Ben Stevens, an Anchorage Republican referenced in Allen's plea deal as the recipient of mors than
$240,000 in llegal payments from Vaco, has not been charged and has denied wrongdoing.

His father, U.8. Sen. Ted Stevens, R-Alaska, is being investigated for the 2000 remodaling of his home in Girdwood that was managed
by Veco. Stevens has hired one of the most high-profile defense attorneys in Washington, Brendan Sullivan, who represented Oliver
North in the ran-Conira scandal. Stevens won't cornment on the invesiigation.

In addition io Ben Stevens, the offices of af Jeast two other legisiators - Republican Sen. John Cowdery of Anchorage and Bemocratic
Seri. Donny Olson of Nomes -- were searched by federal agents in August, but the twa have not been charged.

A number of companies and individuals connected with the North Pacific commercial fishing indusfry in Alaska and Seatile were served
with federal grand jury subpoenas demanding information about their ties o sevaral people and organizations, including Ben Stevens,
who has worked as 2 fisheries consultant,

INSIDE
ETHICS: Gav. Palin signs into law a reform package rainuies after Andarson's conviction.
Alaska, Page 8-1
Caption:
Lobbyist Bill Bobrick pleaded guilty to bribery.
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Tifle: Palin signs efhics reforms -

Law closes loopholes, stipulates bans as lagislative cleanup begins
State Lawmakers to face new rules

Date: July 10, 2007

&An ethics reform package for state officials was signed into law Monday by Gov. Sarah Palin, just minules after a former state
reprasentaiive was convicted on severn federal counts of extartion and bribery,

Palin said the law will help re-establish trust batween the public and elected officials by improving on existing statites. The conviction of
former Rep. Tom Anderson, an Anchorage Republican, makes the law more necessary than aver, she said.

" befieve it could be a precursor for what's 10 come, and it's unfortunate,” she said. "This bill is a good start to getting the
comprehensive ethics reform that we need hare in Alaska.”

Three more curent or former Alaska lawmakers face corruption trials this fall. The former top two officers of Vece Corp., an Anchorage
ol field services company, have pieaded guiity io bribing lawmakers.

Ethics reform had been a recuriring theme throughout Palin's election campaign, and she pushed hard for the bilf to become a
bipartisan effort in the Legislature this session. She said she remains determined to clean up Alaska politics.

State Sen. Hollis French, D-Anchorags, said the law closes several icopholes and includes a ban on outside compensation for official
acts. It also bans legislators from accepting campaign contributions as bribes.

“Is my further hope that by signing this bill we will close a shameful chapier in Alaska’s history,” French said during the signing of the
bill at the Alaska Fublic Offices Commission in Anchorags.

French said the law sends a messags to Alaskans that lawmakers are serious about acknowledging and correcting the problem, even if
the law might not affect anyone's lllegal activities.

*You can't write a bill that's going to make a dishonest person honest,” he said.

French said some legislators had first proposed banning all consulting conlracts, but that idea didn survive. But he said the disclosure
laws will be more stricl next year, which could mean an unwelcome surprise for some legisiators.

"There's probably going to be some chafing at the bit, if you will, when that comes gbout," he said.

While Palin and several lawmakers at the signing said they expected further refinements to the law to become necessary as ils flaws
become apparent, some cautioned against a knee-jerk reaction in the wake of Anderson’s conviction.

“Leat's not be reactive fo what happened today,” said Fep. Jay Ramras, R-Fairbanks. " think we do betier when we're deliberate,
thoughtiul and patient.”

Rep. Bob Rosas, R-Anchorage, who succeeded Anderson in the Legisiature when Anderson didn®t seek re-elagtion in 2008, said the
law didn't go far enough. Campaign coniributions should be available for immediate public sorutiny, he said, and all contributions should
be reported, even those below the current $1,000 threshold.

"Quite frankly, | thought some of the things should have been a littie tighter than what they were, but this is a first step.” he said.

The law ziso requires Inbbyisis to report to APOC any food or diink they buy for a legislator that costs more than §15 -- an unpopular
stipulation among restaurant owners, parlicuiarly those in Juneaus - and i prohiblts them from accepting gifts worth more than 3258
from the same person within a vear, excluding food and tickets fo charitable evenis.

The law also will prohibit people from registering as lobbyists if they have been convicted of a felony involving a moral wrong.

Reform gained momentum after FBI agents investigaling corruption charges served search wamranis on the offices of six legisiators last
August.

Rep. Vic Kohring, R-Washia, is resigning his House seat July 13 so b can defend himself against federal bribeey and extorion charges

related to his alieged dealings with Veco Corp. -
AN -12620-M; 43
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Federal prosecutors also have charged former Republican Reps. Pete Kott and Bruce Weyhrauch of selling their votes ta the company.
All the legisiators have pleaded not guilty.

MORE ONLINE: For past legislative stories, goto

adn.comflegisiature
Caption:
FRAN DURNER / Anchorage Daily News

Gov. Sarah Palin signs House Bill 109 on Monday at the Alaska Public Offices Commission office in Anchorage. In attendance are,
from left, Rep. Max Gruenberg, D-Anchorage; Rep. Bob Lynn, R-Anchorage; Sen Hollis French, D-Anchorage; and Brooke Miles,
executive director of APOC,
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Title: With Bobrick out, cpportunity arises for other lobbyists ~

BIG MONEY: Void opens after former go-to guy pleads guilty to conspliracy in corruption case.
Date: July 13, 2007

tintl this year, Bill Bobrick was the busiest obbyist in the ciy.

A former director of the state BDemocratic parly and friend of the mayor, he represented about three dozen different clients over the past
five years, acsording o public records.

Suddenly, the go-to guy on city issues is out of the game.

His clients have disappeared. He's pleaded guilty to conspiracy in a federal gorruption case and the Anchorage Assembly slammed the
door behind him, passing new rules that ban anyone with a felony record from registering fo lobby the city.

So, if you're well-connected, don't mind bours of mestings about zoning rules and can navigate the maze of bureaucracy: Help wanied.

Two candidates for Bobrick's former title have emerged in his wake -- one an ad agency owner and the other 2 former lobbyist who
unii recentiy worked for the city — although neither has as many clients as Bobrick regularly served.

"There's a void right now," said Marc Heltenthal, an Anchorage polister and polifical consultant who worked for Repuhlican candidates
in this year's Assembly races.

"This is a career opportunity for somebody out there,” he said.
But what kind of career is # axactly?
Assemblyman Dick Traint said lobbying the clty is like being a pitchman,

“They're not really seliing a tangible product, they're trving to sell an idea. And they're trying fo get enough of the 11 people {on the
Assembly} and the mayor that they can get it brought forward.”

Jim Lotiafeldt, who owns an ad agency, registered fo represent three clients before the Assembly this year,

"Government sometimes is hard to understand or hard to work with," he said, "And so you bring in specialists {o help, Same reason you
hire architects and enginaers.”

Lottsfeldt said lohbying the Assembly is different than lobbying the Legislature in Juneau because in Anchorage, Assembly members
are going about their regular lives. They aren't living away from home in the rarefied atrcosphere of the Gapitol. Here, there's less
wining ang dining, he said.

Stilf, 3 suncessiul lobbyist knows the local plavers by their fiest names.

°A lot of Bobrick's success simply was that fie was pofitically connected,” said David Ditliman, a local pofisier and consuliant who works
mainly for Republicans.

Bobrick ran the state Democratic parly in the early 1980s. He donated at lzast $1,000 fo the campaigns of Assembly members Allan
Tesche, Dan Sullivan, Dan Coffey, Trainl and Mayor Mark Begich.

Begich was the best man at Bobrick's wedding in 1998 and the two have known each other for decades. Thursday, Begich said he
never pushed anyone o hire Bobrick. In fact, people don't really need a lobbylst to do business with the city, he said.

"That's just bull. Peopie want {o come meet with me, they can walk through the door. i they want to go down 1o the Assembly, they can
just show up.®

Bohriek's conanlracy conviction involved passing bribes fo formar Anchorage Rep. Tom Anderson. On the witnass stand, he said over
and ovey that he regrefied hiz actions.

The crime had nothing fo do with cily oificials, he'said in an interview Thursday.

FBI - Stevens-925
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“As somecna that's iohbisd for over 20 years, I've represented clients in front of {former mayors) Tom Fink, Rick Mystrom, George
Wuerch and the current mayor, and countlgss pravious Assembly chalrs and assemblymen and -women," he said. "And the crime that |
pied guilly to has nothing to do with any assembiyman, assemblyperson, or mayor, past present or future. it only involved Tom
Anderson.”
GOOD OLD CAPITALISM'

Labbying is about relationships, said Lottsfeldl, who also works on state issues.

“i's relationships and the same thing in Jurieaw ... understandiag how govammaent works and how o navigate within governmerd”

t alisfeldt has signed on with an old Bobrick client, mall devsioper P. O'B Monigomary, one of five companies that cut ties with Bobrick
after he gotin trouble.

Lotisfeld! sald the company called him, angd that he hasn't chased Bobrick's other clients.
Lottsfeldt said he got inio city lobbying because he saw a way 1o earn some money. "Just good old capitalism.”
Another new lobbyist moving in Bobrick’s wake will be a familiar face for city officials: Kevin Bruce.

Untit March, Bruce worked for the Port of Anchorage, which is & cily job. He said he won't be able to lobby on port-related projects, but
represenis Alaska Paciiic Environmental Services, developer JL Properties - both Bobrick clients at one time — and BP Exploration.

Bruce is & former owner and founder of the-public relations firm Northwest Strategies and has worked as a lobbyist before. But the job
has changed in the past year, he sald,

in December, the Assembly approved new ethics rules that ban lobbyists or thelr immediate familles from donating to the political
campaigns of city candidates, or helping those candidafes ralse money.

"You can't even support the people you like," he said.
Bruce earned a salary of roughly $87,600 working for the port, according to city records.
During the Anderson trial, Bobrick saig ha made up to $200,000 a year lobbying the Assembly,

That was news, even to losal political junkies. Although the state requirss lobbyists to report how much clients pay themn, the city does
not, even in the much-touted new ethics rules.

Bruce and Lotisfeldt wouldn’t say this week how much they're being paid for thelr new work.

Find Kyle Hopking' political blog onfine at adn.com/fataskapolilics or calf him at 257-4334.
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Title: Palin wants independent legisiator -

KOHRING'S SEAT: She prefers someone who will stand up to pressure.
Date: July 13, 2007

While Maianuska Susitna area Republicans winnow down a list of replacements for a departing Wasilla legisiator, Gov. Samah Palin
said she is looking for someone who won't be pressured o toe the party fine,

Palin said she wholeheartedly agreed with a letter she received Thursday from Rep. Les Gara, D-Anchorage, who asked that she talkk
to candidates about their ability to stand firm under pressure. -

“We have to change the culture in state government and we have to get away from politics as usual when politics as usual has allowed
Alaska to arrive at the point it is today,” said Palin,

At siake is the District 14 seat held by Rep. Vic Kohring. The seven-term Republican, who faces federal charges of bribery and
exiortion, announced {ast month that he would leave his position July 18 in order {o concentrate on his defense. Kohring maintaing that
he is innacent,

Seven valley Regublicans have met the gualificalions for the job, according to district officials who will narrow the list {o three today and
forward it to the governar.

In a letter to Palin this waek, Gara asked the governor (o discuss with candidates their willingness to buck the pressure o voie along
party lines.

Gara said party line voting has resulted in bad decisions and harmed party members who have broken ranks in the past {0 vole their
consciences.

it led lawnakers to pass a flawed oil tax in 2008, he sald. That's an issue that coukd be the first on the new lawmaker's plate in & spacial
session later this vear.

“We have a pretly split Legisiature bebween those of us who helieve in 2 much sironger ofl tax and those of us who support the law we
have on the books right now," Gara said. “That appointment is probably going fo be a swing vote on whether or not we stick with what |
think is a very flawed oif tax.”

House Spearer John Harrls, R-Valdez, said caucus members are required to follow party lines only in the final budget vote and
pracedural motions.

Though many House menthers supported a tax on gross production over the net profits tax that passed, Harris sald it was clear such a
tax would not have passed the Senate or former Gov. Frank Murkowski's veio pen. The final vole for a net {ax, which was along party
lings, was & compromise, he said.

He said Gara's lelter was pofitical posturing from an industry critic,

"Nobody is required to vole any certain line on olf taxation. They can vole any way they want fo vote. Les is using this as a political
opportunity.” Harris said.

Harris, however, supports a special session o review the Petroleum Profits Tax. FBI - Stevens-927

And Palin said she wants lawmakers to weigh in once more and make clear their wishes on a tax that she said passed under a dark
cloud. And she said Kohring's replacement should demonstrate the knowledge, experience and integrity to make a good decision.

*Prm ot going fo make that candidate promise me anything except promise that they will fairly and objectively consider the situation we
arein,” she said,

Palin said a special session may be called for October or November if the state Departmant of Revenue can gather the information it
needs to proparly review the tax in time.

30 DAYS TO FiLL SEAT

Meanwhile the governor has 30 days from Koheing's July 18th resignation to choose a replacement. She miay choose from the list

1944 -AN-130020-n 43¢,
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forwarded by district officials or pick a district Republican of her own ¢hoosing. The candidate then must be confirmed by a majority of
House Republicans.

District 14 Committee chairman Steve Colligan said at least 10 committee members will evaluate written and oral interviews with the
candidates. They also will consider a public presentation by each candidate at an open meeting in Wasilla today.

The committee will score each candidate and announce the final three this evening.

"We are locking for folks with good conservative values, there's no doubt about that," said Colligan. "Part of being the best candidate is
representing the constituents.”

The seven candidates for the District 14 seat are Wes Keller, legislative staff member for Sen. Fred Dyson; Colleen Sullivan Leonard,
governor's office staff, Wasilla Planning Commission member and former Wasilla City Council member; Darroll Hargraves, retired
school superintendent; Steve Menard, governor's office staff and Wasilla Gity Council member; Pat Marley, Wasilla business owner;
Greg Koskela, Wasilla business owner and Wasilla City Council member; and Dan Kelly, Mat-Su Borough Assembly.

Kohring and former state lawmakers Reps. Pete Kott and Bruce Weyhrauch were indicted fast May on charges relating to alleged
dealings with Anchorage-based oil field services company Veco.Corp.

Two Veco executives, Bill Allen and Rick Smith, pleaded guilty to extortion and bribery.

In a separate case, a federal jury in Anchorage this week found former state Rep. Tom Anderson guilty of bribery and corruption.
Caption:

Vic Kohring's would-be replacements will be cut from sevento.three today.
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Title: Valley GOP produces short list «

KOHRING REPLACEMENT. Pgal of three goes to governor,
Date: July 15, 2007

taf-Su Republicans have chosen a short fist of Bnalists to replace Rep. Vic Kohring, R-Wasilla, who plans to !aav:e office this wesk.

Kohring, who faces federal bribery and exlorlion charges, says he isinnccent. Local Republicans narrowed a poot of seven candidates
for his job down to their top thres choices Friday night. They are asking Gov. Sarah Palin to select among:

* Darroll Hargraves, a retired school district superintendent and former director of the Alaska Council of School Administrators.
Hargraves also was a lobbyist for the council,

*Wes Keller, a legislative staff member for Sen. Fred Dyson, R-Eagle River.

* Collean Sullivan-Leonard, a former Wasilla City Councit member whao works for the governor’s office in the Mat-Su, and serves on the
Wasilla Planning Commission. Sullivan-Leonand has run for Kehring's-seat before, and her husband, a former Wasilia city finance
director, now works for the Palin administration as a deputy commissioner in the state Commerce Department.

“They each have thelr individual strengths,” szid Steve Colligan, chalrman of the party's District 14 commiliee.

He said Palin could choose someone else entirely as long as that person is a registered Republican who has lived in the disiricl since at
least June 2005. A majority of House Repubficans must confirm her pick to serve the remaining year of Kohring's term.

*IKehring's office was searched by federal agenis in late August. He won re-slection a little more than a month later with about 60
percent of the vote, defeating Democratic challenger Katie Hurley.

Kohring's district includes the city of Wasilla, and is about twice the size of the oity limits, Colligan said.

Palin's spokeswoman couldnt be reached for comment Saturday. Colligan said, "My understanding Is, Monday (Palin} will be
considering, tatking lo the candidates.”

Find Kyle Hopkins' political blog onfine at adn.conm/alaskapaolitios or call him at 257-4334.
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Title: Youny shells aud for lawyers -

$262,137: Campaign account is tapped for D.C. attorneys® advice.
Date: July 17, 2007

t4.8. Rep. Don Young sperd more than $282, 137 from his campaign account to pay lagal bills this vear, according to his most recent
filing with the Federal Election Commission.

Between Marclt 10 and June 15, Young's congressional fundraising committes, Alaskans for Don Young, paid two Washington faw
firms to advise him. Young's report shows his camipaign spent $242,308 with Akin, Gump, Strauss and Hauer, ang ancther $18,831
went to Tobin, O’Connor, Ewing and Richard.

The FEC report does nol detait what sort of legal work the campalgn is paying for. Young's effice in Washington referred all guestions
fo his campaign manager in Anchorage, Staven Dougherly, Dougherly would not address how the campaign money was being spent,
ang said-he had no comment "regarding the FEC report and the legal fees we've paid.”

In April, Young's campaign acknovdedged paying the Akin, Gump firm a $25,000 refainer in connection with campaign contributions
from a Wisconsin trucking executive under indictment. At the time, Dougherty said, "With zlt the innuendo, accusations and words that
have been out there, | just didn't think it was a bad decision to have some legal counsal and keep them on retainer for basic feedhack
and second opinion,”

Yeung hired the legal team about the time that madia in Milwaukee reported that the U.S. attorney's office there was {ooking into
campaign cantributions by businassman Dennis Troha. Troha reportediy benefited from new truck-hauling rudes that Young helped
pass in 2008 as part of & major transporiation-spending biil,

Young, who reseived ahout $20,000 in campaign contributions from Troha, his family members and associates, has said he does not
recali ever meeting the man. Nor did he know Troha would benefit from new rules Young favored, he sald,

Troha was indicted last month on charges of using family members to illegally funnel more than $100,000 in campaign contributions {o
Wisconsin Gov. Jim Doyle and the state’s Democratic Party.

Young aiso has been under scrutiny for sponsoring a $10 million read profect thal halped Florida real estate developer Dantel Aronc,
just days after Aronoff helped raise $40.000 for Young's re-eiection. A former aide to Young on the transporiation committes, Mark
Zachares, pleadad gullty in the Jack Abramoff bribary scandal.

Although some lawmakers faced with sizable legal bills establish separate defense funds, federal law allows them to spend the money
they've amassed in their campaign finance accounts and it is not uncommon for them to spend it. The rules for using campaign
contributions to pay legal bills are falrly broad, said Bob Biersack, a spokesman for the Federal Elections Commission. The oply
requirement is that the spending be related 1o legal bills connected to their role as an elected official.

"R's certainly acceptable whenever il applies to either aclivity related to the campaign or the respongsibifities of the person as an offics
hokler,” Biersack said.

Young's campaign tooK in more than $111,356 In contributions this spring, according to the FEC report, bringing his account to $1.6
million.

I

Young's first quarier report from the beginning of 2007 shows that he spent the $25,000 with Akin, Gump, Strauss and Hauer in March,
but previous filings don't suggest he has regularly tapped his campalgn account to pay legal bills,

The newest report shows he paid $85,103 to the firm on April 18, $87,128.23 on May 22 and $70,075.04 on June 15. Smaller payments
io the Tobin, O'Connor finn were also spread betwesn Aprit and June.

The most recent FEC filings, which were due at midnight Sunday, show thai other high profile House members have tapped their
campaign accounts to pay lawyers. They include former House Speaker Dennis Hastent, R-lllingis, who spent $59,884 on legal bills last
quarter, according to Congressional Quarterly's PoliticalMoneyLine. And Friends of Mark Foley, the campaign committee for the
disgraced former Florida representative, reported spending $277,.357 on legal bills connected to the criminal investigation into the
inappropriate e~mails he sent to underage pages. )

WHAT DO YOU THINK? Does $262,137 i lega! bills seem ke a lof for a2 congrassman? Dioes the fact that i was spent in less than six
months affect your opinion? To share your reastion, visit

FBI - Stevens-930
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Title: Deadline bumped again for Stevens -

FINANCIAL FILING: Ethics Commitiee wanted a few clarifications from senator.
Date: July 17, 2007

The Sanate Eihics Committes has given Sent. Ted Stevens a second extension for filing bis annual financhal disclosure statemerd after
it asked him fo maks “a fow technical clarifications,” the senator's spokesman said Monday,

Spokesman Aaron Saunders said he could not elaborate on what changes needed 1o be made and issuead a brief written statement.

"The Eihics Cammittee has completed ifs review and has agked Senator Stevens to make a few technical clarifications to his
disclosure,” the statement said. "To make these minor adjustments, the Committee has granted the Senator another extension.”

Most members of Congress met the May 15 deadline for furning in information on their personal finances, including bock deals,
investments and property ownership. However, several besides Stevens also asked for exiensions.

The 83-year-old senalor s under close public sorutiny during this round of filings because FBI raids on the offices of several Alaska
lawmakers iast vear included his son, former Alaska Senate President Ben Stevens. The raids were part of an ongoing corruplion
probe.

The FBI has asked the elder Stevens, who is the longest-serving Republican in Senate hislory, {u relain records, and a federal grand
jury Is examining the rernodeling of his Girdwood home in 2000 in connection with the investigation.

Four current and former members of Alaska's Legislature have been indicted in the last year on federal corruption charges. One, former
Rep. Tom Anderson, R-Anchorage, was convicted by a federal jury last week. However, the FBI has not confirmed whether Stevens or
his son are targets, and neither has been charged.

Stevens' statement was expected in mid-July. He now has untll July 30 to submit the infarmation, according to the U.S. Senale's Qffice
of Public Regonds in Washington, D.C, Senators have up t¢ 120 days to file the report without incurring a $200 fine, according fo
Senate rules.
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Stevens aide says no sign Veco helped with fundraisers
FUNDRAISERS: Treasurer says "we wanted to pay all costs.”

By MATT APUZZO
The Associated Press

(Published: September 28, 2007)

WASHINGTON -- Sen. Ted Stevens' campaign has no evidence a contracting firm paid workers to
help run the Alaska senator's fundraisers, the campaign treasurer said, disputing one employee's
claim that he parked cars and performed odd jobs while on the contractor's payroll.

The FBI is investigating whether Stevens, the Senate's longest-serving Republican, accepted
inappropriate gifts from Bill Allen, the founder of oil-services firm Veco Corp. Allen has pleaded
guilty to bribing lawmakers and said he paid employees to renovate the senator's home.

One of those employees told The Associated Press last week that Allen alse hired him to help run
fundraisers for Stevens and other candidates, an apparent violation of campaign finance laws.
Robert Williams said he worked three or four fundraisers for the senator, delivering ice, arranging
table rentals and parking cars.

"If he was asked to perform services, we were never told he performed those services,” said
Timothy McKeever, the campaign treasurer. "We pay for all fundraising expenses.”

McKeever said Wednesday night that in his 20 years working for the campaign, he never recalls
seeing people parking cars for guests at fundraisers and was unaware of any Veco employees sent
to work at the events. Allen did host a fundraiser at his home for the senator last year, but
McKeever said the campaign insisted on paying for expenses.

"T was very clear with them to send us bills for everything. We wanted to pay all costs associated
with that event,” Mc-Keever said. *We got bills, which we were told for all services,"

Campaign finance reports show no payments to Allen but they do indicate more than $12,000 in
fundraising expenses were paid in mid-July 2006. That's around the time that Allen and other Veco
executives -- who typically donated at fundraisers rather than through the mail -~ donated $1,000
apiece to the campaign.

McKeever did not recail the date of Allen's fundraiser but said "we don't have any outstanding bills
unpaid" for it. FBI - Stevens-933

Stevens has made a similar statement regarding his home renovation project, saying he paid every
bill he received. Williams, who oversaw the project, backed that up in his interview last week,
saying he recalled Stevens asking Allen to send him all the bills. But Williams now suspects Allen
did not send all the bills and instead "did what he thought he could do,”

The FBI raided Stevens' home in July and agents have assembled bills and other documents related
to the project. Investigators also have amassed records on Veco's fundraising practices.

McKeever said the FBI has not asked or subpoenaed the campaign for records and has not
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approached him. The Federal Elections Commission has also not inquired about Veco, he said.

Though corporations are prohibited from donating money or services to campaigns, election .
lawyers have said Stevens likely cannot be held responsible if he did not know the employees were
on the clock.
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House calls for special session -

SENIORCARE: Speaker asks the Senate fo join the efforl.
Anchorage Daily News {AK}

June 1, 2007

Author: SABRA AYRES

Anchorage Daily News

Staff

Estimated printed pages: 3

House Speaker John Harmis is asking the Senate fo join his members in calling themselves back info special
legislative session as soon as this month to address exiending a state assistance program for Alaska's
nigediest seniors.

o a letter Thursday fo Senate President Lyda Green, Haris said more than two-thirds of the House
mambership favors coming back into session before the and of June.

I Harris requested lawmakers readdress funding the SeniorCare program as well as legislation that backers
| say could ease the funding shortfall in state pension plans.

Before adjourning May 16, the Legislature failed to pass bills that would have extended the $10.3 million-a-
vear SenicrCare program. A week ater, Gov. Sarah Palin announced she had authorized the siale o
continue the program for another monith affer i expires June 30. The program provides checks of $120 a
manth 1o seniors living on less than $15,133 a year for singles or $21,841 for couples,

Cortinued funding for SeniorCae was a contenticus issue during the final days of the legisialive session.
Several Republican iawmakers viewed the program as an expensive state-funded entillement.

Some, like Rep. John Coghill, R-North Pole, argued the state already has several underused programs for
needy seniors.

Palin called earlier for a special Jegislative sassion this {all to revistt the pelroleum production tax, the 2006
legistation that is at the center of a federal bribery investigation. Three current or former lawimakers are
gnder indictroant on charges of accepling bribes in exchange for their votes an the tax. Two execuiives of
Anchorage oil senvices company Veco Corg. pleadad guilty fast month to paying the bribes.

House Democrals last month asked Palin to add SenieiCare to that session.

According to the shate constitution, tawmakers can call themselves back nto a special session il bva-ihirds
of them agree, The governor can alsc call the Legisialure into a special session.

’ Aides to Green, R-Wasilla, said the senator had discussed the possibility of a June special session with
| Haryis, but bad not had a chance to poll other senators to see if there was enough support.

House Minority Leader Beth Keritida, D-Juneay, said the Democrats supported Harris' reguest fo address
tha issue sponer than this fall.

"However i gets done, we want {o 3ee our seniors faken care of," she szaid,

Harris, R-Valdez, said the special sassion should be in Anchorage, not Juneau, and hefore the SeniorCare
&xpires on June 30.

{E;BI - Stevens-935

"The fall is foo far out,” he said. “We don't want to get into appropriations to extend & temporarily. That
risky ground.”

Lawrnakers would need only a few days to wark on the bill and get something passed, be said.

Daity Mews reparter Sabra Ayres ¢an be reached at sayres@and.cont or in Juneau at 1-807-586-1831.
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Government will reflact public's values, goocd or bad
Anchorage Daily News [AK}

Aav 30, 2007

Auwihor: MICHAEL CAREY

COMMENT

Staff

Estimated printed pages: 2

After ofl was discovered at Prudhne Bay in 18688, my dad told me, "If you want io see your future, go fo
Ckiahoma.”

My dad, Fabian, was no fan of the off industty. He meant: If you went to see your fulurg, go to Okiahoma
and sze political conruption. From his perspeciive, wherever Big Oif thrived, corruption followed, and he
would point o Louisiana and Texas as well as the Sooner skate.

Fabian was a son of the Midwest progressive tradition, bom in Minnaapoiis, the home of a powerful good-
government movement for the first half of the 20th century.

My dad failed to tell me the whale slory, however. Once upon a time; Minneapolis was one of the most
corrupt cities i the United States, subject to the outrage of muckraker Lincoln Steffens.

Steffens was appalied by Mavor "Dot” Ames, a physician whose graed apparerdly became boundless afier
he was elected in 1860. From cify hall, Ames organized criime and vice, making gamblers, saloon owners,
prostiutes and con men behalden o him. They all paid 8 cut to the governmant -~ that is, Ames - i
exchange for freedom to flowrish, The police deparbment, under the direction of the mayor's brother,
guzranieed thelr reedom. One source says Minneapolis had 150 brothels al the time.

in a series of essays condemning corruption, "The Shame of the Cities,” Steffens paused o explain why
Minneapolis and other major tur-of-the century communities ware led by boodlers out for the buck.

Everywhere he looked, Steffens found moral failure, especially in the business community.

America is nded by business values, Steffens said, and business values are about ona thing: money.

“The commaercial spirit is the spiril of profit, not patdotism; of cradi, nol honor; of individual galn, not national
prosperily; of trade and dickering, oot prnciple,” Sieffens walled. And he wasni finished as hea wentan to
condemn the very fabric of American commercial and polifical life.

"The Fourth of July oration is the front for graft. There is no patriotism in i, bul treason, | is part of the
game, The grafters call for cheers for the flag, ‘prosperity,” and 'the parly,’ just as a highwayman commands
‘hands up”..."

This is the prose of an angry man, a man who could conclude "the spirit of graft and lawlessness is the
American spirit.”

Your won't be surprised that Ames dismissed Steffens’ moral indignation. in a speech to lemperance

advocates, Ames suggested reformer types were disturbing God's natural order. Temptation had existed

since Adam and Eve met the serpent in the garden of Eden, Ames naintainad. Who were the do-gooders to

aliminate templation and its frults?

{f Amnericzn capitalism habitually abuses American democracy for iis own ends, if the world is inherently a

sinful place where temptation abounds, how do we reform government - how do we reform Aiaskf;BI - Stevens-936
government now that we know the serpent had a suite at the Baranof Hotel during legistative sessions? =

Years ago, | asked the pioneer game warden Sam White for the best way to ensure Alaskans obey fish and
garoe laws.

"Build lots of jails, sonny, and fil ‘em,” he replied.

5 s lempling lo apply the Sam White solulion to pofitics, except s doubifl we could maintain our
democracy if we made the state Hause and the jalthouse equai branches of govemment.

Doc Ames never spent time in jall. He was driven from office by cilizens who could not siand the stench at
ity hatl.

it's a terrible cliche, a traditional bromide, but people have io care about honest government to get honest

\-3620- ;44@
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government. And they have to create institutions with the sirength and reach to restrain would-be corrupters.
Bill Allen of Veco acquired so much power in the Republican Party and the halls of the Legislature, there

was no one to restrain him. No one in Alaska, anyway. He achieved his power through his money,
dispensed legally and illegally. Is there anybody who doubts that?

It angered Lincoln Steffens to discover the American people were complicit in the corruption of their cities,
and it depressed him to admit this was the only real discovery in his reporting. The venality of American
business was for Steffens old news, although he ranted about it.

Steffens was doubly angered and depressed when he realized why the people were complicit in their own
corruption.

Becatise the American people thought politics was for someone else to worry about. Because the American
people themselves were ofien as veénal as their corrupters. Because the American people admired wealth
even when born of chicanery and crime.

Government has to matter to you if you want to make it honest. And you haveto be honest yourself.
If you don't care and you're not honest, you can expect a government that reflects your values.

"1 Michael Carey is the former editorial page editor of the Anchorage Daily News. He can be reached at
mcarey@adn.com.

Photo 1: Michael_Carey BW_053007.jpg
Edition: Final

Section: Alaska
Page: B7

FBI - Stevens-937

\ttp://zephyr.ci.anchorage.ak.us:2069/iw-search/we/InfoWeb?p_action=doc&p_docid=1197A41BC2DC87...  9/3/2007




Lcess World News: Document Display Pagelof2

o . .

Some calf Stevens vulnerable -

IN MHINORITY: Stiff, more than a million has poured in for campaign.
Anchorage Daily News (AK)

June 1, 2007

Author: KYLE HOPKINS

Anchorage Daily News
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Estimated printed pages: §

Known for delivering cash {o Alaska, U.S. Sen. Ted Stevens is now raking it in.

"No other candidaie for federal uffice in Alaska has ever raised the kind of money the senator bas raised in
he Jast siX months,” said Tim Mokeever, reasurer for Stevens' re-glection campaign.

But even as he rapidly stockpiles money for his re-election campaign, potential opponents are wondering: s
2008 the year Uncle Ted is actuaily vuinerable?

Slevens is an Alaska icon and one-man state indusiry, bringing huge amounts of federal daollars here.
Supporers say he's as vital and feisty as ever. But he is 83 vears old and now in the Senate minority.

His son, former state Sen. Ban Stevens has been finked fo - although notindicted in — a federal corruption
investigation.

"He's not as popular as he was in yesrs past, and each day that goes by he gats a iiltle bit softer,” said tvan
Moore, an Anchorage polister who often works for Democrats,

&till, no heavyweight opponents ars clamoring to take Stevens on. At least nof yet.

Maore said two high-profile Democrats -are potential candidates: Anchorage Mayor Mark Begich and former
Anchorage state Rep. Ethan Berkowitz.

Asked Thursday if he'll run, Begich said he's focused on the job he has. Upronting his family and jumping
into the meat grinder of D.C. palitics isn't something he'd do lightly, he said.

"if you're going to run for an office just because people fold you you have lo, you're not gaing I be happy,”
he said.

Begich said he's felded recruitment calls from the Democratic Senatorial Campaign Committes and
Demaooratic Congressional Camgaign Commiites, which spend big to help cangidates get elected acrass the
cauniry.
Berkowitz ran unsuccessfully for lisutenant governor alongside fellow Democrat Tony Knowles in last year's
gubernatorial race. He said he's thinking about a potential U.S. Senate run but hasn't made a decision.

Two lesser-known candidates, Unalaska City Counciiman Rocky Caidero and Nels Anderson, a Soldotna
dactor, plan fo challenge Stevens, said Jake Metcalfe, chairman of the state Democratic Parly.

Polister and political consultant David Dittman has worked for Stevens campaigns in the past and said he
may work for the senater in 2008,

This race could be different for Stevens ¥ nationat Democerafic groups choose to target his seal, Dittman
said. He said they might go after him because be's a high-profile Flepublican in a state where it takes Je ~ _O
money to reach volers. FBI - Stevens-938

FBl investigations and federal prosecutions now under way add an X factor to next year's election.

Over the past month, one current and two former stale lawmakers have been indicted on federal extortion
and bribery charges. Two executives for the Veco Gorp. pleaded guilty to bribery, conspiracy and lax
charges and are now cooperaling with authorities. aAlthough Ben Stevens hasn? béen charged with any
erirae, the charges agalnst others link him [ {he corruption cases.

Diftiman saki he dossnt think voters jump the hwo Stevenses logether, while MeKeever, the campaign
treasurer, said he dossn't aypent the investigation to affect Ted Stevens’ campaign.

"Sen. Stevens has served Alaska for many years," McKeever said. "He's got a record of accomplishment
and service. He's got influence in Washington that | think would be difficult for anybady to match.”
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The FBI and a federal grand jury have been investigating the extensive remodeling of Ted Stevens'
Girdwood home in 2000, and the involvement of Veco in the project.

McKeever wouidn't comment on the remodel investigation, but Metcalfe, the Democratic Party chairman,
says the investigations make Stevens vuinerable and could embolden opponents.

According to the Fairbanks Daily News-Miner, Stevens has said that depending on who runs against him, he
may have to raise as much as $5 million.

Over a six-month period ending March 31, Stevens raised about $686,000, McKeever said Thursday,
bringing his total so far to more than $1 million.

“Every time Sen. Stevens runs a campaign, he runs expecting that he will face a strong opponent,"
McKeever said,

Daily News reporter Kyle Hopkins can be reached at khopkins@adn.com.
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« Weyhrauch fought off bites of cold, mosguitoes
Anchiorage Dally News {(AK)
April 25, 2007
Aufhor: SABRA AYRES
Anchorage Daily News
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bespite uncontrollable shivering and swaridng mosquitoes, former state legislator Bruce Weyhrauch says
he asver thought about the possibility of dying during the 17 hours he spend wet, cold and missing after
fading off his boat and swimming fo & nearby island in the icy waters of Auke Bay.

Wavhrauch sald that keeping warm was his first priority. But thoughts about s tight-knlt family and the
bedief thal someone was walching over him kept him going, he said in 2 telephons interview Tuesday from
bis home.

Weyhrauch, 54, is recovering from hypothermia. Me fell into the 43-degree waters of the bay, about 15 miles
narth of Juneay, Sunday avening after slipping and losing his balance while alone on his boat.

He recalled he swam for about an hour before reaching Coghlan island, where he spent the night fighting ofi
biting mosquitoes and cold,

His family reported the former member of the Alaska House and practicing Juneau altorney missing Sunday
night, after the Coast Guard found his Boslon Whaler abandonad but with its engine still mmmg A iong
search began, and Wevhrauch was located on the sandy shore of the island Monday morning at about 11
i

" didn't want fo anficipate rescue,” he said, “There's no manual for how to do this. | just had to maintain
being calm, look at options, and then make the decision and do it."

Wayhrauch said he set out swimming for Coghian Island afler realizing his boat was moving too fast to
catch, He swam with his back away from the isfand fo keep the cold water from rushing inte His body's core.
He kept his arms as close to his side as possible, he sald, in order to iy o relain body heat. The position
cavsed him o swim like the cartoon character Memo, he said.

His feet and leps cramped aarly on in the swim, while his arms weakened o the point &f uselessnass. When
he finalky mads # io the shorg, he had no energy left and et 3 wave give him the final push to fand,

After resting on the sandy beach for some fime, Wevhrauch, said he shumbiled info the woods,
HOME IN SIGHT
Across the bay, Weyhrauch could see his family's house and the regional ferry terminal.

Curted up in the fetal position in wet leaves, he spent most of the night shaking from the cold and enduring
masquitoas,

{n the morning. he recovered the strangth 1o move back fo the beash. He sald he believes he saw at lfeast
one boat pass by the island. He waved and the passengers waved back but must have been unaware of {he
gaarch efforls, he said.

He then spolted rescuers from the Southeast Alaska Dogs Organized for Ground Search, a volunte -
search and rescue group based in Juneau who were searching the isiand. ?rBI Stevens-940

The Coast Guard airlifted Weyhrauch to Barileft Regional Hospital. Doctors released him jate Monday
afternoon.

Weyhrauch sald Tuesday he felt like he had been "kicked by a million crickets” and had pain in his jaw and
teath from chattering.

When asked how his family was handling the ordeal, he said they must be ralisved 1o have him home again.
°The dishes ware starting {o stack up,” he joked. Weayiwauch lives with his wife and three children.

Weyhrauch was. wearing a fivat coat when he fali overboard. He sald while knowledge and experience
around Southeast waters is egseniial, boaters should think ahout camrying a communication device such as

(300040 “44?
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a cell phone in a plastic bag when on the water.
His life-threatening ordeal won't stop him from boating in the future.
"This is Alaska," he said. "What am | going to do, ignore the fact that the waters are cold?"

Daily News reporter Sabra Ayres can be reached at sayres@adn.com.
Caption:

Weyhrauch
Edition: Final

Section: Alaska
Page: B1

FBI - Stevens-941

\ttp://zephyr.ci.anchorage.ak.us:2069/iw-search/we/InfoWeb?p_action=doc&p_docid=118C1ADS81C87F4... 9/3/2007




o e

A\ccess World News: Document Display ' Page 1 of 1
1 Special interests win again in Juneau, and we all lose

Well, well, well, things just never change.

The largest, richest church in Anchorage will have to pay even less property taxes in the future (“Church

scares tax exemption for houses," May 10). Looks like more anti-Robin Hood behavior to me. Give to the

rich, take from the poor and middle class. The Alaska Legislature should be ashamed. Special interests win

again at the cost of the average Alaskan. | guess we can thank Sen. Lyda Green from Wasilla for some last-

minute maneuvering to get this one passed.

Next is the oil tax bill and gas line negotiations. How much are we going to give in to the mighty oil
companies to get these things accomplished?

They are so afraid in Juneau that the oil companies are going to pick up and leave the state. Pul-eeze. They
aren't going anywhere. Especially when they can pull the strings. of our governor and Legislature to get
whatever they want.

| vote every time, and 1 won't be voting for any incumbents from my district.

I only hope that there are encugh voters out there that are tired of the shenanigans in our capital and vote:to
get rid of those who are hurting Alaska.

--Lori Wilkins

Wasilla

| FBI - Stevens-942
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Weyhrauch trial won't move
REQUEST DENIED: Judge rules Anchorage is better for high-profile case.
The Associated Press

(Published: August 6, 2007)

The corruption trial for former Rep, Bruce Weyhrauch, R-Juneau, will remain in Anchorage, a
federal judge has ruled.

The request by Wevyhrauch to move his corruption trial from Anchorage to Juneau was denied in a
written ruling by U.S. District Court Chief Judge John Sedwick.

Anchorage has a larger jury pool and a larger courthouse that is more equipped to accommodate a
change of courtroom in the event of a technology failure, Sedwick wrote in the ruling.

Sedwick noted that two key witnesses in the trial both live in Anchorage. They are former Veco
Corp. CEO Bill Allen and former Veco vice president Rick Smith.

The decision also applies to former Alaska House Speaker Pete Kott, Weyhrauch's co-defendant,
and his trial will also be held in Anchorage.

Weyhrauch had said he wanted his trial moved to Juneau to avoid delays and save money.
Weyhrauch and Kott, a Republican who represented Eagle River from 1993 until this year, live in
Juneau.

They are accused of selling their votes and influence to oil field services contractor Veco and Allen
during last year's debate on oil taxes. Their trial is set to begin in Anchorage on Sept. 5.

Wevhrauch, an attorney with a wife and three young children, served in the House from 2003 until
his term ended this year. He didn't run in 20086.

Allen and Smith have pleaded guilty to extortion and bribery related to their dealings with
legislators.
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Young finally pays the bill for 7 years of crab at fundraisers
'CRAB FEED'": E~-mail notes in~kind contributions; payback is $5,583.

8y ERIKA BOLSTAD
abolstad@adn.com

{(Published: August 7, 2007)

WASHINGTON -- U.S. Rep. Don Young has agreed to reimburse a seafood trade association $5,583 for the
cost of providing food at his annual "Crab Feed” fundraiser for the past seven years.

Young's campaign treasurer said that this spring the Pacific Seafood Processors Association sent the
campaign an e-mail, saying the group had researched Its records and determined it had made in-kind
contributions that needed to be disclosed. The campaign wasn't aware of the contributions until recelving the
e~-mail, said Robert Bohnert, Young's campaign treasurer.

Originally, the campaign was going to reimburse the industry group only for the 2004-2006 contributions,
but decided last week to also send back the 2001-2003 contributions, worth about $3,175 total, Typically,
the Pacific Seafood Processors Association provided between $700 to $900 in seafood for the event, Bohnert
said.

Bohhert said he did not know why Young or his lawyetrs made that dacision, and referred further guestions to
Young's campaigh manager, Steven Dougherty.

“We're not commenting at this Hme,” Dougherty said. "We're not commenting on issues partaining to this
topic.”

But until the seafood trade association told them about the in-kind contributions, they weren't aware of
them, Bohnert said. They pay someona to organize the svent, including ordering the food and renting out
the Capitol Hill Club. The annual event is a Washington tradition for Alaska's Republican congressman

"If we don't know about it, we can't do anything about,” Bohnert said. "I don't know what prompted them to
send it to us.”

In July, Young disclosed to the Federal Elections Commission that he spent more than $262,137 from his
campaign account to pay legal bills this year. Between March 10 and June 15, Young's congrassional
fundraising committee, Alaskans for Don Young, paid two Washington law firms to advise him.

Young, who is under investigation by the FBI, has refused to address questions about the federal inquiry.

Young has four major fundraisers scheduled this August while he is in Alaska, Dougherty said. There's a pig
roast in Anchorage on Wednesday, salmnon bakes in Fairbanks and Anchorage on Aug. 13 and 15, and an
Aug. 16 golf toyrmament in Patmear. He also plans his annual mogssburger fundraising event in September,
whan {Congress goes back into session,
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Ben Stevens lands job on the sea
BACK TO ROOTS: Former Senate president will crew on Shell Oil support vessel in
Beaufort Sea.

By WESLEY LOY
wioy@adn.com

(Published: August 8, 2007)

Ben Stevens, the former state senator who has come under scrutiny along with his father ina
broad federal public corruption probe, has taken & new job far from his Anchorage home.

The younger Stevens has been hired as a crewman aboard a work boat supporting Dutch oil giant
Shell's planned Arctic Ocean exploratory drilling campaign.

The job marks a return to a former seafaring life for Stevens, who for many years ran crab fishing
boats in the Bering Sea.

A Shell contractor, Bering Marine Corp., a unit of Anchorage-based transportation company Lynden
Inc., hired Stevens as mate and relief skipper aboard the 121-foot combination tug and landing
craft Arctic Seal.

The vessel is supporting a Shell-hired drilling ship now sitting in Dutch Harbor, preparing for a
drilling campaign later this summer in the icy Beaufort Sea off Alaska's northern coast.

Stevens and the crew of the Arctic Seal have been ferrying heavy equipment and supplies from
land to the drill ship Frontier Discoverer, which is anchored offshore.

Lynden executives said they called Stevens and offered him the job. They said he had previously
worked for the company running boats.

"He's licensed, qualified, and right now it's hard to find good experienced employees like that," said
Rick Gray, president of Bering Marine.

Lynden president Jim Jansen added that working aboard the Arctic Seal is no glamour job. He
called it “a pretty crude piece of equipment.”

"It's a very dirty and difficult job, and we pay Ben the identical wage that any other crew member
in a similar position would get," Gray said. "We're real proud to have Ben working for us."

Stevens, who was state Senate president until his term ended in January, has come under scrutiny
amid a federal investigation that has resulted in bribery charges against four former state
lawmakers, one of whom has been convicted.

Stevens, 48, was among several lawmakers whose Anchorage legislative offices were searched by
FBI agents nearly a year ago.

He hasn't been charged with any crime, but federal prosecutors have made reference to a "State
Senator B" -- unmistakably Stevens -- who took $243,250 in bogus "consulting” fees from Bill Allen

FBI - Stevens-945 .
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and his oil field services company, Veco Corp.

Allen pleaded guilty in May to bribery and other charges, and admitted that the payments to
Stevens were mainly for influencing legislative action. Allen also offered to make Stevens a Veco
executive, court papers say.

U.S. Sen. Ted Stevens, R-Anchorage, recently has come under scrutiny as well after federal agents
searched the senior senator's Girdwood home, which was remodeled in 2000 with Allen and Veco
taking a hand in the project.

Ben Stevens, who is living aboard the boat, could not be reached. But he asked his attorney, John
Wolfe of Seattle, to return a reporter's call.

Wolfe said Tuesday that Stevens has a background in running boats, as well as a wife and children.
So when the job offer came from Lynden, he took it.

"Tt's like many of the jobs Ben Stevens has had. It's hard work," Wolfe said. "It's a job he's well-
qualified to do. He's had years of experience on the sea."

Wolfe added that Stevens is "innocent of any charges," and that Lynden saw in him the honesty
and integrity necessary for the responsibility he's been given.

He said he didn't know how much Lynden is paying Stevens.

Gray and Jansen said Stevens has been hired for the Shell project, and that the job could last until
the Beaufort Sea ices up this fall, marking the end of the offshore drilling season.

Whether the drilling will proceed, however, is ani open question as environmentalists, the North
Slope Borough and other challengers have won a temporary black of Shell's plans in federal court.
At issue is whether the drilling could disturb migratory bowhead whales hunted for subsistence.

That's why Shell’s drill ship remains in Dutch Harbor. If Shell can prevail in court and also secure
some remaining permits; the ship will head north to the Beaufort Sea.

And so, mostly likely, will Stevens and the Arctic Seal, which is mentioned in Shell's plans as part
of a support fleet to voyage to the Beaufort for the drilling.

Find Wesley Loy online at adn.com/contaci/wloy or call 257-4590.
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FBI investigates science contracts awarded Veco
ARCTIC: $170 million in research contracts coincided with support for polar funding by
Sen. Stavens.

By ERIKA BOLSTAD and GREG GORDON
McClatchy Newspapers

{Published: August 16, 2007)

WASHINGTON -~ The FBI is investigating the National Science Foundation's award of $170 million
in contracts to the oil field services company that oversaw renovations on U.S. Sen. Ted Stevens'
home.

The firm, Veco Corp., capturad a lucrative five-year NSF contract in 1999 to provide logistics and
support for polar research, although it had no previous experience in that field. During the same
time period, Yeco's top executive managed renovations that doubled the size of the longtime
Republican senator's Girdwood home -- the scene of a July 30 FBI raid.

NSF spokesman Dana Cruikshank told McClatchy Newspapers that the FBI has made inquiries into
the 1999 award, worth up to $70 million, and a 2004 follow~up contract for as many as seven
years that the company values at up to $100 million. Justice Department spokesman Bryan Sierra
and spokeswoman Deborah Weierman of the FBI's Washington field office, which is leading tha
investigation, declined comment on the NSF contracts.

Veco's founder and CEQ, Bill Allen, pleaded guilty this spring to making $400,000 in illegal
payments to Alaska lawmakers, including Stevens' son, Ben, who until last year was president of
the Alaska Senate. Allen is coopearating in 2 sweeping FBI corruption investigation that also has led
to the conviction of a farmer Alaska state representative and guilty pleas frsm & second Veco
executive and a prison-industry lobbyist.

Three other state lawmakers are awaiting trial on bribery charges. Ben Stevens has not been
charged.

The disclosure provides further evidence of the degree fo which the investigation of public
corruption in the Alaska Legislature has widened to include at least two of the state’s thres
mambers of Congress. Alaska's sole congrassman, U.S. Rep. Don Young, is also under investigation
for his ties to Veco.

STEVENS-VECO CONNECTION WAS KNOWN FBI - Stevens-947

Until now, there has been little hint as to how Veco might have benefited from the close
relationship that its CEO had with the elder Stevens, who served for several years as the powerful
chairman of the Senate Appropriations Committee. Stevens alsc had oversight of the National
Science Foundation in bis senior role on the Ssnate Commerce Commitiae.

No evidence has surfaced that Stevens directly steered the contract to Veco, but his aggressive
support for increased funding for Arctic research coincided with the company's sudden emergence
as a major player In providing logistics for polar scientists, Under the contract, Veco helps transport
researchers to remote Arctic regions for more than 150 scientific projects, feeds them, houses
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them and provides equipment and communications duting their stays.

Stevens would not comment on any aspect of the investigation and has refused to talk about the
FBI raid on his house. A spokesman said that the 83-year-old senator has long had an interest in
seeing more money spent on Arctic research.

*Sen. Stevens has long been a supporter of increasing federal funding for Arctic research,” said
Aaron Saunders, the spokesman, "Alaskans, more than anyone in the nation, are feeling the effects
of climate change. In order to understand the causes and impacts of these changes, Sen. Stevens
beliaves that a variety of agencies must heln us fearn more about the Arctic. As an appropriator
and a senior member of the Commerce Committee, it is Sen. Stevens’ role to ensure government
entities receive the necessary funding to carry out this important work."

As far back as 1994, as a member of the Senate Commerce Committee, Stevens championed
putting more Arctic research money into the NSF budget. In 1997, when a government advisory
group overseeing Arctic research issued a report detailing disparities in research between the Arctic
and Antarctica, Stevens hacame a standard bearer for the cause.

"T know that Sen, Stevens was very strongly taken with what we had uncovered in the study," said
George Newton, a research engineer and former U.S. Navy submarine captain who served for 12
years as chairman of the panel, the Arctic Research Commission. He said Stevens cited the study
as a basis for appropriating morg money for Arctic research.

Unsolicited, Stevens put $25 million into the commission’s budget without aver explaining why an
advisory panel instead of the National Science Foundation would get the money. The funds were
fater shifted to the NSF.

Newton said that when it came time in 1999 to award a polar logistics contract, it was believed
within the NSF and in polar research circles that Veco's relationship to Stevens' son might give the
company an advantage.

CAME FROM NOWHERE TO WIN CONTRACT

in Allen's plea, he admitted paying fees to the younger Stevens' consulting firm beginning in 1995
~~ siX years before he was appointed to the state Senate. From 2002 to 2006 when he was a state
senator, Stevens was paid $243,250 by Veco mainly for "giving advice, lobbying colleagues and
taking official acts in matters before the legislature,” Allen admitted in court filings. Allen also
offered to make Stevens a Veco executive, the filings say.

“The thought was going around, that as the competition was going on within NSF, there was
always this talk that Sen. Stevens' son was connected to Veco,” Newton said. "A wink of an eye, so
to speak, among people who were not involved in the evaluation. It was water cooler

conversationf“ FBI - Stevens-948

One losing bidder questioned the fairness of Veco's initial award in 1999 and said it should "bear
further scrutiny.”

Marijane Hancock, who submitted a proposal on behalf of the University of Nebraska’s Polar Ice
Coring Office in partnership with & Canadian company, said she could not imagine Veco gearing up
to submit a competitive proposal within a three-month bidding deadline unless company officials
somehow had a head start.

The University of Nebraska project held the polar research logistics and support contract from 1974
to 1989, lost it for five years to the University of Alaska, then won it back for the period from 1994
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to 2000, earning $17 mitlion over the final six years.

Kart Kuivinen, who headed the Nebraska project in the 1990s, said Veco came from nowhere {o win
the suiccessor contract,

No one knew the contract's valus until the agency floated a formal request for bids on April 21,
1999, said Mike Ledbetter, a former Science Foundation technical manager who sat on a panel that
reviewed competing bids.

Ledbetter and Hancock said that Veco gained expertise by hiring several former employees of
Antarctica Support Associates, a company that performed similar support services on the South
Pole,

Hancock, now a University of Nebraska assistant vice president for academic affairs, said she
drafted & protest letter when Veco won the contract, but her bosses decided not to send it. Among
other things, she complained that Simon Stephenson, the National Science Foundation's contract
manager; "had developed long-term personal relationships” with the former Antarctica field
workers who were hired by Veco.

ARCTIC OIL FIELD WORK A FACTOR
The NSF declined to make Stephenson or anyone else available for an interviaw,

Hancock also noted that, when potential bidders were invited to send personnel o Greeniand to
tour the main site of the research in June 2000, two Antarctica workers missed a sign-up deadline,
She said NSF officlals then asked her office to escort the two, who Hancock said, "were provided
personal, extensive and special access to all aspects of our operation.™

“We learned in the middle of December, after the contract was awarded, that the two individuals
we accommodated went to work for Veco Rocky Mountain Inc., on their contract,” she wrote.

Veco had no previous government logistics contracts of such scope, but the company’s work on
North Slope oil fields gave it experience operating under harsh Arctic conditions. The entity set up
by Veco to manage the NSF logistics contract, Veco Polar Rescurces, was formed after its parent
company landed the work in 1999,

NSF said there had been no major problems with Veco's performance on the contracts.

Since Allen's guilty plea, he has stepped down from Veco. The Colorado engineering firm CH2M Hill
is in negotiations to buy Veco for $463 million.

FBI - Stevens-949
Researcher Tish Wells contributed to this story.
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Ex-legislator asks for separate trial from co-defendant Kott
CORRUPTION CASE: Attorneys are mum on reasons for the motion.

By LISA DEMER
ldemer@adn.com

(Published: August 17; 2007)

Three weeks before the corruption trial of former state Reps. Bruce Weyhrauch and Pete. Kott i set.
to begin, Weyhrauch wants a_judge. to split his case from.that of his co-defendant.

No one will -say why.

The motion and-supporting documents were filed under seal, out of public view. It's the same story
with much of the legal maneuvering in the case. Lawyers mvolved say they couldn't-talk about the
issues even if they wanted to. .

"There's a lot going on behind the scenes and it involves evidence that we can't discuss before the
trial,” said Doug Pope, one of Weyhrauch s attorneys

1The trial is scheduled to begm Sept. 5, though that could change ‘U, S DiStl’lCt Court Judge John

~Sedwick has yet to: rule-on-several sealed motions.

The corruption case involves accusations that officials with oil field services contractor Veco Corp.
bribed the.legislators to help push an oil-production tax favored by the industry through the
Legislature in-2006.

- Veco's former chléf executive, Bill Allen, and vice president, Rick Smith, have pleaded guilty to

bribery and.conispiracy. involving.four législators: Kott, Weyhrauch; mdlcted former Wasilla-Rep- Vie
Kohring. and.former: Senate Rresident .Ben:Stevens, who was .described: but not named in-eeurt
docuiments, Kohiifg has an October trial date. Stevens hasn't beén charged.

Allen and Smith are now cooperating with the government and are expected to be key w1tnesses at
the trial. They've resigned from Veco.

It appears from the indictment that the FBI used electronic surveillance of Veco's. suite in Juneau's
Baranof Hotel to collect evidence. .

Kott is accused: of taklng payoffs totaling $8,993. and the promise of a job, from Veco in exchange
for doing the company's bidding. Weyhrauch is accused of soliciting legal work from Veco:

Generally, one reason a defendant tries to split off his case is sa he-won't be tainted by his co- .
defendant, said Rex Butler, a prominent Anchorage criminal defense attorney not. connected with
the Kott- Weyhrauch case. :

“First of all, one person might be really knee deep if the trouble while the otlier person is a surface
player," Butler said. "The problem is, in a joint trial, if a juror takes one down, they -almost always
will take both people down."

_FBI - Stevens-95(0
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The specifics of the accusations against Kott and Weyhrauch differ, though they were indicted
together May 3 and face similar charges: conspiracy and bribery against both; extortion and wire
fraud against Kott; attempted extortion and mail fraud against Weyhrauch.

Kott is described in the indictment as willingly doing Veco's bidding and meeting with Allen and
Smith in the Baranof's Suite 604 to plot strategy.

As laid out in the indictment, Weyhrauch's role was smaller. But he is accused of following Kott and
Allen's instruction to change his vote on an amendment opposed by the oil industry. He had
mistakenly voted the wrong way, the indictment says.

The charging document quotes a conversation between Kott and Allen in Suite 604 after the
amendment was defeated on May 7, 2006

Kott: "I had to get 'er done. So, I had to come back and face this man right here," pointing to
Allen. "I had to cheat, steal, beg, borrow and lie."

Allen: "I own your ass,"

Co-defendants may want to point the finger at each other, but that can backfire in a joint trial,
Butler said.

"Both parties will end up convicting each other," he said.

Defense lawyers also may end up stepping on each other's toes. And there can be problems with
evidence when one defendant has made incriminating statements against the other, Butler said. -

Plus, defense lawyers like looking like the little guy up against the government with all of its power
and resources, Butler said. The image doesn't carry as well with a table full of defense lawyers.

Jim Wendt, who represents Kott, said he probably won't oppose the motion to sever the cases, but
he won't join in, either.

As to Kott's defense, "You'll have to wait and see, but our defense is basically that our guy is not
guilty," Wendt said.

Weyhrauch attorney Pope said that his client is innocent and never sold his votes,
Prosecutor Jim Goeke declined to camment on the upcoming trial or the maneuvering.

Jury selection is scheduled to begin Sept. 5 with a bigger-than-normal pool of 120 potential jurors
from Southcentral Alaska and beyond. Judge Sedwick has ordered that potential jurors be pre-
screened with a questionnaire, It asks whether they know the defendants, lawyers or key
witnesses; what they've read, seen or heard about the case; and whether they already have
opinions about Kott and Weyhrauch.

Kott is a former House Speaker from Eagle River first elected in 1992 and defeated in the 2006
Republican primary. He now lives in Juneau. Weyhrauch is a Juneau attorney who served two
terms and didn't run again in 2006.

Find Lisa Demer online at adn.com/contact/idemer or call 257-4390. FBI - Stevens-951
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Legislators' corruption trials may be paired
TWO LAWMAKERS, ONE TRIAL: Judge's recommendation comes with hearings set to
start Sept. 5.

By LISA DEMER
[demer@adn.com

(Published: August 28, 2007)

With their public corruption trial just over a week away, former state Reps. Pete Kott and Bruce
Weyhrauch are maneuvering to throw out big chunks of the prosecution case.

Wiretap evidence. Secret video recordings. Statements by "unindicted co-conspirators,” as the
prosecution calls them.

Kott's and Weyhrauch's defense lawyers are filing court pleadings at a furious rate as the Sept. 5
trial date nears. Prosecutors, meanwhile, say at least part of the legal battle is too late.

On Monday, a magistrate judge issued a recommendation that the two former lawmakers be tried
together.

Weyhrauch was trying to split his case apart from Kott's. His reasons weren't stated publicly
because the argument, like many in the case, was filed "under seal.” But in his 12-page
recommendation Monday, Magistrate Judge John D. Roberts shed some light on the issues raised
by Weyhrauch:

» Worries about a spillover effect, if the government has more evidence against Kott, Frequently,
that's the situation with co-defendants, Roberts wrote.

"The argument that Weyhrauch never became intoxicated, used foul language or was given a hat
with the letters "CBC" (corrupt bastard's club) may serve to distinguish him from the actions of his
co-defendant in the jury's assessment of the case," Roberts said. Jurors should be able to separate
the evidence against each, and the judge may give special instructions along those lines, he said.

o If the two men are tried together, Weyhrauch's defensa lawyer believes the prosecution may try
to prove there were multiple conspiracies, but Weyhrauch is accused of participating in only one.

Weyhrauch and Kott were indicted on a charge of conspiring with two Veco Co. executives, Bill
Allen and Rick Smith, and others on the rate for a new state oil tax. Both Allen and Smith have
since resigned. Veco is an oil field services company.

If evidence of multiple conspiracies is proven at trial, that could be harmful to Weyhrauch and
make a conviction "vulnerable to attack on appeal," Roberts acknowledged. But until the trial
happens, it's impossible to know whether that will be the case, he said in his recommendation.

U.S. District Court Judge John Sedwick ultimately will decide the issues.

Doug Pope, one of Weyhrauch's lawyers, said that despite Roberts' recommendation, his client's
case still could be split apart from Kott's -- after the trial begins and evidence is admitted. That's
FBI - Stevens-953
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usually how such matters play out, he said.

The deadline for motions was July 24. That's the same day prosecutors turned over to the defense
1,601 pages of materials used to support their search warrant application. There simply wasn't
enough time to handle that volume of documents, Kott's lawyer, Jim Wendt, wrote in a court filing.

Judges can allow defense lawyers to make new argumer}ts, even at this late date.

The reason the prosecution didn't provide the documents sooner? It's "because the materiais
disclose multiple ongoing, non-public investigations,” according to a filing by prosecutors.

The details of the search warrant documents remain largely hidden from the public -- "under seal,"
to use the court term. Both sides have filed documents that way. Prosecutors said in one court
document that they didn't want information about other suspects or investigations to become
public.

Roberts ordered on Friday that no more documents in the case be filed under seal unless the
lawyers first get permission from a judge. The order surprised the defense lawyers.

"He came in like a cowboy out of left field on that," Pope said.
Calls to prosecutors weren't returned Friday or Monday.

Wevyhrauch, a Republican from Juneau, did not run in 2006. Kott, a former Republican House
Speaker from Eagle River, was defeated in the 2006 primary and now lives in Juneau.

Find Lisa Demer online at gdn.com/contact/Idemer or call 257-4390.

[ PrintPage |{ Close Window |

Copyright ® 2007 The Anchorage Daily News (www.adn.com)

FBI - Stevens-954

http://www.adn.com/news/politics/fbi/v-printet/story/9258631p-9172777¢.html 8/28/2007




‘77

.agn.com | atlaska : Ben Stevens ID'd as Senator A Page 1 of 2
T

adnncom [ PrintPage |[ Close Window |

Anchorage Daily News

Ben Stevens ID'd as Senator A
COURT FILINGS: Ex-legislator had only been named in news reports.

By LISA DEMER
[demer@adn.com

(Published: August 30, 2007)

In a court ruling this week, a federal judge identified former state Senate President Ben Stevens as
an alleged co-conspirator in a bribery scheme involving legislators and oil field services contractor
Veco Corp.

Though news reports named him months ago, it was the first time Stevens has been so named in a
court document.

The development was just one of the intriguing pieces of information popping up in court filings as
the public corruption trial of former Reps. Pete Kott and Bruce Weyhrauch approaches. It's set to
begin Sept. 5.

"The evidence which the United States will present at trial will show that state Senator A is, in fact,
Ben Stevens," U:S, District Judge John Sedwick wrote. ‘

The indictment against Kott and Weyhrauch says Senator A conspired with them and twa Veco
executives to benefit the company.

In particular, the document describes a June 5, 2006, telephone conversation between the senator
and former Veco chief executive Bill Allen. In the phone call, the two agreed that Weyhrauch came
to support oil tax legislation favored by Veco because Allen had promised him legal work for the
company. Weyhrauch is a lawyer.

Stevens worked as a Veco consultant for years, making $243,250 from 2002 through 2006 while
he was a state senator.

John Wolfe, a Seattle lawyer who represents Stevens, said he was disappointed the judge named
Stevens publicly without giving his client a chance to object. Stevens hasn't been charged in the
ongoing corruption investigations.

"We're concerned about the impact that this will have on Mr. Stevens' ability to get a fair trial” --
should he be indicted, Wolfe said. FBI - Stevens-955

At any rate, Stevens maintains he's done nothing wrong, Wolfe said.
In other developments:

s Prosecutors won't be able to tell jurors that Weyhrauch allegedly cheated on his legislative per
diem allowance. They wanted to include such evidence as "prior bad acts.”

Sedwick ruled Tuesday that even if Weyhrauch was chiseling on his per diem claims, that's a lot
different than being accused of selling his legislative office. But it's just the kind of behavior that
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outrages voters. Jurors may unfairly leap to the conclusion that a legislator who cheated on his

legislative allowance is quilty of everything else, too, the judge said.

« Efforts by Kott's lawyer to dismiss various charges were struck down by Sedwick. Attorney Jim
Wendt attempted to file legal pleadings past the deadline, but the judge said no. Even if the

pleadings were on time, they lacked maerit, he ruled.

Meanwhile, some trial issues will be sorted out at a hearing this morning before Sedwick.

Find Lisa Demer online at adn.com/contact/ldemer or call 257-4390.
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Kohring claims his detention was illegal
FBI RAID: He says he was not read his rights during questioning.

By LISA DEMER
ldemer@adn.com

(Published: August 30, 2007)

Former state Rep. Vic Kohring claims that when FBI agents raided his legislative office a year ago,
they iliegally detained him and forced him o submit to hours of interrogation without ever reading
him his rights.

Kohring was indicted on bribery, extortion and conspiracy charges in May. He is accused of selling
his office to ol field services contractor Veco Corp. and resigned his Wasilla House seat in June.
Trial is set for Oct. 22.

His lawyer, John Henry Browne of Seattle, is trying to suppress evidence seized in and statements
made by Kohring during the Aug. 31, 2006, search.

»

New court filings told from Kohring's point of view are full of drama:

Around 11 a.m. that day, FBI agent Alan Vanderploeg called Kohring on his cell, He was with a
friend, headed to Palmer to check out a pickup for use in his House race. The agent insisted they
meet right away at Kohring's Wasilla office.

"Five armed FBI agents, who were already waiting there, created a guite intimidating scene,"” when
Kohring arrived.

The agents said they had a warrant to search his office, but never produced it, according to
Kohring's story. Instead, the court papers say, they pressured him to consent to a search so no
warrant was needed and threatened to tell the media if he refused. :

The FBI advised Kohring to send his aide home, which he says in a statement he later regretted.

"Then, while Kohring was isolated and segregated, the agents finally revealed that he was not only
a witness, but also a suspect as well, and displayed a thick file folder with his name on it ostensibly
containing incriminating information, though the agents never displayed its contents," says one of

the court filings.
FBI - Stevens-957
The FBI investigation dated to 2003, his lawyer wrote.

The agents told Kohring he wasn't under arrest, hut made it clear he wasn't free to leave, Kohring
claimed in his statement. In fact, they locked the front door to his office and wouldn't let him go to
the bathroom or get a drink of water, his lawyer contends

The totality of circumstances -~ including a pollce dommated atmosphere" -- shows that he was in
custody, vet he was never read his Miranda rights, Browne argued. No reasonable person would
have felt free to leave, one of the motions says.
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Kohring was able to phone a friend and attorney, Robert Hall. He contends the FBI pressured him
to hang up before getting any useful advice.

Hall was so worried, he rushed to Kohring's office but the FBI wouldn't fet him in, Hall says in a
court filing.

"The agents persisted in searching and questioning in excess of two hours, during which Kohring
was isolated in his locked offices while his friend and personal attorney sat in the hallway, barred
from entry,” one of the motions says.

Near the end of the interview, after agents told Kohring he was a suspect, "they threatened him
with 20 years in prison if he did not answer incriminating questions in regards to his association
with VECO corporation,” Browne wrote. They termed it "the Martha Stewart question.” The
homemaking diva went to prison for lying to investigators.

The search ended after 2 p.m., according to Kohring.

Prosecutors and the FBI dispute Kohring's cléims, said Joe Bottini, an assistant U.S. attorney. They
will file their detailed response in court, he said.

Kohring himself told a different story the day of the search.

1 fully cooperated and answered all their questions,” Kohring' said in a written statement back in
August 2006. "I was told that T am not a target of the investigation and was asked not to discuss
details of the interview."

Kohring wants the judge to move the trial to Washington state because of all the publicity in
Alaska. His trial could take place around the same time as a special session set to revisit the state's
new oil tax. Gov. Sarah Palin called the session because she said the bribery cases taint the tax
legislation passed in 2006. :

Two other former representatives, Pete Kott and Bruce Weyhrauch, go to trial-just before Kohring.
Former Veco Corp. executives Bill Allen and Rick Smith are expected to be key witnesses. They
already ‘have pleaded guilty to bribery and conspiracy.

Browne also wants the government to reveal all promises made to Allen and Smith for their
cooperation, as well as to two witnesses who testified earlier this summer against former Rep. Tom
Anderson, who was convicted of bribery and other charges.

A hearing on the requests to suppress evidence is scheduled for Sept. 17.

FBI - Stevens-958
Find Lisa Demer online at adn.com/contact/Idemer or call 257-4320,
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Kott, Weyhrauch outline their corruption case defenses
TRIAL: They are accused of bribery, fraud and conspiracy.

By RICHARD MAUER
rimauver@adn.com

(Published: August 31, 2007)

The governmernt has misinterpreted innocent behavior as a corrupt conspiracy involving officials of
the oil field service company Veco, two former legislators about to go to trial say in recent court
filings.

Former House speaker Pete Kott, R-Eagle River, and former Rep. Bruce Weyhrauch, R-Juneau, say
they expect to show during their trial, set to start next week, that they did nothing wrong in taking
money from or discussing future employment with Veco head Bill Allen and ane of his vice
presidents, Rick Smith.

The co-defendants gave outlines of their cases in briefs filed this week in U.S. District Court in
Anchorage. The men go on trial for bribery, fraud and conspiracy on Wednesday, the second trial in
the four-year federal investigation of political corruption in Alaska. In the first one last month, an
Anchorage jury found former Rep. Tom Anderson, R-Anchorage, guilty of all seven counts he faced.

Though only sketches, the trial briefs give the first indications of the cases that Kott and
Weyhrauch hope to make, They were filed in advance of a pratrial hearing Thursday, in which
housekeeping and some jury matters were resolved by U.S. District Judge John Sedwick.

Sedwick dismissed three dozen potential jurors even before they were required to appear in his
courtroom in the Anchorage federal building on C Street. Making his decision after reading their
responses to a written questionnaire, Sedwick ruled that 36 of 120 potential jurors appeared to be
incapable of rendering a fair verdict or would have found it too great a hardship to attend daily
court sessions from 9 a.m. to 4:30 p.m.

By contrast, state court jurors typically serve a workday that ends in early afternoon, enabling
them to attend to at least some of their routine daytime activities,

The lawyers estimated the trial would run for at least three weeks. That would be long enough to
interfere with medical procedures planned by at least two jurors, while one college student
would've been set too far back in his classes, Sedwick said. About 24 potential jurors said they had
already made up their minds, had biases against politicians or were close to participants in the
case, making them ineligible.

None of the jurors was identified by name, only by number and sometimes by gender. In a few
cases, Sedwick and the lawyers chuckled over questionnaire responses, but the jokes weren't
shared with the rest of the courtroom.

The remaining 84 jurors will be summoned te the courtroom next week, where they will be
individually questioned about their backgrounds and what they think they know of the facts in the
case. Despite all the publicity surrounding the federal investigation, Sedwick said he expects there
to be enough unbiased -- and perhaps uninformed -- members of the jury pool to seat 12 jurors

FBI - Stevens-959
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and at least ftwo alternates.

In its indictment, the government says that Kott and Weyhrauch were in a pay-for-votes scheme
with Allen and Smith, selling their positions on oil tax and gas pipeline legislation in 2006 for cash
and jobs or the promise of future work.

But the defendants say that's false. Both assert they were pro-development legislators who didn't
need to be bribed to vote in favor of the cil industry.

"Mr. Kott's intent was always to support legislation that he thought was in the best interests of the
State of Alaska and in support of the almost universally agreed goal of getting a gas pipeline for
the people of the state,” Kott's attorney said in his trial memorandum,

Wevhrauch likewise said the evidence would show that he "had a long-standing commitment to
sensible development of Alaska's resources.”

One evidence of a bribe to Kott, the government asserted in the indictment, was a payment by
Veco of a "fraudulentiy inflated" invoice of $7,993 to Kott's flooring company in August 2006.

Kott says nothing was wrong about that payment.

"Defendant Kott will present evidence at trial that $7,993 of the monetary payments received was
not for his acts as a public official but for his work installing and repairing hardwood flooring for Bill
Allen, a task he has performed for many politicians, business people and citizens," he said. He
acknowledged in his filing that the work was never completed, but excused that failure "because
this case has prevented Mr. Kott from completing the work."

Weyhrauch, in his memorandum, indicated that the plea agreements signed by Allen and Smith

would be fodder in his case. The agreements, in which Allen and Smith hope to reduce their jail

time by cooperating with the government, gives the two ex-Veco officials incentives "to provide

helpful, even if fabricated or exaggerated, testimony to assist the government in their pursuit of
Mr. Weyhrauch and others.”

Find Richard Mauer online at adn.com/contact/rmauer or cail 257-4345.
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Prosecutors direct new allegations against Kott
UNLAWFUL GIFTS: Prosecutors say Kot started accepting benefits from Veco officials in
1999,

By RICHARD MAUER
rmaver@adn.com

(Published: September 4, 2007)

against two former state legislators, they have unveiled new
allegations that one, Rep. Pete Kott, had been taking uniawful
gifts and benefits from Veco officials since 1999.

Former Eagle River lawmaker Pete

Koit is led out of court following his

arraignmentin Juneau last spring.
Kott and Bruce Weyhrauch of

Kott, a former House speaker who ran a flooring business on
the side, stored equipment from 1999 to 2006 at a warehouse
owned by the oil-field service company, the government said in

a recently unsealed motion. The government also alleged that Juneau have pleaded not guilty to
Kott received $12,000 in equipment from Veco or its former federal charges. (CHRIS' MILLER/
chairman, Bill Allen, in 2002, and that Allen gave him $5,000 in The Associated Press)

2004. The next year, Kott took possession of tools and other
items that Veco bought in a charity auction, prosecutors said.

Those alleged actions were in addition to conduct charged in the seven-count indictment returned
by a federal grand jury in Anchorage in May against Kott, an Eagle River Republican, and former
Rep. Bruce Weyhrauch, a Juneau Republican. Most of the alleged illegal activity in the indictment
took place between September 2005 and August 2006.

>
Both men have pleaded not guilty te bribery, extortion, fraud and conspiracy. Their trial begins
Wednesday in Anchorage before U.S. District Judge John Sedwick.

In the days leading up to the trial, the two defendants have also been firirng back at the
government, challenging some of the legal theories of the prosecutors. They are disputing the
government's assertions that the two men had a duty to disclose they were seeking work from
Veco or Bill Allen at the same time they were voting on issues affecting Veco.

Kott also asked the judge to prevent the government from bringing up alleged prior "bad acts" that
weren't specifically charged in the indictment.

Allen and former Veco vice president Rick Smith are expected to be key government witnesses.
They have pleaded guilty to bribing legislators and hope to get their sentences reduced by
cooperating with the authorities.

In disclosing that they intended to bring up Kott's earlier conduct to the jury, government
prosecutors said they expected Allen and Smith to testify "to the general scheme to provide Kott
with things of value in exchange for securing Kott's agreement to take officials acts to benefit
Allen, Smith and Veco."

In one instance, Kott's attorneys said in a court filing last week that Kott was only joking when he

FBI - Stevens-961
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asked Veco for help in getting him a job at a prison the company was building in Barbados.

"These Barbados comments are made in jest, and that intent is clear from the context of the
conversations, which involved drinking and joking," they said.

And Kott's talk of working as a lobbyist for Veco -- a discussion he held while still in office -- were
"off-hand, brief, and are absolutely devoid of any details or even specific requests to be Veco's
lobbyist or a specific promise to be hired as Veco's lobbyist,” his lawyers said.

Weyhrauch, a lawyer, is accused of selling his votes for a 2006 oil-industry tax bill in return for a
promise of legal work after the regular legislative session. The government said Weyhrauch should
have disclosed his negotiations for work with Allen and Smith.

But Weyhrauch’s attorneys said he had no duty to disclose under state law or House rules,

Kott's lawyers said as much and asserted that it's the normal House practice to require members to
vote even if they have a conflict of interest. That negates the need for disclosure, they said.

Government lawyers said that position is nonsense.

"Each member of the Alaska State Legislature has an inherent duty to the public of the State of
Alaska to conduct their dealings free of conflicts of interest," prosecuters said in a memorandum
filed Saturday. "The existence of this duty is intrinsic to a public official's obligation to conduct his
or her affairs free of improper influences." State law requires legislators to not only avoid confilicts
of interest, but even the appearance of a conflict, they wrate.

Weyhrauch appeared to understand that duty, the prosecutors said, because he disclosed other
conflicts even if he failed to disclose his job sclicitation from Veco.

Find Richard Mauer online at adn.com/contact/rmauer or call 257-4345.
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Released Anderson sting tapes unveil the federal case
"YOU WANT VOTES'"; Lawmaker knew lobbyist sought more than newsletter.

By LISA DEMER
ldemer@adn.com

(Published: September 4, 2007)

More than a month after former state Rep. Tom Anderson was found guilty of bribery and other
corruption charges, the prosecution has released the secretly recorded conversations used to
convict him.

A federal jury convicted Anderson, an Anchorage Republican, on July 9 of bribery, extortion, money
laundering and conspiracy. Several jurors said afterward that Anderson’s own words were the
strongest evidence against him,

The Daily News and KTUU Channel 2 sought copies of the recordings and other exhibits during the
trial but didn't get them at that time. The news organizations then went to court. Negotiations
began with prosecutors. The records were released Aug. 23.

The recordings were made by the FBI. A government witness, former Cornell Cos. consultant Frank
Prewitt, wore a wire. The recordings, along with witness testimony, gave jurors a picture of a
scheme in which Anderson took bribes to do Corneli’s bidding. The plan was for a Cornell Cos.
lobbyist, Bill Bobrick, to create a sham political newsletter or Web site that would be used to funnel
money to Anderson.

Anderson’s sentericing is scheduled for Oct. 2.
Here's a quick guide to some of the key conversations:
July 21, 2004

Audio recording. Bobrick and Prewitt meet at Southside Bistro in Anchorage to discuss how to get
money to Anderson. In exchange, Anderson would “be our boy in Juneau,” Bobrick tells Prewitt.

July 28, 2004

Video of meeting at the Whale’s Tale in the Hotel Captain Cook between Anderson, Prewitt
and Bobrick. Anderson’s hands are in view. When asked about his credentials to do work for
Cornell, the first thing he mentions is that he is a legislator. Jurors asked for the recording to be
replayed during their deliberations.

Nov. 16, 2004

Video recording of meeting between Anderson and Prewitt in Anderson’s legislative
office in Anchorage. Anderson acknowledges to Prewitt that he knows Cornell really isn’t
interested in a political newsletter, “You want votes in the Legislature, I would assume,” Anderson
says. He also says he doesn’t want to split the next payment with Bobrick. They discuss Anderson
testifying the next day at a public hearing on a juvenile treatment center that Cornell needed state

FBI - Stevens-963
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approval to open.
Dec. 21, 2004
Video recording of meeting between Anderson and Prewitt at the Whale’s Tale. Prewitt

brings two checks, one made out to Anderson’s consulting firm directly. “That is perfect,” Anderson
says. ‘

Feb. 16, 2005

Video recording of a dinner at the Baranof Hotel in Juneau that includes Prewitt
Anderson and then-state Rep. Lesil McGuire. At the time, McGuire and Anderson were dating.
They since have married, and McGuire has been elected to the state Senate. McGuire tells Prewitt,
“Don't forget, I'm going to stay right up on you boys” to make sure Cornell offers rehabilitation. At
one point, McGuire is distracted by a side conversation. Anderson takes the opportunity to tell

Prewitt that McGuire doesn't know about his relationship with Cornell.

Find Lisa Demer online at adn.com/contact/ldemer or call 257-4390,
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Kott wants a lid put on mixup over medication given to him
TRANSCRIPT: Judge makes the exchange with lobbyist public,

By RICHARD MAUER
rmauer@adn.coem

(Published: September 5, 2007)

Former Alaska House Speaker Pete Kott is asking the judge in his
political corruption case to prevent the jury from hearing evidence
that ex-Veco chief executive Bill Allen supplied him with pills -- and

that the results were not exactly as planned.

According to a transcript of an intercepted telephone call between
Allen and Kott on May 31, 20086, Allen gave Kott pills for sleeping and
for sex. Kott got them mixed up and complained he was up all night

while his “old lady" slept beside him.

The remarkable transcript was prepared by the FBI and filed in court
by Kott's attorneys to show U.S. District Judge John Sedwick what
they didn't want the jury to see. The document was filed under seal

" Kott ()

Tuesday by Kott's attorneys, but quickly placed in the public file by

Sedwick, who ruled there was no reason to keep it secret.

"Man, I've been having a hard time sleeping,” Kott complained to Allen.

"So that worked pretty good," Allen said, laughing.

"Which ones are which?" said Kott,

"Goddamn it, I told you now, just use the white ones ... to sleep," Allen reminded him. "And the
the goddamn, ah, brown or whatever they are, that's for (explicit language for sex), and the other

ohe is for sleeping.”

"Yeah, I thought I was taking the sleeping pill. Took the wrong one. Still got the white one," Kott

said,

"You're scmething else,” Allen said, [aughing. "You're something

else, Pete."

FBI - Stevens-965

Jury selection in the bribery, extortion, fraud and conspiracy trial of Kott and codefendant Bruce
Weyhrauch, a former state representative from Juneau, is scheduled to begin today.

But on Tuesday, after Sedwick handed the defendants two victories on other requests to exclude
evidence, federal prosecutors said they may seek a rehearing or an appeal, which could put the
case in limbo, They will make their argument during a conference at 8 this morning, before

prospective jurors begin filing into the courtroom.

Sedwick ruled Tuesday that the government could not claim that Kott and Weyhrauch were
required to disclose to fellow legislators or the public that both were seeking employment from
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Veco while they were voting on bills in which Veco had an interest. Alaska law has no such
disclosure requirement, he said, though he also noted state law forbids legislators from voting
when they face certain kinds of conflicts of interest.

Sedwick also threw out a request by federal prosecutors to bring in evidence of bad conduct by
Kott as far back as 1999, when he began storing material at a Veco warehouse for his flooring
business. The government also said Kott improperly received $12,000 in equipment from Bill Allen
or Veco in 2002, a $5,000 payment in 2004, and a $1,000 payment made by Veco in 2603 to a
Florida beauty pageant corporation to benefit one of Kott's relatives, as requested by Kott. The
Eagle River Republican was speaker of the House in 2003 and 2004.

Sedwick said those allegations happened too far in the past to be relevant to the charges, which
"mainly focused on legislative activities which took place in 2006,"

One of Weyhrauch's attorneys, Doug Pope, said the rulings were significant victories for the
defense. But the government may seek to overturn Sedwick's ruling on disclosure, it said in a filing
Tuesday.

Bill Allen and former Veco vice president Rick Smith are expected to be key government witnesses,
Both have pleaded guilty to bribing legislators and are cooperating with the government.

The evidence of Allen's pill dispensing to Kott was recorded on a wiretap of Allen's cell phone while
the Legislature was in special session over oil taxes. Kott's lawyers say the conversation, and
another between Kott and Smith about the "Corrupt Bastards Club,” would be prejudicial.

"The use of sleaping pills and sexual enhancement pills will undoubtedly negatively impact the
jury's opinion of Kott, particularly if he was taking those pills without a proper prescription,” his
attorneys argued. "It creates an impression of general law-breaking behavior. The evidence could

also be used to suggest Kott is a person who pops pills, which is a very negative attack on
character."

They go on to say: "The part of the conversation relating to accidentally taking the sexual
enhancement pills is quite lewd. The tone and content of these conversations will likely impact the
jury's opinion in a very negative way.”

Three pages of Kott's May 29, 2008, conversation with Smith, also on a tapped cell phone, concern
Kott's efforts to obtain 20 Veco hats embroidered or printed with "CBC." The letters refer to the
Corrupt Bastards Club, an informal group of legislators who received large contributions or
employment from Veco.

"Hey. How many of them hats you want CBC on the back?" Kott asked Smith.

After trying to figure out what Kott was talking about, it finally clicked, and Sn?gf\_sg{%\}e%g_rg%%
"We gotta figure out who the club is," Smith said.

"Yeah," said Kott.

"Gotta get with Hawker," he said, referring te Rep. Mike Hawker, R-Anchorage.

“Yeah, I know," said Kott. “Yeah, the 20 might be a lot,”

"Well, I mean, but then, you know, we need some for Bill (Allen) and, you know, and s--- like

hitp://www.adn.com/news/politics/fbi/kott/v-printer/story/9278921p-9192979¢.html 9/512007
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that," Smith said.

Hawker said Tuesday he had no idea why Smith was referring to him, but he knew about the
"club.”

“There was nothing nefarious involved,” Hawker said. He was among a group of legislators,
including Kott, and others who were joking one night in the bar at the Baranof Hotel in Juneau. A
newspaper column had questioned whether campaign contributions from Veco to lawmakers
created undue infiuence over the state's political process.

The joke was they were all part of some kind of "corrupt bastards club,” Hawker said, and part of
the joke was some of them were writing an increase in state oil taxes,

"At the time it was just gallows humor at best,"” Hawker said.

Find Richard Mauer online at adn.com/contact/rmauer or call 257-4345, Reporter Sean Cockerham
contributed to this story.
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Legislators' corruption trials split for appeal
Kott's hearing continues, but Weyhrauch's stalls on federal appeal

By RICHARD MAUER and LISA DEMER
Anchorage Daily News

(Published: September 6, 2007)

A federal judge Wednesday ordered separate trials for two
former Republican legislators to allow jury selection for one to
move forward while the government appeals an earlier ruling
favoring the other.

The decision on the one-time co-defendants means the bribery,
extortion, fraud and conspiracy case against Pete Kott, the
former House speaker, will go ahead with opening arguments Former Rep. Pete Kott, center,

scheduled for Monday. Jury selection started at midmorning flanked by attorneys, leaves the
Wednesday and will continue today' coffee ShOp in thie Federal BUIldlng

and U.S. Courthouse in Anchorage

But the trial of Bruce Weyhrauch, a former representative from ggg? %aZ%%%??rwehlﬁigggu%t;(?:rttigﬂ

Juneau, will await the outcome of the government’s bid to the fraud and conspiracy case against
oth U.S, Circuit Court of Appeals in San Francisco, and perhaps  Kott, the former House speaker, will
longer. Weyhrauch's attorney, Doug Pope, said he'd try to take go ahead with opening arguments
the case to the U.S. Supreme Court if the 9th Circuit reverses scheduled now for Sept. 10, 2007.

the decision in Anchorage. (BILL ROTH / Anchorage Daily
News)

U.S. District Judge John Sedwick made his ruling on separating
the trials in a hastily called hearing that began at 8 a.m.
Wednesday, just before jury selection was to begin. With more
than 80 potential jurors from around Southcentral Alaska
cloistered in a meeting room across the lobby and down a hall,
Nicholas Marsh, a trial attorney from the Justice Department's
Public Integrity Section, told Sedwick that his superiors in
Washington agreed that an appeal of an eatrlier ruling was
justified. PR

They are challengmg a ruling by Sedwick on Tuesday that said
the government couldn't present evidence that Weyhrauch and
Kott were duty-bound to report they were seeking employment

Former Rep, Bruce Weyhrauch was

with Veco, the politically active oil-field service company, in accompanied by his wife, LuAnn, in
2006, when they were voting on oil-tax legislation heavily the Federal Building and U.S.
lobbied by Veco's chair, Bill Allen. Sedwick held that state law Courthouse in Anchorage Aug. 5,
had no such requirement. 2007. His lawyer said Weyhrauch's
day in court may be delayed for
In the Wednesday morning hearing, Marsh told Sedwick the more than a year by the appeal.

(BILL ROTH / Anchorage Daily

government still had ample evidence against Kott and was
News)

prepared to go to trial. But for Weyhrauch, a lawyer who never
landed the Veco job, the evidence is crucial, Marsh said.

At issue is whether Weyhrauch used mail fraud to cheat Alaskans of honest services as a state
FBI - Stevens-968

e o oo alaska/y-printet/story/9280669p-9195354c it o/6/
WWW.adn.com/news/alas V-prln c1/8 Ory p- C.
" - , (SEA-AN- (30201458




adn.com | alaska : Legislators' corruption trials split for appeal . Page 2 of 3

legistator. Pope said Weyhrauch did nothing wrong in sending a personal advertisement for legal
services to Veco,

With the trial set to begin, expenses for lawvers and the court adding up, and potential jurors
cooling their heels, Marsh proposad that Sedwick revisit a request made in August by Weyhrauch's
attorneys to split the trial. At the time, Pope argued that the stronger evidence against Kott could
prejudice the jury against his client. The government opposad the motion then, and the judge kept
the defendants together.

But now, Pope told Sedwick, the situation has changed. He was fully prepared to go to trial. It
would be an undue financial and emotional burden on Weyhrauch and his family to delay any
longer. He argued the government's points of appeal were thin and unlikely to succeed.

But Sedwick said federal appeals courts around the country were split on the disclosure issue, while
the all-important 9th Circuit, governing courts in Alaska, "hasn't spoken." Sedwick said he followed
a line of reasoning adopted by the 5th Circuit in New Orleans.

Jim Wendt, Kott's attorney, opposed the split, mainly because he had prepared a case theory and
line of questioning for withesses based on having a co-defendant. The government agreed to delay
opening arguments untit Monday, and promised to tell him by Friday whether Allen and former
Veco vice president Rick Smith would be called to testify and to reveal the approximate place in the
trial they would take the stand.

Foliowing a 20-minute recess o review the law and rulings in related cases, Sedwick called the
partias back to his courtroom and announced he would split up the co-defendants so the
government could pursue the appeal. He said the government clearly had that right.

After packing up boxes of documents on a cart and clearing the courthouse, Pops stopped to talk
with reporters and expressad outrage at the government, He said prosecutors realized late in the
pretrial phase that their case was weak and responded by inventing a new case theory that relied
on an improper application of federal faw.

He said Wevyhrauch's day in court may be delayed for more than a year by the appeal,
Marsh said it would be inappropriate to comment on Pope's out-of-court criticism,

Back in the courtroom, potential jurors began filing in to be guestioned about their knowledge of
the now-smaller case. The lawyers on both sides introduced themselves, and so did Kott, who
represented Eagle River in the House.

"I'm Pete Kott, and I'm the defendant in the case,” he said, smiling at the packed room of jurors.
Most of those with strong opinions already had been weaded out through writtggyf 9%‘%@?}8&9_@@9-

Sedwick, and sometimes the lawyers, asked detailed questions of about half thase remaining on
Wednesday to determine whather any were foo biased to be fair jurors or had other reasons not to
serve,

One had just landed her first full-time job in 8 year, so she was allowed 1o go home. A couple of
people had medical issues, One is leaving Alaska this month. Another is married to a former
contract manager at BP and socialized with Allen. All left the courtroom.

Same were close calls. One man told the judge he thought he could be fair “for the most part.™

http:/fwww.adn.com/news/alaska/v-printer/story/9280669p-9195354¢.html 9/6/2007
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When Sedwick pressed him, he said part of him struggled with the politics of oil in Alaska. The
judge sent him home.

While a number of the prospective jurors had a general idea that the matter before them was a
bribery case, some said they didn't pay attention to politics. Others followed the political corruption
cases closely. Some told the judge they were most interested in trouble faced by U.S. Sen. Ted
Stevens and his son, former state Senate President Ben Stevens. Neither has heen charged with a
crime, but Ben Stevens is accused of being part of a conspiracy that included Kott, Weyhrauch,
Allen and Smith.

Find Richard Mauer online at adn.com/co‘ntact/rmaue'r or call 257-4345.
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Bribery trial features Kott's telephone calls

By LISA DEMER
ldemer@adn.com

(Published: September 11, 2007)

In a series of secretly recorded telephone calls, former state
Rep. Pete Kott joked with Veco executives about drinking and
women, but assured them he was serious about one thing:
getting & gas pipeline.

"T'm going to get this f----- g gas line done so I can get out of
here," Kott toid former Veco chief executive Bill Allen in a Jan.
10, 20086, cell phone conversation,

Testimony began Monday in Kott's public corruption trial, Former House Speaker P ete K°tt
¥ bes 4 P P arrives at the Federal Building and

U.8. Courthouse on Sept. 10, 2007,
Jurors heard recordings of nine telephone calls and watched one " \yith gaughter Pame!a?(ott on the

videotaped meeting between Allen and former Veco vice first day of his trial for bribery,
president Rick Smith. extortion, fraud and conspiracy.

(BILL ROTH / Anchorage Daily
In his opening statement, prosecutor Nicholas Marsh told jurors News)

that Kott betrayed the public trust and sold his legislative office
to oil field services company Veco. In return for money and job
promises, he pushed an oil tax favored by the industry.

Kott even says on one of the tapes, "I sold my soul to the devil," Marsh said.

Kott's own words will be used against him, Marsh said. It's the same tactic prosecutors used to
convict former Rep. Tom Anderson in July of seven federal corruption charges.

But the defense told jurors the government twisted the facts. Kott was just a blue collar Republican
working hard to get what most Alaskans wanted, a gas pipeline, said Jim Wendt, one of Kott's
defense lawyers.

There's nothing illegal about working with lobbyists or others toward a shared goal, and that's all
Kott was doing, Wendt said. "If he is guilty of anything, he is guiity of working to get a pipeline.”

Marsh warned jurors they would hear "downright offensive” language. But Wendt said it was just
"down-to-earth talk."

An FBI agent from Cincinnati, Steve Dunphy, who monitored and recorded some of the action in
Suite 604 of Juneau's Baranof hotel, testified all afternoon about various recordings. Dunphy said
he volunteered after a request for help with the Alaska investigation went out agencywide.

The listening began with a wiretap on Smith's cell phone in September 2005 and branched out
from there to wiretaps on Allen's cell and home phones, and then the bug planted in the Baranof

FBI - Stevens-971
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suite, Dunphy testified.

In various phone calls played for the jury, Kott's familiarity with Allen and Smith is remarkable. He
calls them Unicle Bill and Uncle Rick. He sounds tipsy at times. Several times, Kott brings up the
idea of working as warden at a prison in Barbados that Veco was building.

"I just wanna be a warden," Kott tells Smith in a Sept. 29, 2005, telephone call.

Wendt told jurors in his opening statement that the Barbados prison gig was a running joke with
Kott, that he had heard about topless women on beaches there. But Marsh told jurors that even if
Kott was kidding about the warden's post, he clearly wanted a job with Veco when his work in the
Legislature was done.

As the 2006 legislative session got under way, Kott fretted to Alien on the phone that things
weren't going well and Allen needed to get to Juneau.

Ailen made it clear that he thought little of House Speaker John Harris, who won the post in 2005
after Kott was ousted in an internal coup.

“About the only ones that T can trust is vou and ol' Ben Stevens," Allen tells Kott in a Jan. 10, 2006
call. Stevens is the former state Senate president. He hasn't been charged.

In one lengthy call between Allen and Smith on Feb. 20, 2006, Allen goes on a tirade about Veco's
new young lobbyist, Kris Knauss. Allen was angry that Knauss was using Allen's own well-cultivated
influence with Kott as if it were his own, turning it to his advantage with Gov. Frank Murkowski's
chief of staff, Jim Clark.

"Well f~--, I put more money into Pete Kott than he's ever even thought about," Allen sputtered at
one point.

In a March 4, 2006, videotaped conversation in Suite 604, Allen and Smith said they would do
whatever they needed to get the pipeline and an oil tax favored by the industry through the
Legislature, Smith said they may need to "get dirty."

The room is dimly lit and it's hard to make out their faces. But their voices are clear.

"They got dirty and they crossed the line,” Marsh told jurors.

Later in the conversation -- in a part not played in court but discussed by lawyers and the judge --
the topic turned to a faltering effort at the time to sell Veco to an Australian firm. Allen was upset

because former Veco president Pete Leathard had apparently boasted to the Australians that Veco
was in the business of bribing state legislators.

U.S. District Judge John Sedwick agreed with prosecutors that only a portion of the conversation
needed to be played for jurors.

In the same conversation, Allen told Smith that Veco's clients need to know what it's doing in
Juneau to pressure legislators. He refers to "the big wheels" with BP and Exxon and more.

The case against Kott is the first to go to trial involving Veco, a company that was hugely

influential in Juneau for many vears. Allen and Smith have both pleaded guilty to bribery and other
charges and resigned their positions with Veco. FBI - Stevens-972
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As of Friday, Veco no longer exists. It's been soid to the Colorado-based engineearing firm CH2M
Hitl.

Kott, a former house speaker from Eagle River who served 14 years in the Legislature, is being
tried on charges of bribery, conspiracy, extortion and wire fraud,

Several dozen people gathered in the federal courtroom for opening statements, including defensa
lawyers, prosecutors, FBI agents and news reporters, but the crowd cleared out by the afternoon.
Whistleblower Ray Metcalfe stayed.

Marsh told jurors that Kott, who ran a hardwood flooring business, is accused of accepting money
or things of value three times from Veco executives, plus the promise of a job. The specific
accusations, as laid out by Marsh:

s Kott, in need of cash during his 2006 campaign, sent Allen a fake bill for an extra $7,993 in
flooring work.,

+ Vaco paid $2,750 for a political poll by David Dittman to see how Kott was faring with voters
during the campaign. Kott lost in the primary.

s Kottt accepted $1,000 from Allen to reimburse Kott for 2 contribution he made to then-Gov. Frank
Murkowski's re~election bid.

Aft of that is misconstrued or overblown, Wengdt told jurors. Kott received no parsonal benefit from
any of i, the defense lawyer said. He didn't even know about the poll beforehand,

The only thing Kott did wrong was accept the $1,000, but that was just to reimburse him for the
contribution, Wendt said.

Find Lisa Demer online at adn.com/contact/Ildemer or call 257-4390,

The Alaska political corruption investigation

The trial of former Eagle River Rep. Pete Kott is part of & broad investigation into public corruption
focused on state and federal officials, lobbyists and others, The investigation is being led by the FBI
and Department of Justice and has resulted in charges against four former state legisiators; two
former executives of the Veco Corp., and a lobbyist for a private prison company.

Kott is charged with bribery, conspiracy, extortion and wire fraud for taking money and the
promise of a job from Veco executives for supporting an oil tax measure favored by the petroleum
industry,

{ PrintPage |{ Close Window |}
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Kott trial jurors hear the boasts and the despair
TAPES: Behind-the-scenes look at oil-tax legisiation plays out.

By LISA DEMER
ldemer@adn.com

(Published: September 12, 2007)

Prosecutors in the public corruption trial of former Rep. Pete Kott are giving a rare, close-up view
of a .good ol' boys club of insiders and deal makers that operated on the fringes of the Alaska
Legislature.

Much of the action being detailed in the courtroom takes place in Suite 604 of Juneau's Baranof
Hotel, where former Veco executives Bill Alien and Rick Smith plotted with Kott on how to get the
industry's preferred version of a new oil tax and a gas pipeline proposal through the Legislature in
2006.

Scene after scene played out for jurors Tuesday in U.S. District Court as a federal prosecutor
methodically introduced dozens of secretly made audio and video recordings.

Grainy videos captured through an FBI-planted bug in the Veco suite show the men chummy,
drinking and beastful at times of seeming victory, then full of despair when legislation didn't go
their way. Numerous calls intercepted on Allen and Smith's cell phones also were played for jurors.

Kott is accused of bribery, conspiracy, extortion and wire fraud. Prosecutors say he was paid off by
Veco through a fake $7,993 invoice for his hardwood flooring business, a $2,750 political poll and
$1,000 in cash.

Kott's defense lawyers say there's nothing illegal about working with lobbyists and others for a
common end, and that's all Kott was doing.

Kott, a Republican and former House Speaker from Eagle River, lost power in a coup that put John
Harris of Valdez in the speaker's chair, but still found ways to twist arms to help Veco.

On March 26, 2006, while the Legislature was considering a new oil tax system, Kott called Smith
on his cell phone. Kott was about to head over to the Prospector Hotel for drinks to celebrate
Kodiak Rep. Gabrielle LeDoux's birthday. He urged Smith to come too. Kott had been trying to win
her support on the oil tax.

He joked with Smith that he was later going o the opera -~ Conoco Phillips had bought 50 seats --
then admitted he wasn't that cultured.

Kott told Smith he was putting pressure on state Sen. Fred Dyson, another Republican from Eagle
River, He had voted that day to hold up an anti-abortion bill sponsored by Dyson, who cares a lot
about the issue.

"He wants my vote, he beiter square up on oil taxes," Kott told Smith.

Smith, who was a Veco vice president, and Allen, Veco's influential chief executive, both are

FBI - Stevens-974
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awaiting sentencing after pleading guilty to bribery and other charges involving four former state
lawmakers, including Kott and Rep. Bruce Wevhrauch, R-Juneau. They have resigned their posts
and are cooperating with prosecutors. Veco last week was sold to CH2M Hill.

The tax rate they sought became intertwined with the proposed gas pipeline. Prosecutors say a gas
line proposal, which never cleared the Legislature in 2006, could have been enormously profitable
to Veco.

By May 7, 2006, the Legislature was reaching a climactic showdown over the Petroleum Profits Tax,
known as PPT.

Allen was calling Kott on the House floor to give him instructions on how to vote, according to a
court paper filed in Allen's case.

Just after 8:30 that night, Kott was on the phong with Smith, Weyhrauch had voted the wrong way
on an amendment that would raise the proposed tax to 21.5 percent of profits, up from 20 percent.

The amendment passed, but barely, on a 21-19 vote, Kott told Smith they could ask for the vote to
be rescinded.

¢

An hour later, Kott reported back. The strategy worked. The tax rate was back at 20 percent.
"Way to go, partner,” Smith told Kott.

At current oil prices, every 1 percent change in the tax rate means as much as $150 miilion more
in taxes, according to Dan Dickenson, the state's former director of the oil and gas audit division,
who testified Monday.

By 11:30 that night, Kott was in Suite 604, celebrating with Smith, Allen and others.

As the men drank and clinked glasses, Kott boasted that he told the minority leader, then-Rep.
Ethan Berkowitz, that he had to have some of his Democratic votes. It was unclear what Kott said
to Berkowitz or even whether Berkowtiz swung any votes. But Kott sure made out like it happened
his way.

I outsmarted the fox," Kott told the room. Later he said it was a "sucker punch” and said "I use
'em and abuse ‘em."

Reached Tuesday, Berkowitz said he doesn't know what "sucker punch" Kott was referring to. "I
counted my votes accurately that day," he said. "I knew where they were and I held them."

Kott played the tax rate battle like a hand of political poker, holding at 20 percent, which is what
the oil companies wanted. He said on tape that if not for Allen, he'd be supporting a 30 percent
tax.

The ernitire PPT oii tax measure died two days later at the end of the session, as the House and
Senate failed to agree on the bill.

The final tax, at a rate of 22.5 percent, wasn't adopted until August 2006, after two special
sessions.

Also on Tuesday, prosecutors played for jurors a secretly recorded July 12, 20086, cell phone call
between Smith and former state Sen. Jerry Mackie.

FBI - Stevens-975
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Mackie, who became a lobbyist, at the time was also partner in the consulting firm Northwest
Strategies, which was werking on Kott's campaign.

They talked about a poll being done by Dave Dittman for Kott's campaign. Prosecutors say Veco
paid for it.

In the phone call with Smith, Mackie said he had let Kott know that Smith and Allen had agreed to
help out with the poll. Kott said that was great, Mackie told Smith.

Defense lawyer Jim Wendt protested that recording, and a couple of others, being played for
jurors. But prosecutor James Goeke told U.S. District Judge John Sedwick that Mackie was an
unindicted co-conspirator, which changes the rules on what evidence can be allowed.

Reached Tuesday evening, Mackie said he knew about the poll, but was not part of any bribery
conspiracy with Veco. His lawyer, Jeff Feldman, said it was "an unfortunate label."

Mackie said the FBI interviewed him more than a year ago on general matters involving Allen and
Smith and never even asked him about the poll.

Also part of the prosecution's case Tuesday was a conversation involving former state Sen. Ben
Stevens,

Stevens was a paid Veco consultant at the same time he was a senator, Yet while Kott was
claiming success with the oil tax in the House, Stevens was struggling to get an acceptable
measure through the Senate.

Prosecutors played a recording of a March 5, 2006, phone call between Stevens and Allen in which
they assessed various other legislators. .

Stevens expressed disdain for Fairbanks Rep. Jay Ramras, who his old rival, Sen. Gene Therriauit,
helped get elected.

"One of those (expletive) salesman kind of guys."
"Amen, amen," Allen responded.

More secret recordings are expected to be played for jurors this morning. By afternoon, Allen could
be on the stand. :

Find Lisa Demer online at adn.com/contact/idemer or call 257-4390. Reporter Tom Kizzia
contributed to this story. FBI - Stevens-976

Case at a glance
The Alaska political corruption investigation

¢ The trial of former Eagle River Rep. Pete Kott is part of a broad federal investigation into public
corruption in Alaska involving state and federal officials, lobbyists and others,

http://www.adn.com/news/politics/fbi/kott/v-printer/story/9297017p-9210867¢.html 9/12/2007




adn.cem | Pete Kott : Kott trial urors hear the boasts and the despair Page 4 of 4

b

¢ Kott is charged with bribery, conspiracy, extortion and wire fraud for taking money and the
promise of a job from Vece Corp. in exchange for supporting an oil tax measure favored by the
petroleum industry. He is fighting the charges.

» For more on the investigation, including an interactive timeline and overview, go onling to
adn.com/news/politics/fbi
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Allen counted on having friend in Legislature
He testifies that he gave money, favors to oil-tax ally in Juneau

By RICHARD MAUER and LISA DEMER
Anchorage Daily News

(Published; September 13, 2007)

More than a year after he emerged as the céntral figure in the
Alaska corruption investigation, former Veco ¢hairman Bill Allen
at last took the witness stand Wednesday in the trial of former
House speaker Pete Kott and began recounting his version of
the last three decades of oil politics.

Ex-Veco chief Bill Allen walks

outside the federal building
courtroom during Pete Koit's trial

Along the way Allen, the government's chief witness, told of the
money, jobs and favors he dispensed to Kott, a man he
described as a friend and reliable ally but who could wind up in

prison on Allen’s testimony. Wednesday Sept. 12, 2007, where
he spent the better part of three
As word of Allen's impending visit to the courtroom got around hours outlining his working
town at lunchtime, the federal courtroom of U.S. District Judge relationship with the then-state
John Sedwick began to fill, eventually drawing more than 60 representative. (BILL ROTH/
people. Some were lawyers or paralegals working for other Anchorage Daily News)

potential defendants or witnesses. The back row held gray-
haired remnants of the liberal Democrats who flexed so much
power in Juneau in the 1970s before oil-friendly Republicans
made them largely irrelevant, while up front sat a conservative
talk show host who fought Veco's efforts a few years back to
pay for government out of the Pérmanent Fund. Other
spectators just wanted a glimpse of history.

But the real business of the day was what Allen told the jury
about Kott, a 14-year veteran of the state House from Eagle
River. Allen and one of his vice presidents, Rick Smith, pleaded ==
guilty to bribery and conspiracy and are hoping to get reduced  Former Alaska state House Speake

sentences by cooperating with federal authorities. Pete Kott, right, walks through the
federal court buitding past a row of

. \ . reen lights in Anchorage on
Over nearly three hours of testimony that will resume this Wegnesda)gl with his daugh%er, Pam

morning, Allen talked about overpaying a flooring job done by Kott. (AL GRILLO/ The Associated
Kott by more than $7,000 and of scheming to get at least some Press)

of that money to Kott's son so that he could work on Kott's
2006 campaign, when a poll showed he was in surprising
trouble. Even the poll itself was secretly paid for by Veco, which
it true would be a hidden -- and illegal -- campaign contribution by the company to Kott.

r

"Why were you trying to get money to Pete Kott for his son's help in the campaign?” asked
assistant U.S. Attorney James Goeke.

"He was going to run agafn and he needed his son to help him," Allen said.
FBI - Stevens-978
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"What would his son be doing otherwise?" asked Goeke.
"A job," Allen said. "He can do the floors as good as Pete.”

"So back on July 31, 2006, do you know if Mr. Kott was going to be able to go to work on the
campaign and do other work?" continued Goeke.

"He couldn't afford it," said Allen. "He has a family to take care of."

Before announcing he would run again, Kott had been making noises about retiring and had talked
with Allen about work. Some of those conversations were recorded by the FBI.

In one such, on June 1, 2006, Kott joked with Allen that he wanted to be warden of the prison Veco
was building in Barbados, "especially with all the women there on the beaches." He said he'd do
anything, even pass out beach towels.

Allen testified that he knew Kott was joking about that. But Kott also said on the recording that he
wanted to be a lobbyist.

"For Veco?" Goeke asked in court Wednesday.
"Yes," Allen answered.

Veco lobbyists made $6,000 to $12,000 a month, Allen testified. And he would have hired Kott, he
said.

But even as he provided the evidence about Kott, and along the way implicated his own company
and its executives in an illegal campaign contribution scam, Allen never once acknowledged that a
specific action by him or Kott broke the law.

While Allen, 70, has never been shy about appearing at public events and private fundraisers over
the last quarter century as his political power grew, he has only rarely engaged in public speaking.
His speech has been impaired since 2001 when, riding without a heimet, he crashed his

motorcycle. On the witness stand, he said about a quarter of the part of his brain that controls
speech died after the accident, and, like some stroke victims, he has trouble picking out words. He .
also has trouble hearing, and a court headset he wore while testifying proved balky at times,

At one point, he started to describe what the oil companies wanted most out of Juneau, then had
to pause.

"Wait, T got to find this word," he said. He closed his eyes, put his head in his hands and worked
something over in his mind for what seemed a small eternity while the courtroom, in silence,.
waited for him to speak. FBI - Stevens-979

"Certainty!” he finally exclaimed. "They wanted certainty.” In other words, they wanted to be sure
that taxes would not be raised before they would agree to build a natural gas pipeline, the thrust of
the efforts on the so-called PPT -- petroleum profits tax -- that tied the 2006 Legislature in knots.

Allen togk the industry lead in promoting a low profits tax -- a much bigger effort than the
producers themselves were making. FBI-intercepted telephone calls and conversations at a hotel
suite in Juneau show that Kott and Senate President Ben Stevens were his two most helpful
soldiers.

http://www.adn.com/news/politics/fbi/kott/v-printer/story/9298937p-9213454¢.html 9/14/2007
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In one conversation from June 8, 2006, played while Allen was on the stand, he recalled a
discussion he had with the head of Conoco Phillips in Alaska, Jim Bowles, about the profits tax.

"I said between Pete Kott and Ben ... they won't have, they won't even have their fingerprints on
the (bill}." It seemed Allen was referring to the "fingerprints” of the producers, but his remarks
were ambiguous enough that they could have been those of Stevens and Kott.

As the tapes were played, Allen testified he had no idea that his phones were taped or that a secret
camera had been placed in his hotel suite in Juneau by the FBI under a court order.

"If I knew that, [ wouldn't have said all this stuff;" Allen said, drawing smiles from the jury and
chuckles around the courtroom. He learned he was the target of the Justice Department's Public
Integrity Section on Aug. 30, 2006 -- a day before the FBI executed a series of raids on legislative
offices.

Allen emerged as one of the industry's biggest promoters in the 1980s, when Veco began a long
run as a reliable source of campaign contributions, mainly for Republicans. At the time, Allen
testified, his main political hand was the former state senater and trooper head Ed Dankworth,
sometimes referred to as the "21st Senator” for his efforts at organizing the Senate into blocs long
after he left the body.

Allen said he and Dankworth had a thorough falling-out after he bought the Anchorage Times in
1989. One of his biggest financial supparters in his journalism venture was Chuck Robinson, the
long-time executive of the telephone company ACS, Allen said. Dankworth lobbied for ACS' chief
rival, GCI, and Dankworth refused Allen's pleas to switch.

"If you can't do that, Dankworth, I don't want you to be with me," Allen recalled telling his onetime
friend.

Allen was bern in Socorro, N.M., and left for Oregon with his family shortly after World War II,
when he was 8 or 9. He missed several years of school while his family followed the fruit crops.

"We were pickers, I guess."”

He quit school for good as a high school sophomore, then learned to weld, a skill that brought him
to Alaska in 1968. With another ¢il field worker named Wayne Velti, who founded VE Construction,
he worked the Cook Inlet rigs for Arco, eventually taking over the company and shortening its
name. In the last few years, it had annual sales of $1 billion and 4,000 employees worldwide,
about half in Alaska, he said, Last week, the company was taken over by CH2M Hill.

Find Richard Mauer at adn.com/contact/rmauer or call 257-4345. Find Lisa Demer at
adn.com/contact/Ildemer or 257-4390.

ONLINE AUDIO: Listen to surveillance recordings submitted as evidence in the Pete Kott trial at
adn.com/fbi
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Pete Kott's corruption trial defense emerges
BILL ALLEN: Ex-Veco chief says he bribed the defendant, Kohring and Ben Stevens.

By LISA DEMER and SEAN COCKERHAM
Anchorage Daily News

(Published: September 14, 2007)

For much of Thursday at Pete Kott's corruption trial, defense lawyer Jim Wendt tried to chip away
at the story being told from the witness chair by former Veco chief executive Bill Allen.

Kott, a Republican and former House speaker from Eagle River, is accused of pushing new oil tax
legislation on behalf of Veco that was also favored by North Slope oil producers. In exchange,
prosecutors say he got nearly $9,000, a political poll and the promise of a job,

Wendt kept pushing to get him to say Allen’s promise of a job didn't really mean much or that the
money Veco executives gave to Kott was legitimate.

Allen, 70, though weary and showing the strain at times after two days on the stand, didn't go
along with the defense.

He is a key prosecution witness in the trial of Kott, a man whom Allen called a close friend, almost
like family.

Allen told jurors he already has admitted his guilt in a conspiracy. He festified that he pleaded
guilty to bribing three former legislators: "Pete Kott, Vic Kohring and Ben Stevens."

Kohring, a Republican from Wasilla who served in the House, is awaiting trial. Stevens, a
Republican and former Senate president from Anchorage, hasn't been charged. Allen didn't
mention a fourth legislator, former state Rep. Bruce Weyhrauch, whose corruption case was split
from Kott's just before the trial began.

Allen testified that he didn't always tell FBI agents who were investigating corruption among
legislators what they wanted to hear, but it was the truth.

"I worked real hard trying to make the truth and everything ... to be fair," Allen said.

Allen said that he expected to be sentenced to 10 to 11 years in prison but that no promises had
been made. "Whatever happens to me happens.” FBI - Stevens-982

He was confronted by FBI agents on Aug. 30, 2006, while going to breakfast with Sen. Fred Dyson,
who unknown to Allen was helping in the investigation.

Allen said he agreed to cooperate to save his three grown children from being indicted and to spare
Veco, which he built from its roots on Cook Inlet rigs to an international company with more than
4,000 employees. Veco was sold last week to CH2M Hill.

From the FBI headquarters in downtown Anchorage that first day, Allen called Kott. The FBI, which
was recording the call without Kott's knowledge, wanted to know more about a $7,993 payment
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from Allen that apparently was destined for Kott's son.

Prosecutors say the money was paid to Kott through an inflated invoice from his hardwood flooring
company.

"Have you got your son took care of?" Allen asked Kott in the call, which earlier had been played
for jurors.

Yeah, Kott answered.

"Did Rick get it done for you?" Allen asked, referring to former Veco vice president Rick Smith, who
also has pleaded guilty to bribery and other charges.

Yeah, yeah, Kott answered.
"How did he do it or -- can you tell me?" Allen went on.
Kott reminded Allen that it was his check.

"Remember we talked about three, four or five weeks ago just add on X amount -- I forgot what it
was exactly -- to your bill or something," Kott told him.

Prosecutors have played dozens of secretly made recordings for jurors that expose crude language,
drinking and political deal making in which, they say, Kott was corrupted by Allen and Smith,

On Thursday, defense lawyer Wendt asked Allen if the $7,900 was an advance for future flooring
work, not a bribe.

Allen sdid he didn't know anything about any future work. The money, he said, was for Koft's son,
Peter Jr., to take time off from the flooring business and help out on his father's campaign.

The defense appeared to score a point when Wendt pressed Allen on whether he had offered Kott a
lobbying job "with Veco."

Allen said in at least one of the recorded conversations that Kott would be a lobbyist. But when
Wendt asked him to find on the transcript where he specifically promised that Kott would be a
lobbyist for Veco, he couldn't.

"In my mind I told him he would be a lobbyist with Veco," Allen said, adding he believed that was
Kott's understanding as well. Another issue concerns $1,000 cash that Allen handed to Kott in Suite
604 of Juneau's Baranof Hotel. Many of the recordings were made there.

Wendt asked Allen if that wasn't just reimbursing Kott for money he had contributed to Gov. Frank
Murkowski's campaign. .

Allen said he didn't owe Kott anything for that. But Wendt repeatedly asked if the $1,000 was
payback for the contribution.

"Yeah, but he didn't ask for it, I just gave it to him ... goddamn,” a frustrated Allen said on the
witness stand,

Wendt contends Kott didn't always do Veco's bidding and was on the opposite side of matters such
as workers' compensation,.
as workers: comp FBI - Stevens-983
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But Allen testified he didn't remember if there was ever any issue where he and Kott split.

Allen said he was friendly with a few legislators, all Ancherage Republicans, including Stevens and
state Reps. Mike Hawker and Norm Rokeberg.

He was especially close only to Kott and state Sen. John Cowdery, he said.
Kott was a drinking buddy who lived with him for a few months in 2005 to be closer to flooring
jobs, Allen said. He related to Cowdery because both were contractors -- Cowdery used to run an

excavation business -- and liked to talk shop.

Both regularly showed up at his downtown Anchorage home unannounced. He welcomed it.
Cowdery would say "I'm at the front door,” Allen told jurors.

Wendt asked Allen about Veco's hiring of legislators as consultants. Allen talked about two,
Stevens, and former state Rep. Tom Anderson, R-Anchorage. Anderson was convicted in July of
seven federal charges in another corruption case, but the allegations didn't involve Veco.

Allen said another executive hired Anderson and he only found out later.

"He was supposed to be like a lawyer," Allen said. But he admitted "I don't know why we really
hired him."

Allen told jurors he talked with Kott about eventually going to work for Veco -- but after he was out
of office. He said Veco shouldn't hire sitting legislators and it shouldn't have happened with
Anderson.

As to Stevens, he started consuliting for Veco in 1995, six years before he was appeinted to the
Senate, Allen said. "He was real good at details. He was like Pete. He would work," Allen said,

By the time Stevens was in the Senate, he had four kids, Allen noted. "How am I supposed to say
'now that you're a senator, Ben, I can't give you more money,' " Allen testified. "I couldn't do
that.”

One strange moment happened at the end of Friday's testimony. Wendt asked Allen if he had
threatened to have his nephew, Dave Anderson, killed for being "involved in blackmail.” Allen said
there was blackmail but that he never threatened to have his nephew murderad.

"T told him I'd kick the s--- out of him," Alien said on the witness stand.
The trial resumes today with Allen still on the stand. Smith also is expected to testify.

The trial is expected to take much of next week, FBI - Stevens-984

Find Sean Cockerham online at adn.com/contact/scockerham or call 257-2344. Find Lisa Demer
online at adn.com/contact/ldemer or call 257-4390.
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Kott trial exposes Veco political maneuvering
PROSECUTION RESTS: From pig roasts to pelitical polls, former V.P. shines light on firm's
spending.

By RICHARD MAUER and SEAN COCKERHAM
Anchorage Daily News

(Published: September 18, 2007)

Former Veco vice president Rick Smith was at the center of
company fundraising, whether it was organizing the annual pig
roasts for Rep. Don Young or one of the many golf tournaments
where he turned checks into cash under a special arrangement
with the Buckaroo Club in Spenard known as the "Phony
Account."

Smith concluded two days of testimony Monday as a
government witness in the federal corruption trial of former
House Speaker Pete Kott, R-Eagle River. The government later
wrapped up its case, with Kott's attorneys expecting to present
their defense starting this morning and running through
Thursday.

After the jury was dismissed for the day, U.S. District Judge
John Sedwick rejected a defense motion to throw out the case
against Kott., He said the government had provided ample
evidence to suppert its charges of bribery, extortion and

conspiracy.

The day also provided an inside look into how Veco apparently
broke state law by hiring Anchorage pollster David Dittman to
conduct a poll for Kott in 2006. Dittman, who took the stand
after Smith, said he suspected the Veco-paid poll amounted to
an illegal campaign contribution from the company to Kott, but
decided it wasn't his business to worry about it.

Until it was sold 11 days ago on the eve of Kott's trial, Veco was

an Alaska-based oil field services company. Its former
chairman, Bill Allen, was among the most politically active
businessmen in the state.

Kott's trial resumed Monday with Smith on the witness stand
under cross-examination by Jim Wendt, the chief defense
counsel.

Smith began work at Veco in 1989 as a logistics expert in Veco's

cleanup of the Exxon Valdez oil spill. Rising to vice president of
community and government affairs, Smith said his most recent

annual salary was $165,000 plus a bonus ranging from $20,000

to $80,000. He was also illegally reimbursed for campaign

http://www.adn.com/news/politics/foi/kott/v-printer/story/9312345p-9226555¢. hitml

Al Kool 011y

Former Veco Corp. executive Rick
Smith, left, walks from a federal

courtroom on Sept. 17, 2007, during

a break in his testimony in the
federal corruption frial of former
Alaska House Speaker Pete Kott.
(AL GRILLO/ The Associated
Press)
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contributions totaling $20,000 to $50,000 a year, he said.

The corruption investigation, centered on Veco and its
relationships with politicians, brought an end to his employment
in May, but his severance package was worth $384,000. Veco
continued to pay his legal bills until CH2M Hill bought the
company. He settled for a one-time lump-sum payment of
$500,000 for lawyers but can keep any money left over, he
said.

~HAY- 8-06 §

. FBI hidden surveilance: "I sold
Smith learned he was busted on Aug. 31, 2006, the day after PR .
Allen agreed to work for the government. Smith said he got an my soul to the devil..." Thal's whal

. former Rep. Pete Kott tells former
early morning call from Allen, who asked him to come to his Veco execEtivei%ill Allen and Rick

home as soon as he could. Smith in FBI surveiliance videos
shown to the jury at Kott's corraption
He got to Allen's door about 9 a.m. frial in federal court. ()

"1 got some people you need to talk to," Allen said, then left.
Two FBI agents approached Smith.

"They sat down and had a conversation with me, showed me the video and audio evidence they
had accumulated and talked about what would happen to me if they were to prosecute and indict
me," Smith testified. )

He caved quickly and agreed to cooperate. Both he and Allen have pleaded guilty to bribery,
extortion and conspiracy and face about 10 years in prison.

Wendt attempted to attack Smith's credibility by bringing up the dozens of charitable golf
. tournaments he ran over the years and his odd arrangements with the Buckaroo Club, a Spenard
bar.

"The business relationship you had with them was to launder money, isn't that true?” Wendt asked.

Smith denied his conduct was illegal. He said he'd bring tournament checks from participants to the
bar, which would cash them so he had money to pay expenses. Wendt suggested the amount
totaled in the hundreds of thousands of dollars, and Smith didn't deny it. He aiso didn't deny that
he called his arrangement the "Phony Account.”

"Didn't the owners of the Buckaroo warn you that the IRS would catch up to you some day?"
Wendt said.

"I don't recall," Smith said.

Smith said that for more than 10 years he organized the annual pig roasts that raised money for
Don Young's campaigns. They were major affairs, attended by 200 to 400 people and catered by
the Marx Bros. Cafe. The cost was $10,000 to $15,000, he said. Hé wasn't asked whether Young's
campaign reimbursed the full cost.

Smith acknowledged he was the Veco employee who supervised the payments of $30,000 to Tom
Anderson when Anderson served in the state House -- a "sham contract,” in Wendt's words.

"We never got any work out of it," Smith said. "I asked him to wark. It didn't happen."”
FBI - Stevens-987
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Anderson was convicted in July of taking bribes to do the bidding of another company that wanted
to build a private prison in Alaska.

Taking his turn in the witness stand, polister Dave Dittman said Veco paid him to conduct polis for
candidates, including Kott and then-Gov. Frank Murkowski. Such corporate-funded polls for
candidates are illegal, according to the head of the Alaska Public Offices Commission.

Dittman indicated on the stand that he did have some concerns about the legality of the polls.

"I remember thinking that 'Oh, I hope you duys don't get yourselves in trouble over this,
Dittman testified, speaking about Veco paying $2,750 for the July 2006 Kott poll. "I knew it was a
corporate contribution; it would exceed the maximum contribution. I also felt they were big boys,
had been around for a while and probably knew what they were doing."

Dittman also testified that he conducted a $20,000 poll for then-Gov. Frank Murkowski in April
2006. Veco executive Rick Smith paid for that poll, Dittman said on the witness stand.

"This one was initiated by either Jim Clark or the governor," Dittman testified. "The governor was
very unpopular at the time and there was some question of whether he would run.”

Clark, who was Murkowski's chief of staff, did not return a phone message seeking comment.
Dittman said in an interview he thinks the poll could have been legal because Murkowski was not a
declared candidate at that time. Brooke Miles, executive director of the APOC, said that is a gray
area, :

Dittman also said on the witness stand that Veco paid in June 2006 for a "gubernatorial primary
poll" and one for state Senate District N, where then-Sen. Ben Stevens was trying to decide
whether he had a chance to retain his seat.

Dittman testified he has done "four or five" political candidate polis for Veco over the past few
years. In the later interview, Dittman said he could not recall any other companies that had paid
for him to do candidate polls within the past several years.

Find Richard Mauer online at adn.com/contact/rmauer or call 257-4345.

REAL-TIME FROM THE TRIAL: Find the most up-to-date news from the Kott trial on our politics
blog. Reporter Kyle Hopkins is posting updates throughout the day
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Defense disputes evidence from Kohring's FBI conversations
EVIDENCE: Lawyer asks to stifle material from search of office.
By LISA DEMER T
ldemer@adn.com :

. {(Published: September 18, 2007)

IS O 13 LA N X

A battle is being fought over evidence in the case against
former Rep. Vic Kohring, but that's just one of the twists.

At issue: whether prosecutors can use materials seized and
statements made by Kohring during the Aug. 31, 2006, search
of his legislative office in Wasilla.

Former state Rep. Vic Kohring, R-
Wasilia, leaves the federal
courthouse in Anchorage after a

His lawyer, John Henry Browne of Seattle, says they didn't get
anything incriminating, but he is still fighting to stifie everything
from the search. Kohring, a Republican elected seven times,

talked with FBI agents for hours that day. hearing Sept. 17, 2007. Kohring
faces bribery, extortion and
One revelation came after the hearing. Browne told reporters corruption charges for allegedly
that he intended to file a motion within the next two weeks to taking money from Veco in return for
dismiss the charges based on what he called improper his support on energy issues. (BILL
interference by state Sen. Fred Dyson, R-Eagle River. ROTH / Anchorage Daily News)

Kohring's trial is set to begin Oct, 22. He is charged with
conspiracy, extortion and. bribery. He is accused of accepting
money from Veco Corp. executives in order to push the
company's interests on oil taxes and a natural gas pipeline.

According to an FBI report filed in court by his attorney, Kohring
told agents:

¢ He had asked for money for himself personally and for his
pelitical campaigns from Veco executives Rick Smith and Bill
Allen, and also asked Smith about borrowing or renting a truck.
The campaign contributions were properly reported, he said,

» He told agents about regularly meeting and dining with
lobbyists while the Legislature was in session. "He likes
receiving free meals and drinks from labhyists,” the FBI

summary of the Aug. 31 interview said. Kohring‘ attorney Jg Henry
Browne said all the allegations can
 Kohring had a $2,700-a-month consulting contract with be explained. ()

developer Marc Marlow but couldn't describe his specific duties.

e Earlier, Kohring had asked Allen if Veco would hire his nephew
~as an Intern. Veco did so. Kohring told agents he thought it was a great benefit for an 18-year-old

to be paid $16 an hour. FBI - Stevens-989
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In @nother revelation, former Cornell Cos. consultant Frank Prewitt and former state Rep. Tom
Anderson secretly recorded conversations with Kohring for the government, according to a letter
sent this summer by federal prosecutors to Browne. It was just filed in court. Anderson was
convicted in July of taking bribes to do the bidding of Cornell, but it came out at his trial that he at
one point was cooperating with the FBI. Prewitt was working undercover for the FBI o collect
information against Anderson and, it's now known, against Kohring.

The letter says both Prewitt and Anderson made recordings for the government in the case
voluntarily, so no court authorization was needed,

KOHRING'S VOTE RECORD

Browne said all the allegations can be explained and that what's important is this: Kohring didn't
vote Veco's way on the oil tax. A check of legislative records shows that was true on certain key
votes. When Veco shifted strategy to support a compromise tax rate in an August 2006 special
session, Kohring voted against it.

Browne said he learned only Thursday from testimony in the Kott case that Dyson had been
helping the FBI investigate corruption in the Alaska Legislature. That makes him an agent of the
government, Browne said. He called Dyson "a lapdog."

Browne said he takes issue with Dyson trying to persuade Kohring to at least talk to the feds, if not
take a plea deal. He said he believes that the government could have been trying to interfere with
Kohring's right to counsel.

But Dyson said later that he just was trying to help Kohring as a friend and wasn't asked to do so
by prosecutors or the FBL.

As Browne tells it, a legislative aide to Dyson contacted an aide to Kohring to say the FBI had
contacted Dyson's office and that Kohring would be "stupid to go to trial.”

On Aug. 6, Craig Suffian, an attorney who works for Browne, sent Dyson an e-mail saying there
may have been "an end-run around the right to counsel."

In his e-mail response the same day, Dyson said he wasn't trying to do that.

"My sense of the FBI investigations is that it is not a witch hunt and that they mostly want to nail
the really bad guys who did intend to distort the Alaskan lLegislative process,™ Dyson wrote.

He believed that Kohring never meant any harm and possibly could "avoid a good deal of stress
and bad press at a trial by at least sitting down with the Feds and see if an attractive alternative
was possible," he said in his e-mail. He said he figured Kohring's lawyers would go with him to talk

to prosecutors. FBI - Stevens-990

Browne provided a copy of the e-mail exchange.

So is Kohring negetiating? Browne said that's something defense lawyers are barred from talking
about,

FBI TESTIMONY

During the three-hour hearing on Monday, three FBI agents testified about the search of Kohring's
office.

http:/fwww.adn.com/news/alaska/v-printer/story/9311575p-9226559¢.html 9/18/2007
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Five agents were involved, along with an evidence technician. But while the agents were armed,
their weapons were concealed and never drawn, agents testified. They wore business clothes, not
FBI raid jackets, and drove unmarked cars. While the outer door to the office was locked, it opened
from the inside and Kohring was always free to go, agent Alan Vanderploeg testified.

They had a warrant, signed by federal Magistrate Judge John D. Roberts on Aug. 29, 2006.
But the warrant was never executed. Agents wanted Kohring to agree to the search, which he did.

Kohring's lawyer maintains that a search cannot be voluntary if agents tell the subject they have a
warrant,

Kohring is one of six former or current legislators whose offices were searched that day. Agents
testified they were instructed to get consent for the searches as “a professional courtesy.”

But it also made it more difficult for defense lawyers to see the written support for the search
warrant -- the application and the FBI agent's detailed affidavit. The search warrant and affidavit
were sealed,

Browne told Roberts that he still wanted to see the affidavit and that prosecutors hadn't turned it
over. At the hearing, prosecutors agreed to provide it, as long as he kept it confidential.

Now it is up to Roberts to recommend to District Judge John Sedwick whether the evidence taken
in the search, and the statement that Kohring gave, can be used against him.

Find Lisa Demer online at adn.com/contact/ldemer or call 257-4390., Reporter Tom Kizzia
contributed to this story.
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Kott's son says cash was a legal advance
TESTIMONY: Money was for future flooring work for Veco executive.

By SEAN COCKERHAM and LISA DEMER
Anchorage Daily News

(Published: September 19, 2007)

Ex-state Rep. Pete Kott's son tried to keep his father out of federal prison Tuesday with testimony
directly contradicting that of former Veco executives who pleaded guilty to bribing his dad.

The younger Koit, who is also named Peter, testified Tuesday that $7,993 in cash he received from
his father was just an advance for future flooring work. That's not so, said the Veco executives.
They said the money was a payoff to allow Kott's son to take time off and work on Kott's re-
election campaign.

The Veco executives testified earlier in the trial that it was a bribe they gave the elder Kott so his
son would have money to work as his campaign manager.

Jurors will have to decide whom to believe, either the executives who have pleaded guilty to
bribing Kott and other legislators or the politician's son who was clearly defensive of his father,

The younger Kott's testimony dominated the trial Tuesday as the defense scrambled to shoot holes
in the corruption case against the former state House speaker from Eagle River. The defense also
tried to use Kott's son to explain away a political poll Veco funded for his dad's campaign.

Former House Minority Leader Ethan Berkowitz also spent time on the witness stand Tuesday,
subpoenaad to testify on Kott's behalf.

Berkowitz said Kott didn't trick him into getting fellow Democrats to vote the way Veco wanted,
even though Kott had boasted to the Veco executives during a drinking bout that he had done so.

" didn't have the authority to trade votes," Berkowitz said.

Kott's son, who testified right before Berkowitz, talked comfortably under questioning by defense
lawyer Jim Wendt about both the poll and his salary.

Wearing a diamond-patterned gray sweater, the younger Kott came across as clean-cut and
likable. He spoke in a clear, strong voice. He looks like his sister Pamela, not his dad.

But when prosecutor Nicholas Marsh, from the U.S. Justice Department's Public Integrity Section in
Washington, D.C., pushed him during cross-examination, he hesitated and by the end seemed
deflated.

Kott said that he served as his dad's campaign manager in 2006 but that his title just as easily
could have been gofer,

He helped on his father's first campaign in 1992 but hadn't done much political work in the vears
since. In 2006, he jumped in because his father was facing a tough primary challenge from fellow
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Republican Anna Fairclough, who would ultimately win the primary and the seat, The younger Kott
wasn't happy she was running and presenting his father with his first tough challenge in years, he
said,

The father and son operated a business called Kott's Hardwood Flooring. Working on his father's
campaign meant the younger Kott had to take a break from the flooring business and he testified
that by the end of July he was running out of money,

"I basically told my dad 'if you want to keep me on I have to have some kind of income,’ " testified
the younger Kott, who said he has two children still at home and a wife who does not have a job.

Sometime around the second week of August, he testified, his father brought $7,993 in cash to his
home and gave it to him. The younger Kott told the jury it was understood it was to be an advance
for flooring work. He said he needed to refinish the Brazilian cherry floors he did in 2002 for former
Veco executive Rick Smith and also had a job for a woman he identified only as Sharon Durant.

Kott testified that the idea of getting an advance so he had money to work on his father's
campaign came up in & discussion at "Mr. Bill Allen's place® in July. He said Allen, the chief

executive of Veco, during a conversation involving both Kotts, offered to give him cash without any
need to do work.

"I said no, no, no," Kott said, adding that he and his father were not about to compromise
themselves by doing something illegal.

He said the solution of getting an advance for flooring was his idea,

He said he intended to do the flooring jobs after the Aug. 22 primary election. But his father lost
the primary and he never did the work for Smith. Kott said Smith was supposed to call him but
never did.

He testified that after the FBI raided the offices of his father and other legislators on Aug. 31 and
Veco was mentioned in the news coverage, he didn't press the issue of finishing up Smith's floor.

He didn't say in court what happened o the "Sharon Durant" job and didn't return a phone cali
later Tuesday seeking comment, He also did not explain why her job would have been inclfuded in a
$7,993 invoice paid by Allen or, for that matter, why Allen would be paying for Smith's flooring job.

When prosecutor Marsh got his turn to ask the younger Kott questions, he clearly wanted jurors to
know he found the story unbelievable,

If he never did the job for Smith, wouldn't he want to pay the money back? Marsh asked him.
"I will give it back," Kott said. FBI - Stevens-993
But you haven't, Marsh said. Kott conceded that was true.

When Smith testified last week for the prosecution, he said the story about the flooring job was
just a cover. The idea was to just get money to the son so he could keep working on the campaign,
Smith told jurors.

Smith festified that he met with then-Rep. Kott at the Rendezvous bar in Juneau on July 31, 2006,
to figure out a way to do so without anyone knowing.
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T thought it was illegal,” Smith testified.
Anyway, his floors didn't need to be redone, Smith said.
Former Veco chief Allen also has testified he didn't think Smith's floors needed to be redone.

"They didn't need to because you go into Rick's house and you have to take your shoes off," he
testified last week.

Allen agreed with Smith that the payment for Kott's son wasn't meant to be an advance.

The federal prosecutor, Marsh, wondered aloud Tuesday why it would be necessary for Kott to get
an advance on flooring work to stay on: his dad's campaign instead of just drawing a salary. Jurors
saw documents that showed Rep. Kott's campaign finished with a $15,000 surplus and the younger
Kott did get paid $3,000 from the campaign funds.

Marsh also asked him why he didn't just ask his father for money. He answered that he didn't want
him to have to tap into his retirement fund.

Would it surprise him to know his father had enough money? Marsh asked. Kott first said it would
surprise him a little, then said he was indifferent.

Earlier in his testimony, the younger Kott had tried to deflect the charge that Veco illegally paid
Dittman Research $2,750 to do a poll for his father's 2006 campaign.

He told jurors that neither he nor his father ever wanted the poll done. They did not ask for it and
didn't pay for it.

“No polls. We do not believe in polls,” he said.

Find Sean Cockerham at adn.com/contact/cockerham or call 257-4344. Find Lisa Demer at
adn.com/contact/demer or call 257-4390.
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Kott explains $30,200 FBI found in his closet
'MY MONEY'": He says he saved per diem checks and that $7,993 from Bill Allen was a
flooring job advance.

By LISA DEMER and SEAN COCKERHAM
Anchorage Daily News

(Published: September 20, 2007)

When the FBI last summer searched the Juneau condo that
then-state Rep, Pete Kott shared with his girifriend, agents
found more than $30,000 in cash on the shelf in his closet, a ;
prosecutor disclosed during questioning Wednesday in Kott's Former House speaker Pete Kott,
corruption trial. center, leaves the Federal Building
and U.S. Courthouse in Anchorage
That was the biggest revelation of the day in U.S. District Court ~ on Sept. 19, 2007, flanked by his
and it came out when a defense witness -- Debora Stovern, attorney Jim Wendt, far left, his
Kott's long-time girlfriend -- was on the stand. She also talked daughter Pam and his girlfriend
about embroidering hats with Veco Corp.'s logo on the front and _D@bora Stovern, right. Kott testified

T w - af his trial for bribery, extortion, fraud
the initials "CBC" -~ for Corrupt Bastards Club -- on the back. and conspiracy. (ERIK HILL /

Anchorage Daily News)

The main witness Wednesday was Kott, the former Republican
House Speaker from Eagle River, He took the stand in his own
defense around 11:30 a.m., denying he took bribes and talking
about his start in Alaska politics in 1992, the friendship he soon
formed with Veco chief executive Bill Allen and his role in
passing a new oil tax in 2006.

On the witness stand, Kott, wearing a dark suit, a red tie and
glasses, came across as serious and hardworking. He seemed
like a different man than the hard-drinking, crude-talking "
wheeler dealer who appears on secretly made recordings played  An embroidered Veco hat with the

by prosecutors earlier in the trial. On those tapes, he promises initials CBC for "Corrupt Bastards
Veca executives time and again that he'd "get 'er done" on the Club” was entered into evidence in
oil field services company's behalf. Kott's trial. ()

He is accused of conspiring with Allen, former Veco vice

president Rick Smith and others to push through a new oil tax

favored by Veco and North Slope oil producers. Allen and Simith have pleaded guilty to bribing Kott
and three other legislators and are cooperating with the government.

In earlier testimony, Allen and Smith named Kott as one of the lawmakers they bribed.

As Kott testified Wednesday, Stovern, his daughter Pamela, and his daughter-in-law Cynthia
listened from the front row, right behind the defense table.

THE MONEY IN THE CLOSET
Right off the bat Wednesday, Kott told jurors that the $30,200 cash was his. It accumulated over 2
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1/2 years as he cashed the checks legislators receive for daily living expenses while in Juneau or
otherwise working, he testified.

"Absclutely it was my money," Kott said.

He'd let the checks stack up, then take them to the bank and cash them, he said. Some of the
money came from hardwood flooring jobs too. Kott and his son own Kott's Hardwood Flooring.

His defense lawyer, Jim Wendt of Anc'hcrage, asked whether any of the $30,000 came from Allen
or Smith,

Kott hesitated for a moment. He said he wasn't sure whether some of the $900 that Allen gave him
one night in Suite 604 of Juneau's Baranof Hotel ended up in that stack. Allen counts out the
money in one of the video recordings secretly made in the suite that served as Veco's Juneau
headquarters.

Kott testified that the money was payback for a $1,000 contribution he had just made maybe a
couple of days before to then-Gov. Frank Murkowski's re~election campaign. But when Allen
testified earlier in the trial, he said: "I just gave it to him."

Kott told jurors about growing up in Flint, Mich., the son of a General Motors plant supervisor. He
started working the assembly line right after high school tao, but after a couple of years enlisted in
the Air Force. He married his children's mother in Taiwan. Their relationship is strained, Stovern
told jurors. They haven't yet divorced.

His military career spanned the next 22 years and brought him to Alaska in 1984. He has a
master's in public administration and started teaching political science classes at Wayland Baptist
University. A student gave him the idea to run for the Eagle River House seat in 1992.

Early on, he met Allen through the iate and powerful Rep. Ramona Barnes. She took Kott under her
wing like a mother hen, calling him her nephew.

Allen and Kott hit it off, Kott told jurors. They both wanted to develop Alaska's naturai resources;
they both came up doing hard physical work.

"Hands on, just trying to scratch through. Obviously Bill scratched through a lot better than I did,"
Kott said.

And there was more.
"Bill was kind of by himself," Kott said. "We both had some of that in common.”

Kott said he could drop in at Allen's house anytime and sometimes regretted it -- showing up when
the older man was already in bed. He guessed he had been there 200 times,

Smith was a friend too, but not at the same level, Kott told jurors. He's <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>